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Business Summary 


US, Vietnam Gorbachev 


resume top 
level talks 
after 17 years 

The US and Vietnam held their 
highest-level meeting sin ce 
1973, in what a US State 
Department official described 
as "a step in the direction” 
of further normalisation of 
relations. Page 2 

P-15 fighter crashes 

Two US Air Force pilots were 
killed yesterday when their 
F-15 fighter crashed on a 
low-level exercise in southern 
Saadi Arabia. They were the 
first. Air Force personnel 
reported killed in Saadi Arabia 
since Operation Desert Shield 
began two months ago. Golf 
crisis. Page 3 

Nuclear blast threat 

An explosion at a nuclear fuel 
processing plant in the Soviet 
republic of Kazakhstan last 
month may have contaminated 
120,000 people, a local environ- 
mental official said. Page 2 

Pledge on children 

A world Summit far Children 
at the United Nations in New 
York adopted a 1 0-paint pro- 
gramme aimed at protecting 
the rights and improving the 
lives of the under Ifryear-olds. 


set to allow 
full foreign 
ownership 

President Mikhail Gorbachev 
is set to announce an overhaul 
of foreign investment law in 
the Soviet Union, allowing full 
foreign ownership and manage- 
ment control of ventures. Page 
20 and Page 2 

EUROPEAN Monetary System: 
The Spanish peseta's strength 
forced the Bank of Spain to 
intervene in the markets last 
week. Kit it remained at the 
top of the BUS grid, bolstered 
by nigh interest rates. The 
French franc became the sec- 
ond hardest currency, also 
lifted by high money market 
rates. Tim Italian lira was soft 
as an injection of liquidity 
depressed short-term rates. 

The Bank of Italy moved to 
defend the lira and towards 
the end of the week it had 
started to recover. 
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Croatia violence 

Yugoslavia’s peaceful road to 
democracy received another 
setback In the weekend follow- 
ing more ethnic violence in 
the western republic of Croa- 
tia. Page 2 

Hungarian shako-up 

Results of yesterday’s local 
elections in Hungary are set 
to shake up the country’s poli- 
tics only six months after the 
end of four decades of commu- 
nist party rule. Page 2 

Johnson vows war 

Liberia’s nine-month civil war 
worsened when breakaway 
rebel leader Prince Johnson 
declared all-out war on main 
rebel leader Charles Taylor. 

He also vowed to attack any 
remaining troops of the late 
President Samuel Doe’s army. 

Peru attacks rebels 

About lfiOO Peruvian soldiers 
and police launched an offen- 
sive against Maoist Shining 
Path guerrillas following 
dashes last week that killed 
more than 100 rebels. 

Whites found dead 

Johannesburg police found 
the mutilated bodies of four 
white South Africans, the first 
whites reported killed in a 
black township since a wave 
of violence erupted two months 
ago. Page 6. 

Singh faces revolt 

The first open revolt against 
the leadership of Mr V.P. 

Singh, India's prime minister, . 
from within the ruling Janata 
Dal party emerged when MPs 
signed a memorandum 
d emanding his resignation. 
Page 6 

Curb on imports 

Romania announced tighter 
customs rules to stem an out- 
flow of goods and discourage 
imports of used cars. From 
today no Romanian or foreign 
tourist can take anything 
except small gifts out of the 
country. 

Ms Bhutto in dock 

Pakistan’s ousted Prime Minis- 
ter, Ms ‘Benazir Bhutto, appear- 
ing in court for the first time, 
denied charges of abusing 
political power while in office. 
Pageg 

Greek strke over 

Greece’s three largest labour 
tmfams called off three weeks 
of crippling strikes after foiling 
to stop parliament from com- 
promising on tough new aus- 
terity measures. 

Patrick White dies 

Australian novelist Patrick 
White, who von the Nobel 
Prize for literature in 1973, 
iti«t in Sydney, aged 78. 
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The chart skows the constraints 
on EMS exchange rates. The 
upper grid, based on the sys- 
tem's weakest currency, defines 
the croserates from which only 
the peseta may move by mare 
than 2' A per cent The lower 
chart gwes each currency "s 
divergence from the "central 
rate" against the European Cur- 
rency Unit (EcuX itself derived 
from a basket of currencies. 

WORLD OIL production and 
refining is operating with 
nlmrret no spare capacity, 
according to the International 
Energy Agency. Page 20 

AIRBUS INDUSTRIE, Euro- 
pean aircraft consortium, has 
secured a *L8bn order for 26 
aircraft foam Swissair, Switzer- 
land’s Tu rficmiii airline. The 
contract was won in 
tton with McDouall 
erf the US. 

WALL STREET showed a 58 
per cent drop in third quarter 
underwriting foes from domes- 
tic new issues because of the 
Gulf retefa and domestic recess- 
ionary fears. Page 20 

CWB Capital Partners, joint 
venture between Standard 
Chartered of the UK and West- 
dentsche Lanriesbank. West 
Germany’s biggest public sec- 
tor bank, is to pay 7158m for 
Swedish-based Aljo Group, 
supplier of equipment for hos- 
pital patients. Page 21 

BANK of Spain is preparing 
measures to help financial 
institutions, particularly Banco 
Espanol de Credxto, one of the 
country’s biggest commercial 
banks, to overcome provision 
obligations after sharp falls 
in market values. Page 21 

ELECTRICITY: The UK gov- 
ernment may be advised to 
delay a d e cision on what per- 
centage of the state-owned 
electricity companies to float 
on the stock market. Paged 

THE Nik KM, Japan’s stock 
market, could feu below the 
20,000 mark this week because 
of press l ire on interest rates 
ana tension in the Gulf, say 
some brokers. Page 6 

ASSURANCES G6n£rales de 

France, state-owned insurer, 
is to take stakes in three gov- 
emment controlled industrial 

companies. Page 23 | 


California adopts tough measures to combat smog 


By Louisa Kefioe in San Francisco and John Griffiths in London 


THE STATE of California has 
adopted severe restrictions on 
vehicle emissions which wifi 
require progressively more 
winesoread use of electric cars 

and alternative fuels over the 
next decade. 

The rules are aimed mainly 
at combating severe smog 
problems in the state’s major 
cities, but would also reduce 
petrol consumption. 

California’s decision, which 
wifi require vehicle makers to 
spend heavily on developing 
new cars and propulsion 
systems, is expected to encour- 
age a tougher stance by other 
states towards the exhaust 
emissions issue. 

Last week, the state of New 
York adopted California's pres- 


ent emissions standards. Six 
other eastern states are conadr 
ering similar moves. 

The country’s leading 
vehicle makers have been 
expecting the decision for some 
time. Ford and GM are protest- 
ing at the grp ense - claimed 
to be MTU r*ns of dollars — that 
the industry now faces. 

They warn that the time- 
table envisaged may not be 
achievable on technology 
grounds. 

Nevertheless, GM has 
already developed an electric 
car, the Impact, which It says 
will be put into production 
within two years. 

Mr Harold Poling, chairman 
of Ford US. acknowledges that: 
“We are part of the (environ- 


mental) problem, and we will 
continue to work with govern- 
ment to do our fair share in 
correcting it." 

Calif ornia has led the trend 
towards stricter air pollution 
controls, and its present 
vehicle emissions legislation is 
already far more stringent 
than federal regulations. 

The new California regula- 
tions, which become law with- 
out further legislative review, 
will phase in a 70 per cent 
reduction of car emissions over 
the next 13 years. 

The plan includes the 
requirement that 2 per cent of 
all new cars sold in California 
by 1998 emit no smog-produc- 
ing gases. 

These will hare to be electri- 


cally powered. By 2003, 10 per 
cent of the state’s estimated 
2m cars sold annually will be 
electric. 

In addition the plan for 
the introduction of cars that 
can run on methanol - “refor- 
mulated" or cleaner-burning 
petroL 

“We recognise that this is a 
very dramatic requirement 
we're imposing on automak- 
ers,” said Ms Jananne Shar- 
pless, chairwoman erf the Calif- 
ornia Air Resources Board, 
which approved the pollution 
control measures on Friday. 

“It is going to take a lot of 
work, but we think it is feasi- 
ble." 

As representatives of the 
state that is the largest buyer 


of cats in the US, Californian 
regulators are in a unique posi- 
tion to demand progress os 
emission controls from both 
US and foreign automobile 

manufacturers. 

Their willingness to take a 
stand against “immense pres- 
sures" exerted by industry lob- 
byists contrasts with that of 
the US Congress, which last 
week shelved a clean air MU 
containing measures far less 
drastic than those adopted in 
California. 

The Californian legislation 
involves putting a “ceiling" cn 
the average emissions from 
each manufacturer's product 
range. 

It also, in effect, creates 
three classes of “low emission” 


vehicles, plus a “zero emis- 
sion" category. 

It is intended that over the 
next 13 years, vehicle makers 
will be able to meet their 
reducing emissions ceiling by 
the gradual introduction of 
new cars incorporating the 
seeded new technologies. 

• EC regulations requiring vir- 
tually all newly manufactured 
cars to be capable of running 
on unleaded petrol become 
effective in most EC countries, 
including the UK, today. 

The regulations, agreed 
nearly two years ago, have 
been widely pre-empted in the 
marketplace, with almost all 
vehicle makers having already 
adapted their vehicles to run 
on unleaded fuel. 


Allies urge Bush to allow more 
time for Iraq sanctions to work 


By Peter Rfcfcfeil in New York and Tony Walker in Cairo 

PRESIDENT George Bush is 
being advised both by close 
allies and by Congressional 
leaders to give economic sanc- 
tions against Iraq time to work 
and not to rush into military 
action. 

The calls have come in spite 
of frtg wg of iTwpflHPT>c e in the 
administration about the deter- 
iorating situation in the Uldrila 
East. 

Foreign ministers visiting 
New York for the United 
Nations General Assembly 
have become increasingly con- 
cerned over the last 10 days 
that the Gulf origin is moving 
inexorably towards war later 
this year. 

fn Baghdad, President Sad- 
dam Hussein last night 
sounded a slightly more concil- 
iatory note in calling for an 
early dialogue an the Gulf cri- 
sis. He indicated that he saw 
some promise in a four-point 
peace plan suggested last week 
by President Francois Mitter- 
rand of France. 

Mr Saddam’s message ram** 
in a statement read on Iraqi 
radi o and television to mark 
the birthday of the Prophet 

Unhamnwi 

However, the Iraqi leader 
gave no iti<ii<atinn bp was con- 
sidering an irarn i wHtlnnnl with- 
drawal from Kuwait, as 
demanded In repeated UN 
security council resolutions, 
and he again sought to hnk a 
settlement of the crisis with 
other regional disputes. 

Mr Saddam's latest state- 
ment, In contrast to most of 
the others since the crisis 
began with Iraq’s seizure of 
Kuwait on August 2, was rela- 
tively mild. 

However, he repeated calls 



World leaders pictured gathering in New York for the UN summit far children. 


for a jihad, or holy war, 
against foreign forces in the 
region and declared that 
Kuwait would always be Iraqi 
t e r ri to r y . 

His vague talk of a possible 
negotiated settlement follows a 
visit at the weekend to Jordan 
by Mr Tariq Aziz, the Iraqi for- 
eign minister, for a meeting 
with Ring Hussein who is pro- 
moting an “Arab solution” to 
the Gulf crisis. 

Speculation about US mili- 
tary action has increased in 
the last few days since Mr 
Brent Scowcroft, the presi- 
dent’s national security 
adviser, said “the systematic 
destruction” of Kuwait might 
shorten the time which the US 
can wait for economic sanc- 
tions to secure their aim of 
Iraqi withdrawal 
..Mr Scowcroft said “there is 
no question that what is hap- 
pening Inside Kuwait affects 
the timetable" for a decisio n on 
whether or not sanctions hare 
felled. He said the US might 
seek another security council 
resolution, possibly including 
the explicit mention of the use 


of military force. 

Ahead of a meeting last 
night In New York between 
Mis Margaret Thatcher and Mr 
Bush, a British official said 
sanctions should be given time 
to bite. 

Similarly, Mr Tom Foley, the 
Democratic Speaker of the 
House of Representatives, said 
it was “way too early” to judge 
whether thn embargo had suc- 
ceeded. 

Senator Robert Dole, the 
Republican minority leader, 
also hoped sanctions weald be 
given more time. 

Interviewed yesterday on 
American television, Mr 
Eduard Shevardnadze, the 
Soviet foreign minister, repeat- 
edly said that military action 
would be a last resort and sub- 
ject to security council deci- 
sions. 

However, he indicated that if 
the security council - on 
which both Soviet Union and 
China had a veto - decided in 
favour of military action in a 
resolution. Moscow would com- 
ply. 

Mr Bush has not discussed 


military options in public, 
though Congressmen who bare 
met him recently believe the 
White House has been seeking 
to prepare the ground for such 
action when, there is interna- 
tional support and when US 
forces are fully in place. 

In particular. Mr Bush has 
poi nted to a •nnmhpr of areas 
that might trigger war apart 
from an Iraqi invasion of Saudi 
Arabia. These include the 
destruction of Kuwait by Iraq 
and terrorism against 
Americans and others. 

In his statement. Mr Saddam 
said: "If dialogue replaces 
threats and the policy of peace 
replaces that of military build- 
ups, we will not dispute where 
the starting point should be." 

Mr Saddam said that Iraq 
would not compromise on its 
call for tile withdrawal of for- 
eign forces from the Gulf and 
an end to the economic block- 
ade imposed by the security 
council and since strengthened 
by the application of an air 
embargo. 

Gulf c risis; Page S; Editorial 
Ofltument, Page 18 


Polly Peck pins 
hopes on Turkish 
rescue package 

By David Barchard, Clay Harris and Richard Waters in 
London and Alan Friedman in New York 


POLLY PECK International 
was yesterday pinning its 
hopes of staving off a liquidity 
crisis on a rescue package 
which would be implicitly 
backed by the Turkish govern- 
ment 

Turkish officials, however, 
have warned Mr Asll Nadir, 
the Turkish Cypriot chairman 
of the UK-based fruit trading 
and consumer electronics 
group, that it will take them at 
least 10 days to reach a deci- 
sion on his request for help. 

To stay afloat in the mean- 
time, Polly Peck will need to 
rely on remitting nearly £l00m 
of cash from northern Cyprus, 
where it dominates the indus- 
trial and agricultural economy. 

Because banks in northern 
Cyprus lack the necessary for- 
eign exchange reserves, main- 
land Turkish banks must be 
persuaded to make tbeir 
reserves available. 

The Ankara government is 
unlikely to provide any direct 
financial aid to Polly Peck, 
which relies on Turkey and 
northern Cyprus for more than 
half of its profits. 

Mr Nadir instead will try to 
raise cash from Turkish pri- 
vate and public sector banks, 
but this requires approval by 
the Turkish Treasury. Observ- 
ers in Istanbul believe he is 
unlikely to be able to raise 
more than 3200m in this way 
and that such a facility would 
take some time to arrange. 

Mr Nadir met President Tur- 
gut Ozal. Mr Gune§ Taner, 
min ister for economic affairs, 
and other senior Turkish offi- 


cials in New York at the week- 
end. 

Polly Peck is facing a liquid- 
ity crisis because a substantial 
portion - more than £l00m 
— rf its credit lines are uncom- 
mitted; banks are not bound to 
provide funds to the com; 
on demand. Banks have 
unwilling to renew the facili- 
ties because of Polly Peck's 
uncertain position In the face 
of official Investigations of Mr 
Nadir and companies linked 
with his family interests and 
business awnri.^ , 

Mr David Fawcns, Polly 
Peck’s deputy chief executive, 
said yesterday: “It is quite 
dear that a protracted situa- 
tion such as this does give rise 
to concerns and nervousness In 
a lot of different people - cred- 
itors, suppliers, customers, 
shareholders and banks. It is 
inevitable." 

Of Polly Peck's operations, 
he said: “There is no doubt 
they will experience short-term 
difficulties. But it's not that 
they aren't sound businesses.” 
The group was generating 
more cash than it was consum- 
ing, he added. “The cash is 
there - it is a question of get- 
ting it where you want ft." 

The Bank of England indi- 
cated yesterday it did not see a 
leading role for itself in trying 
to help Polly Peck find a way 
out of the impasse. Even 
though Folly Peck is a member 
of the FT-SE 100 index of lead- 
ing UK companies, British 
Continued on Page 20 
Lex, Page 20; Greek Cypriots 
Investigate Nadir, Page 22 


US budget deal aims to reduce 
deficit by $500bn in five years 


By Peter Riddell, US Editor, in New York 


PRESIDENT George Bush last 
night reached a last-minute 
agreement with congressional 
negotiators- to reduce the fed- 
eral budget deficit by $500bn 
over the next five years. 

Interrupting a series of meet- 
ings with other world leaders 
in New York, be rushed back 
to Washington to an no un ce the 
deal. He promised to do his 
best to generate support from 
the American people for the 
compromise and said be would 
do “everything hr my power to 
help congressional leaders to 
pass the package within the 
next three weeks.” 

Amid an exchange of compli- 
ments for their efforts in con- 
cluding five months (rf negotia- 
tions, the congressional leaders 
accepted that they would have 
a tough job seQzng the package 
to their supporters since both 
sides have had to give up cher- 
ished proposals. 

The cots will came from a 
c ombination of higher fanB» on 
expenditure, a cut In Medicare 
health programmes and 

savings on the defence budget 


Over the five years roughly 
glSObn wifi come from higher 
taxes, *170bn from defence 
savings and £L20bn from cuts 
in domestic programmes- 
The tax proposals involve rais- 
ing the federal petroleum tax 
from 9 to 19 cents a gallon, and 
higher excise taxes on alco- 
holic drinks, cigarettes and air- 
line tickets, with a new 10 per 
cent tax on that part of the 
purchase price exceeding 
880,000 for care, *5,000 for Jew- 
ellery, *1,000 for electronic 
equipment and *500 for furs. 

The breakthrough came over 
the weekend when the White 
House dropped its insistence 
cm a cut in the capital gains 
tax rate and a proposal for a 
temporary freeze on the cost of 
living adjustment on social 
security payments. 

Similarly, the Democrats 
have dropped their call for 
higher income tax rates on the 
better off. 

Recognising the likely criti- 
cism from conservative Repub- 
licans, Congressman Bob 
Michel stressed that while both 


sides in the talks had to make 
sacrifices, the top marginal 
rate of Income tax had not 
been changed and tighter 
spending disciplines had been 
imposed. Similarly, the admin- 
istration stressed the “growth” 
incentives, including new tax 
reliefs to encourage scientific 
research and investment in 
fpnflTi busin esses . 

.The Federal Reserve, whose 
policy-making Open Market 
Committee meets tomorrow, is 
likely to react cautiously 
before considering any earing 
of monetary policy and is 
likely to wait and see whether 
the financial markets regard 
the package as credible. Any 
cut in interest rates is likely to 
be modest because of the Fed’s 
worries about rising inflation. 

The initial cut in the deficit 
in the 1991 fiscal year starting 
today is S4lbn, less than the 
$50bn previously estimated. 
Such a cut will leave the deficit 
at around *210bn in 1991, com- 
pared with the target for the 
year of $64bn under the 
Gramm-Rudman law. 


FT SURVEYS THIS WEEK 


THE MONDAY INTERVIEW 

Mr Carlo De Benedettt, 
Italy's best known 
financier and still in 
control of Olivetti, one 
of the commanding 

heights of the econ- 
omy, remains an acute 
observer of economic 

and political trends 

and the interplay 
between them 
Page 4a 
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INTERNATIONAL DESIGN: 

Sir John Harvsy-Jones today 
presents the 1990 FT/London 
Business School Design 
Management Award to JC8, 
the UK engineering company. 
The FTs international Design 
survey includes details. 

See pages 26-30 


■ TODAY: 

fnternationaJ Design (see left): 
The industry is In a state of 
flux, with many consultancies 
paying the price for 
over-ambitious expansion 
during the 1980s. 

■ FRIDAY: 

Property (n Scotland: signs of 
financial difficulties for many 
Individual property 
developers. 

Office Systems and 
Technology: the quest for 
office productivity - the latest 
equipment also needs the 
right infrastructure to help 
maximise efficiency. 
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SAA aim to provide the highest 
standards of in-flight service and 
comfort It’s Nice... 

And Easy. SAA offer more flights 
to more destinations throughout 
Southern Africa. 
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An interview with the Soviet economist. Prof Stanislav Shatalin 

Gorbachev’s guru says reform will be ‘cruel’ 


By Quentin Peel In Moscow 


PROFESSOR Stanislav 
Shatalin, convener of the 
group which drafted the 500- 
day crash programme to con- 
vert the Soviet Union into a 
market economy, is convinced 
that his plan will be put into 
effect by President Mikhail 
Gorbachev In the very near 

future. 

“This is the presidential 
plan, not the Shatalin plan," he 
told the Financial Times. “It is 
going to happen, you must 
believe me." 

The bey to the whole pro- 
cess, he says, will be the use of 
sweeping presidential powers 
to carry it out. leaving the pre- 
cise shape of the government 
structure relatively unimpor- 
tant 

“We are not talking simply 
about presidential powers, but 
about presidential-tsarist pow- 
ers." he said. “If the reforms 
are not backed by very tough 
powers, they will just be 
papers. They may be beautiful, 
but you can just throw them 
away." 

As for the future of Mr Niko- 
lai Ryzhkov, the Soviet prime 
minister, and the current 
Council of Ministers, whose 
alternative plan for a centrally- 


managed transition to a mar- 
ket system is supposed to be 
blended with his own, he says: 
“Only God can tell." 

He refuses to be drawn into 
open condemnation of the gov- 
ernment “We have agreed on a 


temporary peace," he said. 
“Shatalin will not spit on Ryzh- 


kov”; but equally he makes it 
dear that apart from “a few 
sentences, a few figures” the 
government's alternative plan 
simply cannot be blended with 
the 500-day programme. 

“These programmes have 
two different blood groups.” 

He also believes that what 
the country needs is a “presi- 
dential coalition government”. 
Whether that could exist along- 
side an effectively neutered 
Council of Ministers - bereft 
of its executive economic 
authority - or instead of it, is 
unclear. 

The 500-day plan, already 
adopted by the Russian parlia- 
ment under Mr Boris Yeltsin, 
requires a draconian credit 
squeeze from the very start to 
bring the country's excess 
liquidity under control, and an 
immediate start to mass priva- 
tisation .to break the powers of 
the central state apparatus. Mr 


Ryzhkov is simply not pre- 
pared to take such drastic 
action, imm ediate presidential 
decrees are required - and 
already prepared - on drastic 
budget cuts, changing the 
property laws (which still 
exclude private property), 
launching privatisation, and 
imposing the credit squeeze, 
Prof Shatalin said. 

They would be Issued in a 
matter of days, not necessarily 


not see entirely eye-to-eye with 
him on all aspects of the plan. 
He does not approve of Mr Gor- 
bachev's idea to have a 
national referendum on the 
private ownership of land. 

He makes it dear that the 
planned monetary stabilisation 
trill be extremely brutal “We 
need three to four months of a 


very cruel policy." 
He said that son 


Social programmes, 
including new pensions, 
might have to be 
frozen 


waiting for the conciliation 
process chaired by Mr Gorba- 
chev to reach a conclusion by 
October 15. 

The first presidential decree, 
albeit merely ordering all state 
enterprises to respect their 
contracts until the end of 1991, 
was issued last week. 

Prof Shatalin, maverick 
economist and a member of Mr 
Gorbachev's presidential coun- 
cil, has immediate access to 
the Soviet leader, but still does 


.some social pro- 
grammes, including new pen- 
sions, already approved by the 
Supreme Soviet, might have to 
be frozen 

“We cannot blame anybody, 
but we know very well that ail 
social programmes are infla- 
tionary," he said. Therefore all 
pension increases apart from 
those for invalids and the poor- 
est of all should be delayed. 

“We must be very decisive. 
There should be no emission 
[of money].” He sympathises 
with the unwillingness of the 
inter national h anking commu- 
nity to commit more loans to 
the Soviet economy in its pres- 
ent state. 

“Over the past five years, we 
have turned from being a coun- 
try which always paid its bills 
carefully, to being one which 
cannot do that Nobody wants 


to invest money at such a time. 
If I were a banker. I wouldn't 
lend any money either. 

“1 would say choose your 
programme first, a real pro- 
gramme. concentrating on 
improving efficiency, a real 
monetary policy, real privatisa- 
tion, support it politically, 
dose unprofitable enterprises. 
liquidate the budget deficit — 
then we will give you money. 
Charity is all very well, but we 
do not want to be beggars." 

On the other hand, he 
changed his views on the need 
to restructure imports, cutting 
back drastically on capital 
goods imports, and going for 
immediate supplies of con- 
sumer goods, “to give people a 
little hope". 

“It’s absurd to buy more for- 
eign equipment when so much 
Is lying about in our yards, 
uninstalled.” 

As for the ambitions of the 
500 days, he is disarmingly 
frank. “Of coarse it is not 
enough. It is a symbol It 
sounds good. But we must give 
people hope, and we must put 
ourselves into a comer, so that 
we work at foil tension, and 
have no chance of turning off 
to either side.” 


Hungarian 
poll gains 
for young 
radicals 


By Nicholas Denton 
in Budapest 


A LOW turnout has dulled the 
significance of yesterday's 
Hungarian local elections as a 
test of strength for Hungary’s 
conservative government 

Nevertheless, a predicted 
surge in support for a radical 
opposition group, Fidesz, is 
likely to shake up the coun- 
try's fluid politics again only 
six months after parliamentary 
election brought an end to four 
decades of Communist and 
Socialist rule. That vote saw 
the conservative Hungarian 
Democratic Forum and the lib- 
eral Alliance of Free Demo- 
crats emerge as the two main 
forces of Hungarian politics. 

The conservative coalition 
which won the spring poll is 
likely to repeat Its victory at 
the local level bolstered by the 
strength of its main compo- 
nent. the Hungarian Demo- 
cratic Forum. 

But opinion polls suggest 
that the main gainer will be 
the Alliance of Young Demo- 
crats (Fidesz), a youth party 
which has no counterpart in 
either the west or eastern 
Europe. 

Fidesz is unusual in that its 
leaders are all In their 20s, and 
yet it still manages to attract 
mass support. Support for 
Fidesz has surged from 9 per 
cent at the spring elections to 
nearly 20 per cent, giving it 
second place, according to 
recent polls. 

The success of Fidesz is per- 
plexing. In other eastern Euro- 
pean countries, as in Hungary, 
young people were at the fore- 
front in opposition to the old 
communist regimes. There the 
similarity ended. 

"After the revolutions they 
got lost somewhere," said Mr 
Gabor Fodor, a co-founder of 
Fidesz. But Fidesz Is far from 
disappearing. The party's 22 
MPs are among the most effec- 
tive performers in parliament 
and Its election campaign was 
the most memorable. 

The party's policies are unre- 
mittingly radical: acceleration 
of the move to a market econ- 
omy is a main plank. They 
have struck a chord among 
many Hungarians who yearn 
for change and are told by the 
government that the system 
has changed, but who feel only 
the acceleration of inflation. 

Mr Fodor has proved himself 
so responsible and Intelligent 
in parliament that any charges 
that the party Is lightweight 
fall flat People already talk of 
the 2S-year-old as a future 
prime minister. 


Soviet Union 
and Israel 
restore ties 


THE SOVIET Union and Israel 
yesterday agreed to re-estab- 
lish consular relations between 
them, after a 23-year break In 
relations, Robert Manthner 
reports from the United 
Nations. 

Mr Eduard Shevardnadze, 
the Soviet foreign minister, 
and Mr David Levy, his Israeli 
opposite number, 
said in New York their coun- 
tries would open bilateral talks 
shortly, with a view to the re- 
opening of their consulates- 
general In Moscow and Tel 
Aviv. Nothing, however, was 
said about prospects for the 
restoration of full diplomatic 
relations. 

• The Soviet Union and South 
Korea set up diplomatic ties 
yesterday, ending decades of 
hostility between the commu- 
nist superpower and the tiny 
US ally. Reuter reports from 
the United Nations. 


Troops withdraw as Azerbaijanis vote 


SOVIET troops withdrew from 
view in Azerbaijan's capital 
Baku yesterday as voters took 
part in the first local elections 
since Moscow cracked down on 
mass unrest in January, Reu- 
ter reports from Moscow. 

A spokeswoman for the Pop- 
ular Front movement, which 
led the anti-government pro- 
tests nine months ago in the 
Caspian Sea city, said: "There 
is almost no-one on the streets. 
The soldiers have withdrawn, 
the civilians are at home.” 

About 60 per cent of voters 


across the southern republic 
had turned out to cast ballots 
by mid-afternoon, said a 
spokesman at the central elec- 
tion commission headquarters 
in Baku 

But a Popular Front candi- 
date estimated turn-out was 
much lower in Baku - about 
35 to 40 per cent. 

He claimed officials would 
try to inflate turn-out in an 
attempt to make life apt 
normal in the republic, wx 
is under a state of emergency 
since soldiers killed more than 


150 people while suppressing 
anti-government protests in 
January. 

It was the first multi-party 
election held in the southern 
republic under Soviet power, 
with Social Democrats, Greens 
and Popular Front members 
competing against Commu- 
nists for seats in the parlia- 
ment and local councils. 

Opposition parties say they 
have bad difficulty campaign- 
ing under the state of emer- 
gency. Several leaders are still 
in jail and their newspapers 


are censored. Their expecta- 
tions are not high. 

The city has been closed to 
non-residents fear the election, 
and official results are not 
expected for several days. 

The “Democratic Azerbai- 
jan" bloc of opposition parties 
has nominated only 215 out of 
1498 candidates competing for 
350 seats. In some districts 
there are 20 candidates for (me 
seat, making a second round of 
voting likely. Official results 
are not expected for several 
days. 


Widespread contamination feared after nuclear blast 


AN explosion at a nuclear foel 
processing plant in the Soviet 
republic of Kazakhstan last 
month may have contaminated 

120.000 people, a local environ- 
mental official said on Satur- 
day, Reuter reports from 
Moscow. 

Mr Rishat Adamov, chair- 
man of eastern Kazakhstan’s 
Regional Committee on Envi- 
ronmental Protection, said 

60.000 people demonstrated last 
Thursday in the city of Ust-Ka- 


menogorsk to demand that the 
plant be dosed. 

“It’s a bomb in the centre of 
the city,” Mr Adamov said. The 
blast in the city on September 
12 released toxic beryllium 
oxide gas into the atmosphere. 

Medical sources in Moscow 
said exposure to beryllium, a 
metal widely used in the 
nuclear and aerospace indus- 
tries, might lead to lung prob- 
lems. “In the worst cases,” one 
said, “it would cause breathing 


difficulties, coughing and spit- 
ting blood.” 

Mild symptoms would be 
similar to bronchitis and could 
dear up within a month. There 
might also be eye and skin 
problems. While it could be 
fatal in extreme cases, most 
symptoms should clear in six 
months, the sources said. 

Kazakhstan’s President Nur- 
sultan Nazarbayev called on 
the Soviet government to pro- 
vide compensation for health 


damage in the region, which 
has been declared an ecological 
disaster zone by local authori- 
ties. He also demanded an 
independent investigation. 

“'According to our estimates, 
up to 120,000 people were sub- 
ject to contamina tion on that 
day [of the explosion] for four 
or five hours,” Mr Adamov 
said. The blast was at the Ulba 
metallurgical works, near the 
Soviet borders with Mongolia 
and China, 


Violence continues 
in Croatia amid 
crackdown on Serbs 


By Judy Dempsey, East European Correspondent 


YUGOSLAVIA’S peaceful road 
to the multi-party system 
received another setback at the 
weekend following more ethnic 
violence in the western repub- 
lic of Croatia. 

Tanjug. the Yugoslav news 
agency, reported that police 
arrested more than 90 people 
after Serbs broke Into a police 
station in Dvor na Uni and 
seized weapons. Scores of peo- 
ple were Injured after the Cro- 
atian authorities called in a 
special police unit to break up 
the second bloody confronta- 
tion in less than two months. 

The violence in Croatia 
stems from calls by the Ser- 
bian minority, who make up 
600,000 of the <L5m-«trong popu- 
lation, for Its own (albeit 
vague) autonomy. This issue 
was never raised until Croatia 
become one of the first repub- 
lics to hold free and democratic 
elections last April 

Although Mr Franjo 
Tudjman, the president, based 
his election campaign on a 
nationalist platform which 
tended to. provoke the Serbian 
minority, he has since mel- 
lowed the rhetoric and is now 
concentrating on moving Croa- 
tia economically closer to its 
west European neighbours. 

Despite this more pragmatic 
stance, the Serbian minority 
has continued to use violence 
to attain aatonomy. It is sap- 
ported by Mr Slobodan Mflos- 


PRESIDENT Borlsav Jovfc of 
Yugoslavia said in a state- 
moat carried by Tahjng that 
he would cut short a trip to 
the US because the country’s 
security was threatened by 
rebel republics defying the 
federal authorities, Reuter 
reports from Belgrade. He 
appeared to be referring 
chiefly to Slovenia, which 
defied the federal authorities 
on Friday by changing its 
constitution to take control 
of units on its soil 


evic, the president of Serbia. 

The irony is that as the Ser- 
bian authorities support the' 
r-aiin by the Serbian minority 
in Croatia for autonomy, they 
have refused to acknowledge 
gimfiaT demands by th e ethnic 
Albanians in the southern 
province of Kosovo. 

The political cultural and 
social rights of the ethnic Alba- 
nians, Who m«k» up more 
90 per cent of the 2m 
turn, have been 
eroded by the Serbians. 

The late Marshal Josip Tito 
granted autonomy to the prov- 
ince in 1973 to contain the 
influence of Serbia. But last 
Friday, the last vestiges of that 
autonomy were wiped away 
after Serbia proclaimed a new 
constitution which now gives 
it almost total control over 
Kosovo. 


Ridley renews attack 
over monetary union 


By Ralph Alldns 


MR NICHOLAS Ridley, the 
former British trade and indus- 
try secretary, yesterday said 
Germany should stop “hector- 
ing” Britain about European 
monetary union. 

Germany’s decisions on uni- 
fication and rapprochement 
with east Europe and the 
Soviet Union would affect 
other European Community 
members “without our being 
consulted, let alone being able 
to stop it, even if it adversely 
affected our interests”, Mr Rid- 
ley said. 

In an article in the Sunday 
Correspondent, he warned that 
higher German inflation, 
which could result from the 
costs of unification and other 
German expenditure commit- 


ments, would “play havoc with 
the Exchange Rate Mecha- 
nism”. 

Higher German interest 
rates would have to be 
matched by other EC members. 

Mr Ridley, who resigned in 
July after an outspoken, attack 
on Germany and the European 
Commission, feared Britain 
would lose control of its eco- 
nomic policy. “Just as West 
Germany now dominates East 
Germany after monetary 
union, it will dominate Britain 
after European monetary 
union. Let me wish the people 
Of united Germany all success 
and good fortune for the 
future. But equally, let them 
stop hectoring us to participate 
in monetary union.” 


World leaders adopt 10-point 
programme for children’s rights 


By Michael Littlejohns, UN Correspondent 


MORE THAN 70 world leaders 
last night approved an ambi- 
tious plan of action to give 
every child a better future. 

A world Summit for Chil- 
dren meeting at the United 
Nations adopted a 10-point pro- 
gramme to protect the rights 
and improve the lives of almost 
3bn people aged under 16. 

Heads of state and govern- 
ment from Albania to Zim- 
babwe spent yesterday discuss- 
ing how to reduce by one-third 
child deaths, now estimated at 
40.000 a day; how to halve the 
extent of malnutrition, which 
now contributes to about 50 
per cent the deaths; and how to 
eradicate polio, and provide 
pre-natal care for all women 
and family p lanning advice for 
couples. 

There was no mention of the 
cost of such national and inter- 
national programmes. Officials 
stressed in advance of the sum- 
mit that It was not “a cheque- 
book conference". 

A co-chairman of this biggest 
gathering of world leaders in 
history. Mr Brian Mulroney, 
prime minister of Canada, said 
the peace dividend that many 
had expected from the end of 
the Cold War already was 
diluted by the Gulf crisis. 
"Once again, the neediest chil- 
dren have last - in large mea- 
sure because so few voices 
among the powerful have spo- 
ken out strongly on their 
behalf,” he said. 

US President George Bush, 
citing what he called stark and 


oppressive tacts, said more 
♦ba n 14m children would die 
this year and in the next hoar 
alone 1000 babies would per- 
ish. “So let us affirm in this 
historic summit that these chil- 
dren can be saved," he said. 

Mrs Margaret Thatcher, the 
British prime minister, put the 
accent on the family as the 
most important factor in ensur- 
ing children’s welfare. The 
dominant influence on the 
child's health, behaviour and 
the success of its education 
was parental example. 

Economic progress did not 
necessarily solve human prob- 
lems, as was demonstrated by 
the many difficulties faced by 
families in western countries. 

Mrs Thatcher, who was to 
have dinner with Mr Bosh last 
night, had short meetings with 
as many 40 visiting heads of 
government, including for the 


Carlos 


first time President 
Menem of Argentina. 

The summit plan of action 
lists amo n g Its main goals: 

• Between 1990 and 2000, the 
infan t and under-five mortality 
rate should be reduced by one 
third to 50 and 70 per 1,000 live 
births respectively. 

• By 2000, the maternal mor- 
tality rate should be halved. 

• During the same period 
severe malnutrition of children 
under five should be halved. 

• There should be universal 
access to safe drinking water 
and sanitary sewage disposal 

• Within the next 10 years, 
universal access to basic edu- 
cation and completion of pri- 
mary education by at least 80 
per cent of children should be 
provided. 

• Adult illiteracy should be 
halved, with special emphasis 
on female literacy. 



us budget: 



Deficit deal 
maybe 
different 
from the rest 


229? US fiscal numbers are 
still awful, but the details offer 
sonar hope that, for once, a 
bipartisan budget deal is molff 
tha n -a s crap of paper with 
impressive si g na t u r es 
First, the had news. TmAttip 
exhausted, from all-night bar- 
ga inin g; "fir Richard Darman, 


Canadian Prime Minister Brian Mulroney, centre, introduces Soviet Foreign Minister Eduard 
Shevardnadze to the youngest journalist at the UN Summit - Li-year-old Laura Fawcett from Calgary 


Havel walks mean streets, Syse goes stargazing 


By Pater Riddell. US Editor, in New York 


PRESIDENT Vaclav Havel of 
Czechoslovakia has always wanted to 
be a different Mnd of leader - keeping 
freedom of movement and Infonnal 
contact, along with his power. 

So It was no surprise at 12.15 pm 
yesterday to see him wanting through 
the bar of the Algonquin Hotel with a 
few friends and hardly a security man 
In sight. 

As by far the most distinguished 
writer among the 71 world leaders 


assembled in New York for the UN con- 
ference on children, he naturally 
wanted to see the Algonquin Round 
Table - the home during the 1930s and 
1940s of such New York wits as 
Dorothy Parker, Robert BenchLey and 
Alexander Woollen tt- 
This Is perhaps the nearest thing to 
Prague society in the US - though, 
now under Japanese ownership, it is 
more a refuge for tourists (and jour- 
nalists) than literary lions. 


The Algonquin was only the end of a 
late evening stroll for Mr Havel down 

from his hotel on 59th Street to Times 
Square near 42nd Street — an area 
which crime-panicked New Yorkers 
would be wary of visiting that late at 
night 

Other world leaders were, more con- 
ventionally, being escorted around 
town in convoys of police cars, sirens 
screaming. Where are they?” 

But even the best laid plans can go 


wrong. As Mr Bush was meeting Mr 
Toshlki Waite, the Japanese prime min- 
ister. an apparently faulty fire alarm 
went off. producing hordes of fire-m- 
jnnes and fire inspectors. 

While New Yorkers are traditionally 
bias* about celebrities, even visiting 
world leaders can be impressed by 
whom they meet. Mr Jan Syse, the Nor- 
wegian prime minister, was awed by 
one star he met at a restaurant - “It’s 
not every day you meet Paul Newman.” 


Cambodia and missing servicemen top of agenda for Baker and Thach 


US-Vietnamese relations improve with talks 


By Potor Rlcktoil in Now York and John Podler in London 


THE US and Vietnam have 
held their highest-level meet- 
ing since 1973, in what a US 

State Department official 
described as "a step in the 
direction” of further normalis- 
ation of their relations. 

Mr James Baker, the US sec- 
retary of state, held talks on 
Saturday with Mb' Nguyen Co 
Thach. the Vietnamese foreign 
minister, about Cambodia and 
the sensitive Issue of the 1.678 
American servicemen said to 
be still missing in Vietnam. Mr 
Baker urged Mr Thach to move 
on the issue of the servicemen, 

A US official said: “The pace 
and scope of normalisation will 
be directly affected by progress 
on this issue.” The US believes 


full normalisation can only 
take place in the context of a 
political settlement in Cam- 
bodia, and its pace and scope 
will be affected oy the missing- 
soldier issue. 

' US policy towards Vietnam 
and Cambodia has been the 
driving force behind the west- 
ern embargo on all economic 
and development aid to the 
two countries, which each is 
anxious to ove r c o me. Hie Cam- 
bodian government wants 
urgent aid to feed and resettle 


150,000 displaced people who 
ed their mountain vai- 


have fled _ 

ley or forest homes to get away 
from the Khmer Rouge guerril- 
las. 

To underline the US concern 


over the missing servicemen, 
Mr Baker said he was prepared 
to waits an exception to the 
travel restrictions which keep 
Vietnamese officials within 25 
miles of New York dry. 

This will allow Mr Thach to 
travel to Washington this week 
to meet Gen John Vessey, the 
former chairman of the US 
joint chiefs of staff and special 
US negotiator on the issue. The 
Vietnamese foreign minister 
will also have private discus- 
sions with members of the Sen- 
ate Foreign Relations Commit- 
tee. 

On Cambodia, Mr Baker 
noted that “significant prog- 
ress has been made in recent 
months" on achieving a settle- 


ment and said Vietnam had 
played “a constructive role in 
these developments”. Mr 
Thach said Vietnam, having 
withdrawn its troops from 
Cambodia, would withdraw its 
military advisers from the 
country and would accept 
international monitoring of 
withdrawal 

The attitude of most western 
governments is that now the 
four Cambodian “factions" 
have at last formed a Supreme 
National Council, aid should 
begin once this body agrees on 
a political solution, which in 
turn will mean a ceasefire and 
a UN presence. 

But the Supreme National 
Council can decide nothing 


without the “consensus” of its 
members, and negotiations 
have broken down already. 
The west could end its 
embargo and put in pi*** an 
emergency infrastructure with- 
out waiting for the Supreme 
National Council because the 
UN special mission of August 
last year reported that the UN 
could not operate in Cambodia 
unlaws some roads and telecom- 
m an ui cations were first 
restored. 

1 The US, which has no diplo- 
matic relations with Vietnam, 
has in the past two months sig- 
nalled an improvement in rela- 
tions by ho lding tfa n i Htifnm in 
New York with nffMais from 
Hanot 



Thach: higMeveStalk* 


the budget director, admitted 
that without a deal the deficit 
was heading for S294bn 
(£156bn) in the 1991' fiscal year 
starting today and up to S306bn 
In fiscal 1992. 

The 1991 figure compares 
with estimates of XLQObn last 
January. $232bn in July 
$250 bn as recently as two 
weeks ago. The rise reflects the 
combination of a substantial 
downgrading of economic 
growth forecasts and the soar- 
ing costs of the savings, .and 
loan rescue, pins, now, the 
costs of shoring up the bank 
insurance fond. 

Against such a mountain, a 
deficit cut of the proposed 
$40bn in fiscal 1991 looks puny, 
however hard it has been to 
agree. Indeed, given the deteri- 
oration in the deficit outlook, 
this cut exactly offsets the 
increase in the deficit estimate 
of the past two weeks. 

The negotiators could not 
produce the expected $50bn in 
fiscal 1991 because of 
absence of a cut in capital 
gains tax; which in its first 
year produces more revenue as 
a result of higher act i v i ty. The 
substitution of various 
“growth incentives” to encour- 
age^ Investment loses revenue. 

The financial markets may 
have doubts about the credibil- 
ity of a package which relies so 


Peter Riddell looks 
at the figures for 
the ‘real cuts’ in last 
night’s agreement 


heavily an deficit cuts in later 
years to produce a balanced 
budget by fiscal 1994. 

Mr Darman; yesterday 
riaimnd that the cuts were “all 
real”. We may have heard all 
that before, but there Is some 
basis for his assertion. 

- First, the tertfai $4Qbn relies 
mainly on higher indirect taxes 
which are likely to be col- 
lected , rather than on illusory 
spending cuts. 

Second, the fSOObn. five-year 
package rests on decisions 
being taken now, not assumed 
later actions. The changes in 
entitlement and turns will be 
legislated this month. 

Third, and potentially most 
important, new disciplines are 
being introduced. Spending, 
apart from social security, will 
be capped - that is to say, it 
will not be allowed to 
rise more than the rate of infla- 
tion. 

Any proposals for additional 
expenditure wtU be fu n ded on 
a pay-as-you-go basis with off- 
setting savings. Within the 
overall framework of re vised 
GrammRudman targets, .with 
powers for sequestration or 
across-the-board cuts if proj- 
ected spending threatens to 
exceed targets, there will be 
provision for mini-sequesters 
ran major categories of spend- 
ing. 

There are several caveats. 
For instance , the cost of the 
Gulf military operation will be 
treated as outside the targets. 
Spending is estimated at 
$ll_5bn in fiscal 1991 with half 
coming from foreign participa- 
tion. 

The enormous and fluctuat- 
ing cost of the savings and 
loan rescue is, while within the 
deficit estimate, being placed 
outside the new budgetary dis- 
ciplines , since the costs are 
hard to predict let alone to con- 
trol 

Moreover, if new economic 
forecasts next March, show a 
weaker economic outlook than 
now, which is by no means 
rniprasriMn this will not mean 

offsetting fional oetirm. 

Overall, the package has 
same unproven virtues even if 
its immwifato fiscal impact will 
be very limited. As Mr Darman 
said last night, now the hard 
oart begins — spnfao 1 the deal 
both to Congress and to the 
American people. 
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CRISIS IN THE GULF 


Peking denial on 
supplying nuclear 
chemicals to Iraq 


CHIN A yesterday denied a 
B rit i s h newspaper report that 
- It had agreed to sell Iraq large 
quantities of. a chemical need 
& the manufacture of nuclear 
weapons and missile foe 1, the 
Press Association reports. - 

The Independent on Sunday 
said a subsidiary of North 
China Industries (Norinco), a 
Chinese state company, agreed 
10 days ago to supply about 
seven tonnes of lithium 
hydride to Baghdad. 1 . 

Unnamed sources said the 
chemical was likely to be flown 
from China to Tehran and sent 
as “pharmaceuticals" to Iraq, 
thus breaching the United 
Nations trade embargo for 
which China voted. . 

Yesterday, however, the UK 
Foreign Office nhhw hod 
assured Britain it ha nded to 
enforce the sanctions. 

And the New China News 
Agency quoted the Peking for- 
eign ministry as saying: “The 
report by the Independent on 
Sunday Is totally groundless.” 

A Norinco spokesman, con- 
tacted by Reuters in Peking, 
denied the company even pro- 
duced lithium hydride. 

The newspaper said the 
chemical had few civil uses, 
although it could be used In 
pharmaceuticals and in the 
computer industry. Its military 
applications included the man- 
ufacture of hydrogen bombs 
and missile foeL 

Meanwhile, China, citing 
"unfortunate” history, 
expressed concern Sunday 
about a Japanese proposal to 
send military personnel to the 
Gulf, in what would be the first 
deployment of Japanese troops 
overseas since Second World 
War, (AP) reports from 
Peking. 

The Japanese prime minis- 
ter, Mr ToshiM Kaiftt on 


Manchuria, part of northeast- 
ern China. 

A Chinese Foreign Ministry 
statement, carried by the offi- 
cial Xinhua News Agency, 
said; “The people of China and 
some other Asian countries 
cannot but be concerned over 
the Japanese government’s 
plan to dispatch members of its 
Self-Defence Force to UN peace 
co-operation corps abroad, as 
Hmt unfortunate part erf his- 
tory remains fresh in their 
minds. It is our hope that the 

Japanese government will deal 
with this matter prudently.” 

The statement did not elabo- 
rate. 

Japan's postwar constitu- 
tion, written under US guid- 
ance during the Occupation 
after Japan’s surrender in 1345, 
bans the use of force to settle 
international disputes. Strong 
anti-military in Japan also has 
kept a strict limit on the size 
and role of Japan's armed 
forces. 

But the United States has 
pressured Japan and West 
E ur o p ean countries to make a 
major contribution to an inter- 
national force aimed at forcing 
Iraq to withdraw from Kuwait 
fa unveiling his plan on Thurs- 
day to send soldiers to the 
Gulf, Mr Kaifa said be thought 
it necessary to “do something 
re quirin g a little sweat” 

Be the soldiers would be 
kept from combat and would 
not necessarily be armed. 

Mr Haifa 's plan still must be 
approved by the Japanese Par- 
liament 


Jordan may impose 
limit on refugees 


JORDAN may have to 
a limit on the number of 1 
crisis refugees streaming 
across its border nninwa the 
international community 
makes greater efforts to repa- 
triate them, a fluwiM TiwiiHrt offi- 
cial said on Sunday, Renter 
reports from Amman 

Mr Salameh Hammad, head 
of a- ministerial evacuation 
Bofanhfttee said v more: Arabs 
and Airiane were fleeing from 
Iraq and occupied Kuwait but 
the Jordanian government had 
received little financial aid 
from abroad. 

" I am afraid I will have to 
request the government to 
adopt appropriate measures to 
ensure that the number .of 
arrivals does not exceed the 
number of departures,” said Mr 
Hammad. 

Mr Hammad said his com- 
mittee, in cooperation with 
UN end Other n nm^"H«rlan 
agencies, was working on a 
contingency plan to take up to 
150,000 evacuees in case of a 
sudden new influx. 

Mr Patrick Gassaer of the 


International Committee of the 
Red Cross (ICRQ said 40 large 
tents had been set up in the 
last two days at a new site 
called Rnweished One, 20km 
east of the Ruwedshed border 
post 

"We cannot accept more 
than 4,000 to 5,000 people in 
this centre and we have asked 
the authorities not to let us 
have more than we can han- 
dle," he said. 

- An access road to the camp 
has been asphalted so that 
buses and supply trucks will 
not wink In mud if rains come 
next month- Mr Tfammad said 
relief workers had little infor- 
mation on how many people 
might leave Iraq or were 
already on their way. 

At Mercy Camp, also in the 
border region, Mr Jim NuttaH 
tram the Save the Children 
Fund said more than 8£00 Sri 
Lankans and Bangladeshis had 
arrived at the camp o v er ni ght. 

"The government wants ns 
to go up to 20,000 people, but 
we reached a compromise of 
15,000,” he said. 


An Ace 
from Acer 

A 12 MHz 286 PC 



Acer, Taiwan’s latest manufacturer of PCs, bring 
you the 915V 12Mhz 286 PC wifli 1Mb RAM, 40Mb 
hand disk and 14" VGA mono graphics, for £999. 

GRAND SLAM 

Acer was tipped by the W .Street Journal last year 
as “accMpoi^starofttefiit^ This prediciion 
has already become reality in 1990 with woridwide 
revenue exceeding $1 Mlm 

A DIAMOND DEAL 

Call one of our nationwide distributors on the 
numbers below and ask for your local Acer dealer. 

s Ace** <♦ 


flute Ui.02f-36T 3431*506 36585 . QoMM Gate IM 8628 783BS1 

-HP Hkn Dkttrton 0106 217744 Twfnotogy (or Bm ta ww 0692 780066 
• 'TIH WlMfiiifl'rc HrMfirt - ” " 1 " *** w ^"l** 1 * 


Riyadh and Amman maintain uneasy peace 


Thursday proposed sending 
peacekeeping forces to the Golf 
under a United Nations 
umbrella. 

China retains bitter memo- 
ries of Japan's invasion in the 


By Larais Andonl in Amman 

WHEN the ghigftatn of the A1 
MajaJi clam, a big Jordanian 
tribe, declared his support for 
both Jordan’s King Hussein 
and King Fahd of Saudi Arabia 
in a half-page advertisement in 
the Jordanian dallies, it was a 
signal that Riyadh was using 
its historical ties with the 
southern tribes to increase 
pressure on Amman. 

Suspicions that the adver- 
tisement was a Saudi-induced 
move were confirmed when the 
clan, including the brothers of 
the chieftain, denounced the 
advertisement and dissociated 
themselves from it 

Against the backdrop of 


deteriorating relations between 
Riyadh and Amman over the 
Gulf crisis, Saudi influence 
cannot be completely dis- 
missed. 

Financial aid from Saudi 
Arabia has constituted roughly 
25 per cent of the Jordanian 
government's budget since 
1979. Between 1979-1988 Saudi 
Arabia gave Jordan 8360m 
(£190m) annually. The amount 
dwindled to §200m in 1989 but 
because of the devaluation of 
the dinar, Saudi aid remained 
15 per cent of the budget 

At the same time, both coun- 
tries worry that the tensions 
could push to the surface his- 


torical differences and claims 
by the two dynasties. The al- 
Saud family once considered 
the port of Aqaba and other 
southern districts as parts of 
its kingdom, while King Hus- 
sein's great grandfather was 
the king of H^az, until the al- 
Sauds forced him out in 1919. 

The two countries have 
never allowed these historical 
niflimK to dominate their poli- 
cies, especially after the recon- 
ciliation between the late 
Saudi King Abdul Aziz and 
Abdullah, Hussein's grandfa- 
ther, shortly before the latter’s 
assassination in 1950. 

But Saudi faflnmpg in the 
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A piper plays as Challenger tanks of the 7th Armoured Brigade - the “Desert Rats" - are 
prepared to leave Bremerhaves for the British forces In the Gulf. 
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south was always felt Consec- 
utive Jordanian governments 
have turned a blind eye to the 
monthly salaries to many 
ehiefa of the borders bedouin 
tribes. "Saudi Arabia has never 
used its influence before to cre- 
ate problems for Jordan, it was 
just not its style,” said a Jorda- 
nian cffifial 

Until two weeks ago, when 
Saudi Arabia cut off oil sup- 
plies to the country, the press 
was not allowed to criticise 
Saudi Arabia. “The king, the 
army and Saudi Arabia have 
always been the three taboos 
as for as the press Is con- 
cerned,” says Mr Fahed A1 
Fanek, a columnist 

But But now Riyadh, 
angered by King Hussein’s 
public condemnation of the US- 
led military build-up in the 
Gulf, has cut off oil supplies to 
the country, and departed a 
number of Jordanian diplo- 
mats. Consequently, Jordanian 
newspapers are criticising 
Saudi rulers every day, though 
there has been no attack 
against King Fahd personally. 

The advertisement episode 
was hardly a surprise to 
Amman or t-j y- Jor danian s in 
general. It is no secret that 
Riyadh has cultivated several 
tribal chiefs in the border area. 
That some of these chiefs, or 
elders, make regular visits to 
Saudi Arabia to pay respect to 
King -Fahd and collect the al 

ariah (“the hab it") - an annual 

fee - is also well known. 


But residents of the south 
say some elders have been 
receiving more money 
recently, in a Saudi attempt to 
reverse Jordanian popular sup- 
port for Iraq. 

The reported Saudi activi- 
ties, however, have failed to 
produce the desired impact. 
“They are investing in a 
failing sodal structure." com- 
mented a former Jordanian 

nffipial- 

Ai though tribes are still a 
big feature of Jordanian soci- 
ety. tribalism as a factor in 
shaping political allegiances 
has been considerably under- 
mined by the country’s democ- 
ratisation process. 

The parliamentary elections 
last November - the first in 23 
years - underscored the shift, 
as many tribal chiefs lost 
against members of the edu- 
cated and politicised younger 
generation. 

But the Jordanian govern- 
ment is said to be trying to 
contain the increasing tensions 
wfth Riyadh, which is not only 
a big financial backer of Jor- 
dan but can increase the 
squeeze on the kingdom’s ail- 
ing economy by deporting sev- 
eral hundred thousand Jorda- 
nian expatriates. 

Jordanian economists and 
analysts believe Riyadh is 
unlikely to take such a drastic 
step, given that destabilising 
the Amman regime could bring 
to power an even less sympa- 
thetic alternative. 


UK frigate 
stops Indian 
freighter 

A BOARDING party from the 
British frigate HISS Jupiter 
joined US coastguards in stop- 
ping and searching an Indian 
ship in the Gulf yesterday, the 
Ministry of Defence said, the 
Press Association reports. 

It is the first time British 
personnel have boarded a ship 
since the Gulf crisis began. 

The Indian vessel, the MV 
Akebar, thought to be a 
freighter, was returning from 
delivering humanitarian aid to 
Iraq and carrying about 1,700 
refugees. The ship was 
declared free of contraband 
after the search, north-east of 
Qatar, and allowed to continue 
its Journey. 

The MoD said later the Ake- 
bar was on Its way to to Dubai 
to disembark the refugees. 

The MoD said the purpose of 
the exercise, in which five 
British sailors were Involved, 
was to check the ship was not 
breaching UN sanctions 
against Iraq, imposed after Its 
invasion of Kuwait. 

The Jupiter Is a regular 
member of the Armllla Patrol, 
which protects shipping in the 
Gulf, and has taken on a 
heightened role since the crisis 
erupted. 

• Mr John Wakeham. (he 
British Energy Secretary today 
begins a three-day visit to the 
Middle East to discuss the Gulf 
crisis and oil and energy mat- 
ters. 


THE POWER OF BELIEF: No.3 in a series 


We (hi nk global but we aet local. 


Take the UK for example, where 


we’ve been active for more than 
20 years. ■ Over the past 2 years 
we’ve been investing in Britain at a 
rate of £1 million a week and have 


created 1000 new jobs. In this time we’ve & 


also more than doubled exports to 
over £250 million. ■ We employ 
4000 people, some 2500 of whom 


work in manufacturing at our 



Motorola in Britain: major facilities including 
5 manufacturing plants. 


5 
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five plants in Basingstoke, East Kilbride, Stotfold 

and Swindon. ■ Now we’re investing 
£100 million in a new plant at Easter 
Inch where we’re planning to employ a 
further 2000 people to supply handsets 
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Motorola is in vesting £100 million in our 
new plant at Easter Inch, West Lothian. 


for both the pan-European cellular telephone system, 
GSM, and the new PCN networks. 

What more proof do you need? 


Building On Beliefs 




MOTOROLA 
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UK strengthens Brussels to tackle costly foreign exchange anomalies 

linking of human Lucy Kellaway and David Barchard report on plans for reforming the cross-border payments system 
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By Michael Holman, Africa Editor 


THE British government 
yesterday strengthened its 
stand on linkage between 
human rights and overseas aid, 
and announced that it would 
soon launch “a British political 
foundation to help the consoli- 
dation of fledgling democra- 
cies". 

Writing In the latest issue of 
Crossbow, the quarterly jour- 
nal of the Conservative Party’s 
Bow Group, Mr Douglas Hurd, 
the foreign secretary, argues 
that “good government" can 
make the difference between 
life and death for much of the 
world's population. Following 
up on a speech he made last 
June on the subject of political 
as well as economic conditions 
to overseas aid. Mr Hurd 
writes: "Poverty does not Jus- 
tify torture, tyranny of eco- 
nomic Incompetence." 

This time, however, Mr 
Hurd's views are expressed 
more forthrightly than in the 
June speech, and represent an 
implicit warning that many UK 
aid recipients will have to 
mend their ways. Some African 
countries in particular - such 
as Malawi and Kenya, for 
whom Britain Is a leading 
donor - will have to pay par- 
ticular heed to Mr Hurd's 
remarks. 

Calling for “a concerted 
approach by all major aid 
donors", the foreign secretary 
sets out criteria for “good gov- 
ernance". Aid should be tied 
not only to economic reforms, 
but to political reform, in 
which "accountability must be 
a central plank”. This, says Mr 
Hurd, "goes hand in hand with 
political pluralism and . . . with 
more open government”. 

Potential aid recipients 
should be told that freedom 


from hunger and poverty goes 
alongside freedom from the 
fear of torture and arbitrary 
arrest, he continues. Dialogue 
with aid recipients should 
Include discussion in detail of 
"the mechanisms for safe- 
guarding individual rights, 
including an independent judi- 
ciary, recourse to proper 
defence lawyers, and police 
accountability". 

Recipients of aid should be 
left "in no doubt about our 
concerns", he added. 

“We should expose and con- 
demn abuses of human rights 
when they are uncovered by 
the media, by our posts abroad, 
and by non-governmental 
organisations, like Amnesty 
International.” the foreign sec- 
retary went on, recommending 
assistance to "key institutions 
lilt» the judiciary". 

Further measures advocated 
by Mr Hurd included encour- 
agement of "freedom of the 
press, political pluralism and 
the dispersal of power”. 

"We should also look out for 
opportunities to support coun- 
tervailing sources of power 
where it makes sense to do so,” 
said Mr Hurd, "along with non- 
governmental organisations". 

A "concerted approach by all 
major aid donors” was needed, 
he said. 

“We don't wish to proselytise 
and lecture . . . but we must 
help along a trend which is 
bringing democratic reform to 
countries as far apart as Chile. 
Namibia, Mongolia and South 
Africa." 

He also announced that the 
government "will soon finalise 
the shape of a British political 
foundation to help the consoli- 
dation of fledgling democra- 
cies". 


E nthusiasts of Euro- 
pean Monetary Union 
like to explain that if 
you take a sum of money and 
convert it into each of the 
Community's 11 national cur- 
rencies in turn, yon end up 
with a fraction of what you 
started with. The rest will have 
evaporated in bank foreign 
exchange and commission 
charges. 

Last week, the Brussels 
Commission decided not to 
wait for the advent of Emu and 
a single European currency to 
tackle such costly anomalies. It 
has launched a campaign for 
wholesale reform of Europe's 
rickety cross-border payments 
system which, on average, 
involves a five-day delay and 
charges amounting to 14 per 
cent of face value for transfers 
made from one country to 
another. 

“We cannot accept that it 
should be so difficult and 
expensive for individuals and 
businesses to transfer rela- 
tively small sums of money to 
somebody elsewhere in the sin- 
gle market when it is so easy 
within their own member 
state." says Sir Leon Brittan, 
the commissioner responsible 
for financial services. 

Leading European banks 
were not prepared to comment 
in detail on the proposals, set 
out in a Commission Green 
Paper, until they had studied 
them more closely. But Sir 



THE EUROPEAN 
MARKET 


Leon has clearly touched a raw 
nerve. "If Brussels is trying to 
Stop femlrw malting any profit 
at all, there is no point in us 
doing the business ” said one 
London banker last week. 

Bankers are coy about the 
size of their European cross- 
frontier payments business - 
about how much money 
they earn from It. Many claim 
that on most of the business 
they merely cover costs, which 
include the manual processing 
of transactions, exchange rate 
conversion and fees. Since 
banks do not charge tor trans- 
fers inside their own countries 
but subsidise them from p r ofi t s 
elsewhere, it is bard to judge 
what would be reasonable 
charges for cross-border pay- 
ments. 


McKinsey, the management 
consultants, put the net cost to 
European banks of all pay- 
ments transfers at S23bn 
(Zl2J2hn), almost equal to their 
S26bn gross profits on current 
accounts. Though these esti- 
mates do not distinguish 
between national and cross- 
border payments, they indicate 
the huge expense involved - 
and the scope for savings. 

Many bankers clearly resent 
what they see as unwarranted 
meddling by Brussels in their 
affair s. They complain that the 
Commission's new initiative is 
unnecessary because they have 
set up pan-European systems 
for cash machines and pay- 
ment cards. "Effective interna- 
tional money transmission 
channels for tiw personal cus- 
tomer already exist. They are 
called Visa and Mastercard,” 
said one banker. 

However, critics argue that 
leaving matters up to the 
banks is a recipe tor inertia. 
Even within countries, com- 
mercial rivalries have often 
prevented them from collabo- 
rating on Joint projects, as 
demonstrated several years 
ago by British commercial 
banks’ failure to agree on pro- 
posals for a common electronic 
fluids transfer (Sttpoe) system. 

Progress on standardised EC- 
wide payments methods has 
been even slower. The spread 
of credit cards such as Visa 
International, tor instance, hnc 


long been fiercely resisted by 
hanks in West Germany. They, 
like their counterparts in much 
of the rest of the Community, 
also frown on competition in 
product Innovation and pric- 
ing. 

At present, there are disad- 
vantages to all methods of pay- 
ment across borders, with the 
arguable exception of credit 
cards. Cash is still by far the 
most popular medium of 
exchange, accounting for 90 
per cent of cross-border retail 
purchases. However, bank for- 
eign exchange charges on 
small s ums can be high, rang- 
ing from 5 to 15 per cent 


O nly one in every 20,000 
cheques written in the 
EC is paid across bor- 
ders - partly, perhaps, 
because domestic cheques for 
under about Ecu50 (£35) cost so 
much to collect that banks 
have been known to return 
t hem to the senders uncashed. 
The Eurocheque system, which 
is standardised across Europe 
and backed by a cheque guar- 
antee card, is cheaper and 
more convenient In 1989, 42m 
Eurocheques worth about 
Ecu5bn were used in payment 
outside their holders* native 
country. 

But even Eurocheques are 
far from ideal, and the system 
is being investigated by the 
Commission’s competition 
department Most Banks issu- 


ing Eurocheques charge cus- 
tomers L6 per cent per cheque, 
plus a Anther commission for 
rashlng it. Sir Leon is con- 
cemed by the scale of charges 
and the low guaranteed value. 
As competition commissioner, 
he is also investigating possi- 
ble collusion over pricing 
between Eurocheque and some 
French banks. 

Surprisingly, electronic 
transfer emerges from the 
Commission's inquiry as the 
payments system most 
urgently in need of overhaul. It 
is expensive and inefficient, 
because systems are still 
organised entirely along 
national lines. National bank- 
ing systems' bulk electronic 
clearing operations do not 
operate across borders, so pay- 
ments between EC countries 
axe paper-based and processed 
manually via correspondent 
hanking networks. 

Even within EC countries, 
banks still depend heavily on 
paper-based systems. Only in 
the Netherlands are mare than 
half transactions (by value) 
completely paperless, while in 
Italy and Belgium 99 per cent 
still involve paper at some 
stage. That all spells long 
delays as cheques are shuffled 
from bank to bank. 

Sir Leon argues that it is in 
the banks’ self-interest to mod- 
ernise their archaic methods. 
More efficient payments 
systems would reduce labour 


costs, eliminate the need for 
costly accounts with corre- 
spondent banks and encourage 
more customers to use banking 
services. Vv. - 

The Commission wants a 
new institution to link national 
clearing systems. Banks would 
send all payments to their 
national clearing houses, 
which would channel cross- 
border transactions to the pro- 
pos ed i n stitu tion, lids would 
convert cur renc ies, carry out 
settlement and remit payment 
to clearing systems in receiv- 
ing countries. 

But the banks say the Com- 
mission under-estimates the 
cost and complexity of Unking 
12 national clearing systems. 
Regulators may also object 
that the Brussels proposal 
would be hard to supervise. 

The Commission says its 
overriding concern is that 
Europe get a payments system 
which is efficient, transparent 
and reasonably priced. Exactly 
how it would function and who 
would operate it is a matter for 
discussion with commercial 
and central banks. Sir Leon 
wants to hear their ideas. But 
given European bankers' evi- 
dent reservations, and their 
past reluctance to collaborate 
on any scheme which was not 
demonstrably to their commer- 
cial advantage, he may have to 
work hard to convince than 
that they really stand to bene- 
fit from his proposals. 


Tax imposed on Italian share profit 


ITALY’S first capital gains tax 
on share ripaiings in modern 
times comes into force today 
following publication of a spe- 
cial decree law, John Wyles 
writes from Borne. 

The tax is one of the innova- 
tions contained in the govern- 
ment’s 1991 budget proposals, 
which were announced on Fri- 
day. They aim to cut L4SJM0bn 


(£2Jbn) off underlying spend- 
ing so as to achieve a total 
deficit next year of Ll32,0Q0bn. 
and a surplus net of debt inter- 
est payments of LS^OObn. 

The rash to impose the tax 
on share Is probably 

seen by the government as a 
means of countering trade 
union complaints about the 
budget's impact on health care 


— the availability of free medi- 
cines is to be radically cur- 
tailed — on high er charges 
for some public services. 

The tax has been fixed at 20 
per cent for short-term deal- 
ings and VLS per cent for stock 
which has been held longer 
thaw lg months. TwWally It will 
apply to all dealings in current 
shareholdings. 


The Third World Debt has already cost them 
two goats, a pig and a child. 



EC’s quest for legal harmony 
may restrict asylum- seekers 


By Peter Miller 

WESTERN Europe is in danger 
Of harmnntaiwg its policies OU 
asylum-seekers at the level of 
the most restrictive countries 
just when the movement of ref- 
ugees is greater than it has 
been at any time since the first 
Hungarian revolution In 1956, 
says a report* published today. 

In 1989 there were 232,000 
migrants in Europe looking for 
recognition under the ON Con- 
vention on the Status of Refu- 
gees, and in 1990 "the numbers 
are rising", according to Mr 
Philip Rudge, a council mem- 
ber of the London-based Minor- 
ity Rights Group, the research 
organisation which commis- 
sioned the report. 

Meanwhile, recognition rates 
have dropped steadily since 
1984 when roughly half of all 
asylum-seekers were accommo- . 
dated. 

On average, about 35 per 
cent of applications are now 
approved in the European 
Community countries and 
Switzerland. 

The report - published to 
coincide with the start in 
Geneva of the annual meeting 
of the executive committee of 
the Office of the UN High Com- 
missioner for Refugees 
(UNHCR) - points to a grow- 
ing use of practices to prevent 
asylum-seekers from reaching 
EC borders: for example, visas 
where none was required 
before and sanctions against 


carriers which convey people 
without papers. 

"As individual countries 
have introduced restrictive 
measures, refugees have been 
diverted to those with more 
open policies. 

"Some states fear that the 
elimination of internal EC bor- 
ders proposed for 1992 may 
lead to a concentration of refu- 
gees in a few states, overbur- 
dening their capacity to cope." 
the report says. 

"The main purpose of -the 
harmonisation attemp ts by EC 
states is therefore likely to be 
that of uniformly increased 
restrictions." 

In June, the Twelve - with 
the exception of Denmark — 
signed the Dublin Convention 
which allocates responsibility 


for considering applications for 
asylum. A second draft Con- 
vention - on external border 
controls and a uniform visa 
policy at the European level - 
is expected to be agreed in 
December. 

The authors of the report 
express concern at the implica- 
tions of tire legal regime gov- 
erning these documents. 
Drawn up under international, 
not Community law, they are 
not subject to challenge in the 
European Court _ 

The report appears at a time 
afaen Switzerland few reported 
a record number of asylum 
applications. 

* Refugees in Europe, available 
from the Minority Rights 
Group, 379 Britton Road, Lon- 
don SW9, Price £Z3 Sl 
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They were farmers. 

They grew vegetables. 

They even had a few animals. 

Their government had to put up prices to help pay its debt. 

The price of seed went up ten times. 

They could not afford to grow enough to eat. 

They had to sell their animals. 

They had to sell their land. 

Their son became ill. 

They could not afford the medicine. 

They could not even afford a headstone for his grave. 

They suffer, like millions of others, because of the Third World Debt. 
They cannot change the situation on their own. 

They need you to write to your bank. 

They need you to write to your MP. 

They need your help a lot more than British banks need their money. 


To: Christian Aid, PO Box 100, London SE1 7RT (Teh 071-620 4444). Please send me your free Information pack on Third W orld Debt. 
Address ffTjjg’i 

7 , ri«narion of - to help those suffering due to Third World Debt. Christian Aid iEi 



BUY YOUR DUNHILL DIRECT 
FROM WATCHES OF SWITZERLAND 


I enclose a donation of £ to help those suffering due to Third World Debt. 
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Choose your Dunhin at Watches of Switzerland and enjoy the 
advantages offered by the worfdfc premier watch speoaBsts. 
In an atmosphere of unhurried efficiency, which reflects a 
long tradition of personal service and attention to detail, 
our expertly trained staff will introduce you to the exclusive 
Dunhifl watch range. 

Call in for a catalogue today. There wffl never be a better time 
to buy a Dunhift. 


The World's Premier Watch Specialists, 
sales, service & repairs 


. —"’ll*! 3r~ "ntmignm, a Mama hm, unsnoge. j wnrnimM sl, Oxtom >& watom jm, 
Boaramou*. IT King St. Maodiatcr. 122 City 5L, fe»atftnp 0 ft-lyne. 44 CoommU Si. Leeds. 

Also available b}- DIRECT MAIL Send now fora lavishly illustrated FREE Colour Catalogue. 
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The merger of Siemens and Nixdorf is "Synergy at work", 
offering a major competitive advantage for the customers of 
Siemens Nixdorf Information Systems. 

"Synergy at work" expresses both the philosophy and the 
strategic direction of the company. The potential for synergy has 
been woven into the fabric and corporate structure of the new 
organisation. 

To meettoda/s challenges inthe international rr marketplace, 
the complementary strengths of the two companies have been 
integrated into market-focused, customer-oriented divisions 
designed to respond rapidly and flexibly to the special require- 
ments of manufacturing and service industries, commercial and 
public sectors. 

Siemens Nixdorfs customers will benefit from a comprehen- 
sive line of productsand services, ranging from specialised indi- 
vidual applications to integrated corporate system solutions, 



from notebook PCs to supercomputers, and from dedicated 
business systems to computer networks for multinational organi- 
sations. 

Our worldwide sales, customer service and support organisa- 
tion is in place. 

Our technological and market sector expertise is second to 
none. 

Our reputation for software development and systems inte- 
gration is firmly established. 

Capital ideas, the capital to implementthem, the commitment 
to research and development and the latest manufacturing 
techniques assure market leadership. 

The Siemens Nixdorf merger has created a single powerful 
entity — the largest European-based computer manufacturer. 
And together with its customers, this union of complementary 
strengths will shape the future of computing in the Nineties. 
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INTERNATIONAL NEWS 


India’s PM faces a revolt 
from within Janata Dal 


By K.K. Sbarma in New Delhi 

THE first open revolt a gainst 
the leadership of Mr V.P. 
Smgh, India's prime minister, 
bom within the ruling Janata 
Dal party emerged at the week- 
end when some of its MPs 
signed a memorandum 
demanding Us resi gnatio n. 

Ur Singh yesterday won a 
vote of confidence at a meeting 
of the National Front parlia- 
mentary party - of which the 
Janata Dal is the m-iin constit- 
uent - and there Is no imme- 
diate threat to his position. 
However, he has inevitably 
been weakened by the revolt 

More than 20 MPs are 
believed to have signed the 
memorandum. 

They are thought to be fol- 
lowers of Mr Chandra Shekhar , 
who is known to aspire to the 
prime ministership, and Mr 
Devi Lai, recently dismissed as 
deputy prune minister by Mr 
Singh. 

Mr Devi Lai attended the 
National Front parliamentary 
party meeting briefly to Hand 
to Mr Singh his letter of resig- 
nation as an MP in protest 
against the "style, timing and 
manner’* in which the prime 
minister has handled the situa- 
tion arising out of his decision 
to reserve 27 per cent of gov* 
era men t Jobs for deprived 

rartpa in India 

Mr Singh's opponents have 
seized the opportunity pres- 


The Gulf crisis will cost 
India’s economy about 
fSLSbn (£l-48bn) and the gov- 
ernment may have to swal- 
low its pride and borrow 
from the International Mone- 
tary Fund, officials and econ- 
omists say, Reuter reports 
from New Delhi. 

Mr Madhn Dandavaie, the 
finance minister, said in 

Washington ilu»t India had 

not yet asked the fond for a 
loan, but “in such a big cri- 
sis, no options are ruled 
out”, Indian news agencies 
quoted him as saying. 

“The Wnani-a minister haa 
finally decided to take the 
plunge and tap IMF assis- 
tance." The Times of India 
said. He had urged the IMF 
to set up a fund to help 
developing countries pay Cor 
the doubling of oil prices. 

ented by the violence over the 
programme to attack him. The 
move for his resignation 
reflects the growing anger over 
his unwillingness to compro- 
mise over the jobs reservation 
issue. 

The vote of confidence in Mr 
Singh was unanimous, but it 
came after some members of 
the Janata Dal walked out of 
the meeting. They were led by 
Mr Yashwant Sin ha, who 
started the move for Mr 


Singh’s resignation. Mr Sinha, 
who is known to be a sup- 
porter of Mr Chandra Shekhar, 
hosted a dinner on Saturday at 
which about 30 MPs were pres- 
ent. 

He told reporters: “Some of 
us believe that the prime min- 
ister should resign in view of 
all the problems he has not 
been able to solve, bat 1 can't 
say how many." 

The revolt came just before a 
special session of parliament is 
to begin today to consider a 
bill to amend the constitution 
to prolong president's rule 
(direct administration from 
New Delhi) in Punjab and post- 
pone elections in the troubled 
state again. 

The session is expected to be 
stormy and will be used by Mr 
Rajiv Gandhi's opposition Con- 
gress party to attack Mr Singh 
for his haridiiTig of the job res- 
ervation issue. 

There is considerable uncer- 
tainty over the bill, which 
needs a two-thirds majority of 
both houses of parliament. 
Since the National Front is in a 
minority, it needs the support 
of the Congress to have the bill 


The Congress has so far 
given no co mmitmen t on the 
matter and has sharply 
attacked Mr Singh for failing 
to tackle the Punjab insur- 
gency. 


ANC changes its economic rhetoric 


By Patti Waldmelr in Johannesburg 


THE ISSUE of 
“nationalisation" rates 
scarcely a mention in the latest 
economic policy document 
from the Af rican N ational Con- 
gress (ANC), due to be released 
later this week. 

The head of the ANC’s eco- 
nomics department, Mr Tito 
Mboweni, claims that the docu- 
ment - far from the last word 
on ANC economic policy, but 
the best indication yet - repre- 
sents a major shift in ANC 

t hinking 

The only previous economic 
paper from the organisation, 
released in June, stated clearly 
under the heading “ownership 
and nationalisation” that 
“nationalisation would be an 
essential part of the recon- 
struction programme”. The 
new paper says only that pub- 
lic utilities which are priva- 
tised "will be subject to imme- 
diate renationalisation”. Given 
that Pretoria has all but aban- 


doned its programme for pri- 
vatising utilities in any case, 
this threat may never be car- 
ried out. 

Thus the ANC’s economic 
rhetoric has changed. The lat- 
est document Is far more 
sophisticated than the previo u s 
effort; it carefully avoids 
terms, such as p«ti<)r m H «> HnTt, 
which the ANC knows will pro- 
voke the business community 
and traumatise local mark rts- 

But the reality of ANC policy 
may well remain largely unal- 
tered. Despite the commitment 

tO nfltinnaliaatifm gpollod out 

in the June document - drawn 
up by an informal group of 
economists sympathetic to the 
ANC — many ANC officials 
have anyway opposed wide- 
spread from the 

beginning. 

The new document neverthe- 
less makes clear throughout 
that the state would play a 
very large role in the ANC’s 


mt-rpd economy. In the case of 
“strategic enterprises whose 
rale is central to the realisa- 
tion of development objec- 
tives,” the document says, “it 
could be anticipated that there 
will be cases where the balance 
of evidence suggests that it 
would be adv antageous t o ha ve 
public corporations operating 
in these areas.”. 

It in soldi cases these 
would be established by the 
voluntary, or on rarer occa- 
sions, the compulsory purchase 
of ovfating enterprises or by 
the establishment of new pub- 
lic enterprises.” The language 
may be cautious - indeed con- 
voluted - but the message is 
clear. 

The document goes on to say 
“consideration would have 
to be given to the nature and 
extent of state intervention 
»md ownership’’ in the mining 
industry, frir-inrffaig the possi- 
ble creation of a state minerals 


marketing authority. The state 
would intervene to ensure that 
the capital markets were 
"more ordered and orientated 
towards meeting broader devel- 
opment objectives**. The state 
would be relied on to solve the 
country’s shortage of black 

tiniuHrig - 

The document Is careful to 
stress that the ANC is aware of 
the dangers of creating a large 
state sector, "large, profligate 
public corporations and paras- 
tatals” will be avoided, as will 
( w i n n iinniist qj- bureaucratic 
Hanning methods”, it says. 
u£ it fails to indicate how this 
will be done. 

tnihmi, thp document is full 

of statements of good inten- 
tions, but short an detail. It 
outlines a utopian state in 
which everyone is decently 
housed, fed, clothed and 
employed, while inflation is 
tamed, budget deficits elimi- 
nated, and productivity raised. 


1! 


Four whites found dead in South African township 

By PatU Waldmelr 


THE MUTILATED and burned 
bodies of four white South 
Africans were found In a Mack 
township yesterday, the first 
white victims of township vio- 
lence which has killed almost 
800 blacks in the past two 

mmflw 

The three men and a woman 
were hacked, beaten and set 


on fire after having petrol 
poured over them, police said. 
The reason tor the killings was 
not known. 

A Johannesburg radio sta- 
tion mw the dwg app arently 
had visited a shebeen drinking 
house in the Orange Free State 
township of Knutloanong, 
about 200km south of Johan- 


nesburg, an Saturday night. It 
said the bodies were lying next 
• to a burnt out car registered in 
the Orange Free State gold 
Mining town of Welkom, 
where there have been a num- 
ber of racial incidents in 
recent months. 

In separate incidents, a 
htorif man and three youths 
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were killed with burning pet- 
nd-fiDed tyres In the township 
of Sebokeng near Johannes- 
burg - scene of some of tike 
worst fighting of recent weeks. 
■The South African president 
F W de Klerk Is to visit Lon- 
don next month for talks with 
Mrs Margaret Thatcher, 
Whitehall nffirfak said. 


Hong Kong 
growth 
forecast 
lowered 

By Angus Foster in Hong 

Kong 

HONGKONG Bank Is lowering 
its forecast for the colony’s 
GDP growth from 3 per cent to 
2Ji pear cent this year. The batik 
also raised its estimate for 
inflation by half of l per ceoii 
to &5 per cent and warned that 
capacity constraints, such as 
an acute labour shortage, could 
farther dent economic growth. 

The forecasts are the same 
as the latest government esti- 
mates, updated soon alter the 
Gulf crisis started. 

But some economists now 
think tire government's figures 
are optimistic because Hong 
Kong registered almost zero 
growth in the first half of the 
year. Inflation averaged 9.3 per 
cent in the first sbc months, 
before the effects of higher oil 
prices started to he ML 

Hongkong Bank said that 
despite the slowdown in the 
economy, inflation showed few 
signs of easing. 

But the bank was more opti- 
mistic about Hong Kong’s 
trade performance, which is 
now closely linked to China, its 
largest trading partner. The 
bank said China was trying to 
boost export s and there are 
signs economic growth is 
recovering. 


Tokyo stock market 
set to fall further 


By Stefan Wagstyl in Tokyo 

THE Japanese stock market, 
which last week plunged to its 
lowest levels since March 1987, 
could fall further tin's week in 
the face of continuing upward 
pressure on interest rates and 
tension in the MMiflg H a st 

Analysts at stockbroking 
companies there is ntfip or 
no prospect of a recovery in 
equities as long as there is real 
concern that fighting could 
break out between Iraq and the 
US-led multi-national forces. 
Some brokers believe the Nik- 
kei index of leading stocks, 
which fell nearly 12 per cent 
last week to close on Friday at 
20,983.50, could well plunge 
below the 20,000 mark this 
week. 

The Nikkei Shimbun, 
Japan’s leading economic 
daily, said in a stock market 
outlook column yesterday that 
the wmin question in the mar- 
ket was whether 20,000 would 
act as a support level or not 

The one crumb of hope for 
stock prices is that the wave of 
selling by private Individuals 
which hit the market last week 
could soon exhaust itself Some 
brokers say most of those pri- 
vate investors who wanted to 
seU, or had to sell to clear bank 
loans, may have completed 
their disposals. 

Japanese financial institu- 
tions have already mostly 
decided to stay out of the mar- 
ket, nrifter buying HOT urifing . 


In the absence of farther sell- 
ing pressure, prices may stabi- 
lise, say some optimistically- 
minded stockbrokers. But even 
then the mood is likely to 
remain very nervous. 

Further evidence of the 
Bank of Japan's determination 
to maintain a tight grip on 
credit, and therefore keep 
interest rates at current high 
kwh, name on Friday, hi its 
quarterly instructions to banks 
on tending policy, the central 
bank asked leading commercial 
(so-called city) banks to cut 
their rate of increase in lend- 
ing in file period October-De- 
cember by 33.4 per cent com- 
pared with the same mouths 
last year. 

This is the toughest guid- 
ance to come from the central 
hank since 1374, when it asked 
far a 35 per cent cut The Bank 
of Japan's guidance an tending 
is not tending hut tenlm are 
under great administrative 
pressure to try to keep inside 
tile limits: 

The Bank of Japan, which 
has raised the Official Discount 
Rate five times since spring 
last year, believes that a tight 
monetary policy is essential to 
counter the threat ctf inflation 
in Japan. 

The rise in oil prices sparked 
by Iraq's invasion of Kuwait 
has reinforced the central 
bank’s determination to root 
OUt inflation. 


Bhutto appears before 
special ‘corruption’ court 


By Farha n Bokhari in Karachi 

MS Benazir Bhutto, Pakistan’s 
deposed prime minister, yester- 
day appeared before a special 
c ourt in Vnnicw to rtpfand her- 
self against allegations of cor- 
ruption during her 20 months 
In office. 

She re v er se d her decision to 
boycott special courts estab- 
lished to consider allegations 
against her and her colleagues. 
Mr Yahya Bakhtiar, her chief 
counsel, told the court that, 
while she did not recognise its 
jurisdiction, she had pres e nted 
herself to show that allegations 
a gains t her were maHrlnna and 
untrue. 

In the past Ms Bhutto has 
»rid that would not appear 
before the special c ou rts called 
"tribunals” and would only 
face trial in an ordinary court 

These courts axe empowered 
to disqualify public officials 
from contesting elections. 

Ms Bhutto sat silently next 


to her husband, Mr Asaf All 
Zardari. as her counsel told the 
court that proceed in gs against 
her were one-sided, and no 
action had been initiated 
against members of KI (Islamic 
Democratic Alliance), the main 
rival party, for wrongdoings. 

He asked for proceedings to 
be adjourned until after elec- 
tions on October 24, to give Ms 
Bhutto more thne for bet cam- 


said that the court 
proceedings could not be 
adjourned for such a period, 
but Ms Bhutto could file an 
application to be represented 
by her lawyers as opposed to 
mak i ng personal appearances. 
The hearing was adjourned 
until October 10 . 

But she has been summoned 
to make two more court 
appearances, in Lahore on 
October 2 and October 9 to fece 
further charges. 


ALUMENIUM 

The Financial Times proposes to publish this 
survey on: 

24th October 1990 

For a full editorial synopsis and ad vertisement 

details, please contact: 

Anthony G. Hayes 
on 021-454 0922 

or write to him at 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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Simmer and Jack Mines Limited 

(Incorporated in the Republic of South Africa) 

Registration number 01/07778/06 


Interim report 

Report ol the directors for the six months ended 30 June 1990. 

Directors: C C Mumby (Chairman), H A McNeil, W Rauner, M Emery. 

The unaudited results of the company and Its subsidiaries for the above period 
are as follows: 

Abridged income statement 




Six mouths ended Year ended 

30 June 30 June 31 December 

1990 1989 1989 

nooo ROOO ROOT 

Turnover 

4 798 

1 884 

7 112 

Operating income 

Interest paid 

3 290 
1295 

1 320 

861 

4 570 

1 948 

Income before taxation 

Taxation 

1995 

979 

459 

2 622 
488 

Income after taxation 

Extraordinary item 

Retained Income at 1 January 

1016 

13 056 

459 

10 108 

2134 
814 
10 108 


14 072 

10 567 

13 056 

Shares In Issue (000s) 

Earnings per share (cents) 

(Based on the weighted average number 
o( shares in issue during the period) 

19 912,50 

8,63 

6 750.00 

6,80 

6 750,00 

31.61 

Abridged balance sheet 

Capital employed 

Share capital and premium 

Non- distributable reserve 

Retained Income 

Long-term loan 

29 185 

5 363 

14 072 

9 000 

154 

5 363 

10 567 

9 000 

154 

5 363 
13 056 

9 000 


57 620 

25 084 

27 563 

Employment of capital 

Investments and fixed assets 

Cali deposits and bank deposits 

Other assets 

Current liabilities 

18 331 

42 849 

133 
(3 743) 

16 066 

7 945 

3 245 
(2 172) 

IB 450 

9 830 

3 971 
(4 678) 


57 620 

25 084 

27 573 

Net tangible asset value 
per share (cents) 

244 

238 

275 


Comments 

Shareholders are aware that as a result of the rights issue in Simmer and Jack 
Mines Limited in April 1990. the company raised approximately R30 million to 
enable it to acquire and develop mining tenements. The company has commenced 
pursuing the acquisition of suitable mining properties since that date and has 
acquired options over certain prospects in the Eastern TransvaaL 
A feasibility study and exploration programme has been commissioned on these 
properties and work la well in hand at this time. Results to date have been very 
encouraging and further announcements will be made on findings later in the year. 
Discussions between the directors of Simmer and Jack Mines Limited and East 
Rand Gold and Uranium Company Limited are continuing in an effort to resolve 
the dispute between the companies. 


Signed on behalf of the board 

C C Mumby 
W Banner 

28 September 1990 

Transfer secretaries 
Unidev Registrars Limited 
94 President Street 
Johannesburg 
2001 


Registered office 
5th Floor, Gwen Lane 
Southern Lite Gardens 
3 Gwen Lane 
Sandton 

Transfer secretaries 
Barclay's Registrars Limited 
6 Greencoat Place 
London SWl 1PN 
United Kingdom 
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LABOUR PARTY CONFERENCE 

Opposition committed to economic stability 


By Philip Stephens, Political Editor 


THE opposition Labour Party 
signalled yesterday that it 
would put a commitment to a 
stable economy alongside a 

pledge to radically improve the 
education system at the centre 
of its campaign to win the next 
general election. 

As the party’s annual confer- 
ence opened in Blackpool last 
night, the Labour leader, Mr 
Neil Kinnock, sought to stamp 
his authority on the proceed- 
ings by indicating that he 
would not be bound by any 
decision by the delegates to 
commit a Labour government 
to deep defence cuts. 

Disagreements over the 
extent to which Labour should 


pledge to spend the so-called 
“peace dividend” resulting 
hum the thawing of the Cold 
War marked the only serious 
area of contention within the 
party's National Executive 
Committee yesterday. 

Mr Kinnock, who appears 
confident that this year will 
see the most united conference 
since he took over as leader in 
1983, won only a narrow major- 
ity at the Executive for his 
position that Labour should 
put no specific figure on the 
size of possible defence cuts. 

He now faces the strong pos- 
sibility of defeat by the full 
conference on Wednesday, but 
declared in advance that Us 


objective this week was not to 
impress party activists but to 
demonstrate that Labour 
would adopt “considered and 

practical policies”. 

The tone for the conference 
was set by Mr John Smith, the 
opposition spokesman on the 
economy, who stressed that a 
Labour government would 
combine greater public spend- 
ing in key areas with a com- 
mitment to low infla tion and a 
stable economic environment, 

Mr Smith, who will use Us 
conference speech today to 
attack the government’s eco- 
nomic record, repeated Us call 
for immediate negotiations to 
take sterling into the EMS 


exchange rate mechanism. He 
also draw a direct link between 
the level of pay awards and the 
amount that a Labour govern- 
ment would be able to spend 
on Improving public services. 

Bis stance was also attacked 
as unrealistic by Mr Kenneth 
Baker, the Conservative Party 
chairman, who accused Labour 
of undertaking a “cosmetic'’ 
effort to bide tts spending coin- 
mituncjELts* 

In an interview Mr Baker 
said that the opposition's con- 
version to the market was 
“skin-deep”. If it were ever 
elected, the levels of both pub- 
lic spending and taxation 
would rise sharply, he said. 


Brushing up the velvet revolution 

Ivo Dawnay on Labour Party moves towards democratic socialism 


W HILE the opposition 
Labour Party's public 
policy reversals have 
grabbed the headlines over 
recent years, it is the velvet 
revolution within the party 
that could constitute an 
equally crucial advance on the 
long march back to electoral 
respectability. 

This week, the party leader- 
ship is confident it can bury 
the remaining traces of the 
left-dominated 1980 Wembley 
special conference and launch 
a policymaking process 
designed to entrench the ascen- 
dancy of the new realism. 

Putting the democracy into 
Labour leader Mr Neil Kin- 
nock’s vision of democratic 
socialism has come at a snail's 
pace. His first effort to estab- 
lish the principle of “one mem- 
ber, one vote" for the selection 
of MFs was defeated by the 
unions’ block vote only a year 
after he became leader in 1983. 
But general election defeats 
and by-election embarrass- 
ments, have persuaded most 
unions they must loosen their 
grip on the party they created. 

Labour has already created a 
new mechanism for ensuring 
that there will be no more 
by-election disasters by giving 
the National Executive Com- 
mittee power, where necessary, 
to impose its candidate. 

Last year, the conference 
also approved a move to elect 
the leader and deputy on the 
one-member, one- vote basis. 



Neil Kinnock: vision 
This week, four farther key 
changes are expected to be set 
in train. The first two centre 
on consolidating the power of 
ordinary members In the con- 
stituency Labour parties and 
revising the process for rese- 
lecting MFs at the expense of 
the activist hard left. 

After the next election, man- 
datory reselection will be 
dropped and CLPs will first 
ballot all members as to 
whether to enter the ftiS rese- 
lection process at alL Further- 
more, Labour looks set to 
replace the electoral college 
system used in the MP selec- 
tion process - giving unions 
up to 40 per cent of the vote 
- with a straightforward one- 
member, one-vote alternative. 

An NEC report recommend- 


ing these changes, while leav- 
ing the door narrowly ajar for 
the maintenance of the college, 
was due to be passed last 
night. 

Opposition from the left has 
been outflanked by the largest 
consultation exercise of party 
members ever conducted, 
which showed 80 per cent in 
favour of the abolition of elec- 
toral «V»llgglM 

But the reforms do not end 
there. Tomorrow the confer- 
ence is expected to endorse 
moves towards the creation of 
a new National Policy Forum. 
While the exact form of the 
new body will only be debated 
next year, some argue that its 
very consideration represents 
the most far-reaching role 
change since the party’s consti- 
tution was drawn up in 1918. 

Not least/whlle retaining the 
sovereignty of conference as 
the party’s ultimate authority, 
the establishment of the 
Forum would remove the 
power of delegates to write pol- 
icy as they wait along. 

Under preliminary Plans, the 
new body will be led by an 
170-member elected National 
Policy Council representing 
the NEC, MPs and MEPs, 
CLPs, nninng and other affili- 
ates. It wifi, consider policy in 
seven permanent commissions 
on a two-year rolling basis, 
submitting policy to confer- 
ence fin: amendment or adop- 
tion only after NEC pernsaL 

In real terms, the NEC’s 


plan - modelled on those of 
other European socialist par- 
ties - will dilute the poten- 
tially explosive power of con- 
ference, enabling it to reject 
policy in extre mi s bnt more 
commonly reducing it to a 
rubber-stamp. 

“The new process should 
enable us to make policy in a 
more coherent way,” one party 
organiser observed, “but it 
should also remove some of the 
from the conference 


Alongside this potentially 
momentous chang e, the deci- 
sion - also due on Tues- 
day - to cut back union repre- 
sentation at conference from 90 
per cent to 70 per cent appears 
at best a gesture, at worst- 
mere window-dressing. 

Certainly, the ruling Conser- 
vatives will characterise it as 
the latter. But Labour knows 
that the sight of union leaders 
at conference wielding cards 
baring thousands of largely-hy- 
potbetical votes has proved. 
riflmngrnp in the past. 

In thelonger tom, those at 
party headquarters believe he 
union dominance of conference 
will be whittled back further 
under a formula allowing 
greater CLP . representation 
when - or If - individual 
membership rises. 

But, given the ready compli- 
ance of current union leaders 
with Mr Einnock’s wishes, the 
party leader need not feel in 
any particular hurry. 


Electricity 
det^illsay 
be delved 


By Glare rcnwn j 

THE-- OK' . government’ s 
advisers on ' fife • privatisation 
of regional elecfaiidiy compa- 
nies may. suggestihatMr John 
Wakeham. energy secretary, 
delays a dedskm .oh exactly 
what percentage of companies 
to float on the atock market. 

- Details of incentives to be 
offered to. shareholders fn the 
sale, doe in. November; are to 
be announced^ou Wednesday, 
but outlines- of these. Includ- 
ing discounts on electricity 
bills - and “loyalty? share 
awards, emerged .over the 
weekend. - v/>. : 

The go vernment ' remains 
keen for a^XOff percent sale of 
thp 12 d tetrfln ttton companies 
in November intSs keeping its 
options open in fheflgM oftke 
jittery stock market' 

The normal timetable for a 
privatisation would dictate an 
nnwoiinnMiMMt Op the propor- 

tkrn to be sold tefetiiicide with 
publication fn tody November 
of the “pathfinder" prospectus, 
which -includes, most of the 
information contained in the 
final prospectus- apart. from 
share prices. However, Hr 
Wakeham mightrhe asked to 

wmiriilw Jwlay lwf * '■ ihwld m to 

gain more time to monitor the 
market. V/ . : 

Sale of a pnmcatUm -below 
60 per cent has . hem. rilled out 
on the ground of concern 
among financial institutions 
about the security of their 
investment in fife event of an 
opposition Labour , Party vic- 
tery .at ~flfe next. general elec- 
tion. It is thought a 100 per 
cent sale would raise between 
£4bn and £4Jfl>n in current 
twarlfirf condtflom. 

U also emerged that share- 
holders will not he asked to 
pay the setond-af the three 
instalments on the share offer 
price until October next year. 

The flotation of the genera- 
tors and the Scottish electric- 
ity companies in the first half 
al the year precludes a second 
’’call’* on shareholders during 
the smnmeaY as has been nor- 
mal in privatisation. Issues. 
But the government might 
riffi theoretically have chosen 
a date in September. 

However,- the Treasury is 
believed to be ‘keen to keep 
that mouth dear to leave a 
window open for another fund- 
raising exercise, such as the 
sale of a farther tranche of 
sharesln Britbdi Telecom. ' 



CZ/an one be successful on both 
land and sea? 

Volvo knows the answer is yes. 
Because it sets no boundaries to 
creativity and originality. Because it 
steers its own course even across the 
ocean waves without sacrificing 
demands for quality, reliability and 
care for people and the environment. 

In 1959 Volvo stunned the New 
York Boat Show with the sensational 
launch of the Aquamatie-drive, 


which linked the advantages of the 
inboard engine with the superior 
maneuverability of the outboard. 
Overnight, the leisure boat industry 
was revolutionized 
In 1982 a series of new innovations 
was launched, including the remark- 
able Duoprop with its twin, counter- 
rotating propeJlors. Described as 
the equivalent of nautical four-wheel 
drive, the Duoprop improved 
acceleration by 30 percent, lowered 


fuel consumption by 10-12 percent, 
increased top speed, reduced 
vibration and noise, and provided 
better handling. 

Volvo has proved the engines that 
power its cars can be adapted me- 
ticulously by Volvo Penta to success- 
fully propel boats across water. But 
it demands a healthy company 
dimate and people with a natural 
talent for thinking along new path- 
ways. 


VOLVO: 79,000 employees worldwide. Sales 
£ 9,000 million. Our core business areas are 


cars, trucks and public transport, marine and 
industrial engines and aerospace. The group 
also has substantial interests' in construction 


equipment, food and pharmaceutical 
Industries. Our position as a major inter- 
national group with large-scale operations in 
Europe and North America is a result of 
qualify safety, high ethics and showing care 
for people and the environment. 


VOLVO 
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With our audience on the increase, 
can you afford not to advertise on ITV? 


:& 


ot 


A 


To put it in black and white, during the first six 
months of this year, ITV was the only channel whose 
audience rating went sky high. 

In the 16-24 year old group, which is notoriously 
difficult to. pin down, over 26% more sat down to watch 
ITV than BBC1. In the ratings war thatfc a lot of people 

changing sides. 

Better still is die news on our ABC! viewers. The/re 


up by 9%. We’re not just talking about peak time; you’ll 

find they’re also glued to the set at other times too. 

But these figures aren’t really surprising. A little 
detective work will reveal that programmes like Taggart, 
The Bill, and Poirot have meant ITV has achieved an 
impressive eight out of the top ten drama series that 
were actually produced in this country. 

In fact, you might already be wondering, isn't it 


high time you gave your company a commercial break? 

Contact the Airtime Sales Departments at any of 
the 16 ITV companies or Kate Hampton, Business 
Development Director, Knighton House, Mortimer Street, 
London WIN 8AN.Telephone: 071-636 6866. 
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Lazard is leading adviser on UK takeover bids 


By Brian Bollen 


LAZARD BROTHERS is 
holding its position as the most 
active leading adviser in take- 
over bids for UK companies, 
according to figures published 
by FT Mergers & Acquisitions 
International. 

J. Henry Schroder Wagg is 
the leader for advice on bids 
with an international element. 

The figures show that bid 
activity in the UK is down 
sharply in the first nine 
mouths of the year. 

The slowdown La activity 
reflects uncertainty in the 
stock market and the worsen- 
ing economic outlook. 

Lazard acted on 16 bids for 
UK publicly quoted companies 
in the nine months to the end 
of September, totalling 
£2.078bn. That compares with 


MERGERS AND ACQUISITIONS 
(Jan 1 - Sep 30) 


Adviser 

Value of bids 

number 

(1969 position) 

Em 


1. Lazard Brothers (2) 

2JJ78 

18 

2. Schroder Wagg (8) 

2,072 

12 

3. Baring Brothers (18) 

2.068 

7 

4. BZW (17) 

1,586 

10 

5. Samuel Montagu (14) 

1.038 

12 

6. S-Q- Warburg (1) 

1,028 

7 

7. N.M. Rothschild (11) 

914 

5 

& Hambro Magan (— ) 

728 

3 

9. Kleinwort Benson (10) 

680 

7 

IG.Hambros (5) 

630 

6 

compiatod bid* lor UK puMfciy cornuwn— (Financial advHam named aa auch In bid 

daounxintaiKMl 


the £22bn total recorded by S. 
G. Warburg when it led the 


table a year ago, although the 
figures then were distorted by 


Hoy lake’s £l3-5bn bid for BAT 
Industries. 

Second-placed Schroder, 
with 12 deals worth £2.072bn, 
has narrowed the gap between 
it and Lazard to £6m. 

Baring Brothers climbed into 
third place with seven deals 
worth £2J68bn and Barclays de 
Zoete Wedd surged into fourth 
position, with 10 deals worth 
£L586bn, including the £Lllbn 
bid by British Coal Pension 
Funds for Globe Investment 
Trust 

The third quarter was excep- 
tionally quiet Banks outside 
the top five reported little or 
no new activity, although there 
continues to be a stream of 
smaller, strategy-driven deals. 

Kleinwort Benson moved 
into the top 10, nearly doubling 


its total to £608m with just one 
new qualifying deal the 
half-year - the £S08m offer by 
Booker for Fitch LoveH 
wm Samuel, which did not 
report a single new completed 
bid for a quoted company in 
the quarter, dropped out of the 
top 10. 

Other banks to suffer were 
Warburg, which dropped to 
sixth place, with seven deals 
worth £1.028bn, and N. M. 
Rothschild, down from fifth to 
seventh after recording less 
thaw ci flftm in new deals. 

Lazard also leads the table 
measuring bids for both UK 
public and private companies, 
with deals worth £4£bn. 

Schroder is again second, 
but by a long way this Hme, 
with deals adding up to Just 


over £4bn. Baring is still third 
with £&5bn. 

Schroder turns the tables on 
Lazard when UK bids abroad 
are included. 

It advised on 57 deals wrath 
£&flbn with Lazard in second 
place on £5.3bn. Warburg 
nosed into the top three in this 
category, advising on SO deals 
totalling E-Uam. 

In the table measuring the 
healthier-looklng international 
bid market, the top four banks 
are unchanged. 

Schroder is on top with 66 
bids worth $l6.3bn (£8.7bn) 
while First Boston is second on 
$l&3bn and 31 deals. 

Shearson rjhman, in its new 
guise as Lehman Bros Interna- 
tional, moves up to gbrth place 
with S9J3bn. 


Reforming agenda 

proposes 
role for 




NEWS IN BRIEF 


Lloyd’s may 
sell its 
newspaper 


LLOYD'S of London said 
yesterday that it was discuss- 
ing the sale of Lloyd’s List, its 
shipping newspaper. 

Mr Alan Lord, Lloyd's chief 
executive, said yesterday: "One 
or two people have approached 
us. When proposals come in, 
you have to look at them." 

Lloyd’s List, which began 
publication in 1734, is owned 
by Lloyd’s of London Press, 
which Is in turn wholly owned 
by Lloyd's of London. Lloyd's 
of London Press is ran as an 
autonomous business with its 
own board. 


BP pumps gas 

BP WILL start delivering its 
first industrial gas supplies 
today when the Welland field 
in the North Sea starts produc- 
tion. BP gas marketing has 
signed an agreement with Brit- 
ish Gas for the deliveries to be 
transported to 15 customers. 


More money call 

CITIZENS Advice Bureaux 
called yesterday for more 
money. Mr Stuart Errington, 
chairman, said in the National 
Association of Citizens Advice 
Bureaux's annual report that 
the present grant did not ade- 
quately reflect the expanding 
and heavy demands made upon 
the organisation. 


Hurd studies plan to back emergent democracies 



By Ralph Atkins 


Douglas Hurd: hopes to 
promote good government 


PLANS FOR a government-backed 
“political foundation” to help consoli- 
date fledgling democracies around the 
world will be finalised shortly, Mr 
Douglas Hurd, the foreign secretary, 
said yesterday. 

The organisation wfll form part of 
Britain’s commitment to promoting 
“good government”, Mr Hurd said. That 
might involve strengthening democratic 
institutions, encouraging free market 
economics and upholding h uman 
rights. 

His plans, hinted at in an article in 
Crossbow, the ma gazine of the Conser- 
vative Party’s Bow Group, are currently 
being finalised by the Foreign Office. 
They are thought to envisage an organi- 
sation looking at promoting good gov- 
ernment in evolving eastern European 


countries as well as the Third World. 

Mr Hurd said all political parties at 
Westminster would be consulted. A 
potential sticking point for the new 
political foundation could be the extent 
of financial hacking from the Treasury. 

The new body would be a logical 
extension of the “know-how” funds the 
government has set up to help emerg- 
ing eastern European countries. Those 
are specifically aimed at encouraging 
democracy and a free market economy 
In countries believed to be fully com- 
mitted to reform. 

Mr Hurd haa also emphasised that 
UK overseas aid should be used as a 
lever for promoting better government 

and maimpmipw* 

Writing in Crossbow, Mr Hurd says: 
“We are slowly putting behind us a 


period of history when the west was 
unable to express a l eg i timate ! interest 
in the developing world without being 
accused of ‘neo-colonialism’." 

He said it was dear that free mar- 
kets, open trade and private property 
"are the best way known to mankind 
for improving its standard of living.” 

Mr Hurd said developed countries 
should help to promote the freedom of 
the press and political pluralism else- 
where. They should help to strengthen 
institutions such as the judiciary and 
expose opinion formers in developing 
countries to the values and practices of 
liberal democracies. The prizuapal that 
overseas aid should be conditional on 
economic political reform has been 
accepted by Britain, the US and the 
European Community, Mr Hurd said. 


Bank’s electronic system takes 
securities off unsafe streets 


By Deborah Hargreaves 


THE BANK of England will 
remove billions of pounds of 
securities from the streets of 
London today when it intro- 
duces its electronic trading 
system for the UK money mar- 
ket 

London's antiquated trading 
system means that about £30bn 
of money market instruments 
in the form of Treasury bills 
and certificate of deposit are 
carried around the city every 
day, the Bank estimates. 

In May a messenger was 


robbed of nearly £30Om in 
bearer securities, which axe 
technically owned by the pos- 
sessor. However, control num- 
bers on the certificates make 
them easily MewtifiaWe. 

The system has also made 
trading much slower in Lon- 
don than in other flwnrfai 
centres where electronic trad- 
ing systems have been in place 
for many years. 

The Bank’s Central Money- 
markets Office will start trad- 
ing Treasury bills on its com- 


puter screens today. It wfll add 
certificates of deposit next 
week and commercial paper 
the following week. Transfer- 
ring the instruments electroni- 
cally will allow securities to 
change hands much more 
quickly. The system is similar 
to the Bank’s electronic mar- 
ket for gilt-edged securities 
Introduced four years ago. ft 
provides a central depositary 
for money market instruments 
along with an automated book- 
entry and settlement system. 


Defence budget squeeze 
delays Trident purchase 


By Pater Riddell In New York and Ralph Afldns in London 


BRITAIN has decided to 
postpone buying 14 Trident 
missiles from the US until next 
year because of the squeeze on 
Its defence budget, officials 
confirmed yesterday. 

The Ministry of Defence said 
purchases planned for the US 
financial year, which starts 
today, have been delayed after 
a routine spending review had 
“shown scope for rescheduling 
the Trident programme with- 
out prejudicing ft.” 

Britain has agreed to acquire 
a total of 64 strategic nuclear 
migriipft as part of the moderni- 


sation of Britain’s nuclear 
deterrent They will be fitted in 
four submarines at present 
iimfer construction at Vickers 
In Barrow-in-Furness. 

Trident, expected to cost a 
total of nearly £L0bn, is not 
due to come into operation 
until the mid 1990s so there is 
no Imm ediate reason not to 
delay the purchase of the latest 
batch of missiles. But the deci- 
sion may affect the cost and 
pace of purchases of Trident by 
the US Navy. 

The MoD said it was commit- 
ted to the Trident system. 


By Ralph Atkins 

AN AGENDA of constitutional 


reforms, including stripping 
y of its main 


the monarchy __ — 

responsibilities, has been pro- 
posed by the Institute of Eco- 
nomic Affairs, a free-market 
think tank closely associated 
with the Conservative Party. 

A written constitution, incor- 
porating the European Conven- 
tion on Human Rights into 
British law, and an elected sec- 
ond chamber are sugges te d in 
a pamphlet by Mr Frank 
Vlbert, deputy director of the 
institute. He also recommends 
an independent central bank. 

He argues that Britain’s 
institutions are no longer 
regarded automatically with 
respect. Reforms, he says, are 
needed to meet the challenges 
of evolving European Commu- 
nity structures and to protect 
individual rights. 

Under the leadership of Mrs 
Margaret Thatcher, the Conser- 
vative Government has 
refrained from intervention 
and has encouraged individual 
choice and responsibility. It 
has been criticised for failing 
to secure civil liberties, Mr 
Vibert argues. 

His paper suggests that the 
Queen should remain, but 
without her constitutional 
powers. That would preserve 
the monarchy's “symbolic role 


as emblem of historical conti- 
nuity in British life and ab an 
alternative focus, for 
attention away from 
leaders." ' . .. :. - 

An officer electe d by one,' or 
both, of the chambers of Parfia- 
ment could give formal assent 
to laws, in vite a par ty leader to 
form a government, and accept 
a go vernm ent’s resignation. Mr 
Vlbert proposes. 

He argues that a written con- 
stitution would provide the 
opportunity to 'review .and. 
overhaul gristing nw tj faiiw"* 
It would “help butl rearins titur 
tions and practices not only 
from erosion within the UK 
but from pressures from out- 
side - notably from the Euro- 
pean Community." 

He says an that independent 
central bank would boost the 
quality of monetary manage- 
ment and safeguard against 
“capricious intervention”. 

The paper suggests that a 
reformed second chamber to 
replace the House of Lords 
could be elected from lists sup- 
plied by parties. 

The lists could tw gftHV * exist- 
ing life peas. 

Constitutional reform in the 
UK - an incremental agenda, 
tEA Inquiry 1& ISA, 2 Lord 
North Street, London SWLP 
3LB. 


Toleman move today 
on working changes 

By Kovin Done, Motor Industry Correspondent 


THE SHARP drop in UK new 
car and commercial vehicle 
sales this year has plunged 
Toleman Holding, a privately- 
owned company which is the 
largest UK car transporter 
group, into heavy losses. 

The company is today seek- 
ing to impose on its 906stnmg 
workforce a performance- 
related pay scheme and radical 
changes in working prac t ices. 
It says they are needed to 
avoid Job losses. 

The scheme implies pay cuts 
in the final quarter of the yeas 
for the whole work fo rce and 
have been described by union 
representatives as “too radi- 
cal”. 


The company argues that 
the changes ate necessary if it 
is to reap the productivity ben- 
efits from an ambitious £35m 
investment programme In a 
new fleet of 228 car transport- 
ers. 

In a bulletin to the work- 
force Toleman says: “The his- 
tory erf British industry is lit- 
tered wiffi the gravestones of 
companies that failed to 
change with the, times. Now 
Toleman is in imminent dan- 
ger of joining them. 

“hi a growth market that's 
an asset In a -recession, and 
teat's what we axe in today, 
it’s a disaster. Fra Toleman ft 
is 10 minutes to midnight” 
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fes Vs a plane, but il its not accurately valued as an 
asset, ft could end up causing a tot of damage to die 
balance sheet For in today* world it's financial 


suicide fex any compary tn be ignorant erf the true 
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value of its assets. And that's when Edward 
Rush ton Son 3 Kenyon axis in. Since 1855^ weVe 
been supplying and maintaining accurate valuation 
reports for all kinds of businesses aB over the world. 
But expert valuation, in fields as diverse as 
petrochemicals and the worid of art isft the only 
string to our bow Wfe can also help you compaiy 
mate the best use ctf existing assets m the property 


marie! or Mp you expand your property 
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Abo 
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ATAT 

BAX Industrie* 

Bank In r.fwl rfwirioin 
Bank Leu 

Baxter Htaltbcm Carp. 

Bcfcncrt 

BELL 

BIGG 

BowAUcn A Hamilton 
British Petroleum 
British Steel 
British Telecom. 

Bnhrnuam-Tctterodo 
(SOB PACKAGING 
Cadb ur y St inu p u w 
CAP 

Gbe-Celgy 

Citicorp 

" ide St-Gobsin 


96 reasons why 


nun 


to 


Daimler-Benz 

Dentse 

Digits! Equipment Coro. 
Dow Europe 
DBTIntl 
DSM 

Da Pmu de Nemoan Inti 
Dunn Brothers A Co 
■n Zdmdcr Inti 
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with business is not 


Ewo-Goticil 

Ericsson 

Enroc 

Flat 

General Motors 

Gist-B modes 

Groce [odnitritl Cboltili 

Bdndten 

Ucrmtn Miller 

Hewlett-Packard 

Hoffnuur-La Rocbc 

Hone y w el l 

Hoogovens Gncp 

IBM 

ici 

lndcm 

INI 

Ukra Holding 

KFGnmp 

Kona 


an empty word. 


'Con] 
MacneUl* 
McGraw-Hill 


National Vfatmlnater Bank 
NCC Nordic Const. 

Note 

Need* 

Not- 

Nomura Securities 
Norsk Hydro 
Northern Telecom 
Psriek 

Pstndeof da Yenambt 
Philip* 

PIDdngton 


S.VKLEE 
Sendl Buie Indutrles 
■Vhaw iki 
SGS 
Shell 

Airlines 


IMD combines the strengths of IMI 
and IMEDE, two of Europe's most presti- 
gious management schools. Our unique 
heritage stems from 70 years of close part- 
nership with business around the world. 

In fact, over 90 companies from 26 coun- 
tries participate actively in the develop- 
ment of IMD - either as Business Associa- 
tes or Sponsors. They provide impetus and 
reality to our integrated and practice- 
oriented learning methods. Ana contri- 


bute towards the relevance o: 

m a n agement education. { 

In return, companies enjoy priority 
access to private management education proj 
grams, research projects, seminars and 
workshops, as well as other resources of IMD 
This continuous feedback and ex 
change of experience are fundamental u 
the renewal of EVID’s vision, that of bein' 
the world's foremost international man - 
agement institute today. And tomorrow. 
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Prospects differ 
for companies in 
electricity sale 

By DivkJ Thomas, Resources Editor 


UK NEWS 






Mohawks add colour to Ulster 5 s 

I T SAYS something about although somewhat confused In the midst of a 

Northern fcSr today hy som of the things he saw ‘ tent “eigh^ oa ?J^,^ 
that the focus of popular on this, his first visit thus a poignant symbol in 
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l EACl of the 12 regional 
■ electicity companies to be pri- 
1 vatied in November will have 
different short-term prospects, 
acceding to a 170-page 
resarch document on the elec- 
triity industry published 
to*ay by Barclays de Zoete 
Wdd, one of the few large City 
fims that is not a broker to an 
efotritity company to Bn gfa>wd 
ad Wales. 

It also says that, taken 
ogetber. the electricity compa- 
Jes will need to be priced 
dose to last year's water priva- 
tisation in order to attract 
investor support 
BZW’s research contains one 
of the first attempts to diflteren- . 
tiate the prospects of each of 
the 12 regional companies. 

Mr Chris Rowland, BZW’s 
senior electricity analyst, says 
that South Wales, Man web and 
South Western will enjoy the 
smoothest pandits performance 
over the next five years 
because the regulatory regime 
allows them to increase their 
prices the most 
Patient investors will see 
fastest earnings growth from 
Eastern and East Midland s 
because they will experience 
the quickest Increase in vol- 
ume of electricity distributed, 
on their networks when the 
economy picks up. 

Investors prepared to back 
managements could support 
London and Norweb, because 
they have the greatest scope 
for efficiency improvements, 
whereas Eastern, East Mid- 
lands and Northern already 
appear to be efficient. 

BZW also warns that East- 
ern, East Midlands, Midlands 
and Seeboard may not have 
appropriate management struc- 
tures for their tasks in the pri- 
vate sector. 

Overall, however, BZW 


expects all the regional compa- 
nies to deliver 10 per cent a 
year average earnings growth 
over the next five years, with 
an equivalent growth in divi- 
dends. 

Mr Rowland predicts an 
issue yield of &2-&8 per cent, 
dose to the yield on the priva- 
tised water companies after 
allowing for a 10 per emit issue 
discount 

Government advisers, by 
contrast have been suggesting 
that the yield wifi be between 
that on file water companies 
and on British OHM 
For National Power and 
PowerGen, the two generating 
companies to be sold in Febru- 
ary, BZW predicts a higher 
issue yield of Mi per cent 
reflecting the greater risk 

Mr Rowland expects the two 
generators to cut their work- 
forces by more than a quarter 
over the next three to four 
years - a higher level of 
reductions than they have so 

far aimqimw^ 

A one-quarter cut in Jobs 
would add £X70mto the genera- 
tors’ operating profits, worth 
about 25 per cent on historic 
cost net income, BZW saws. 

Higher oil prices will help 
the generators because of the 
way the new electricity market 
or pool works, BZW says. Each 
SI a barrel increase could 
increase after-tax profits by 
£5flm, about 8 per cent of the 
totals. 

In Scotland, where BZW is 
financial adviser to the Scot- 
tish Office for the sate of Scot 
tish Power and Hydro-Electric, 
Mr Rowland predicts that the 
yield for tfae two Scottish com- 
panies will be pitched between 
those for the 12 regional com- 
panies and those for the two 
Rn pHuh generators. 


I T SAYS something about 
Northern Ireland today 

that the focus of popular 
attention this weekend was not 
bombs and assassinations but 
a «nn>n group of Mohawk Indi- 
ans at the parade in Bedfast to 
flwfTiw^ATnnr wte the Battle of the 
Boyne at which the forces of 
the Roman Catholic king 
James n were defeated. 

Tfae parade was organised by 
the Orange Order, a bastion of 
| Protestant resolve and political 
refuseniks. But among its 
members and those watching 
the the main consider- 

ation appeared to be to have as 
good ana as peaceful a time as 
possible. After years of vio- 
lence, a sense of bruised 
exhaustion and a need for 
escape have filtered Into the 
collective psyche. 

The Mohawks were there 
because their ancestors had 
become Orangemen after fight- 
ing alongside the forces of the 
Crown in the American War of 
Independence. The current 
Mohawk Orange leader, Mr 
Melville win, declared hirngplf 
honoured to be in Belfast, 


Aerospace 
chief heads 
director list 

By Simon Hoi barton 


although somewhat confused 
by some of the things he saw 
on this, bis first visit 

*1 was in the war, all right, 
so I guess I know what It's like 
to be a soldier said Mr Will, 
aged 74, “but when you’re In a 
civilian li fe and there's no war 
but there are soldiers all over 

— well, that's fctnrf of differ- 
ent” 

It was Saturday morning and 
the group Of Six TniHar^, hay. 
mg flown in from Ontario, had 
answered the of the march 
gH tfasn-i^ g outside the Orange 
tt^ti near the BhanHiftl Road. 

just three blocks away 
detachments from the 3rd 
Parachute Regiment backed 
by members of the Royal 
Ulster Constabulary, had posi- 
tioned themselves around 
Unity Walk and set up giant 
trampoline-like protective 
shields, 

The tight security net 
thrown around Unity Walk - 
a group of iHwwai conned flat* 

— may have perplexed the 
man from the Tyendinaga res- 
ervation. The flats represent a 
gmaTi Roman rtatiKdte enclave 


In the midst of a large Protes- 
’ taut neighbourhood and are 
thus a poignant symbol in 

local politics. 

It was here that in July is© 
Orangemen and Catholics 
fought during a season of wide- 
spread sectarian violence. 
Eleven years later, Northern 
Ireland no longer produces the 
extensive scenes of mayhem it 
once did, but the violence Is 
never for atfay and, as events 
proved this weekend, it 
remains unpredictable as to Its 
precise scope and scale. 

On the eve of the parade, 
Belfast was subjected to 20 
frnmh scares, a tactic clearly 
designed to cause widespread 
disruption. While the security 
forces were dealing with t h e m , 
an Trisfa League football match 
played locally was a band oned 
after a supporter caxrpng a 
Republican flag sparked off a 
riot 

The big par ade , ifkg the doz- 
ens of marches that take place 
in Northern Ireland over the 
summer, epitomised _ once 
again the Axfent to which the 
community is imprisoned 


Order and MP for Sou%Bek 
fast, stefenarised 300 jtefias of 
local libfoay in theae^wordk 
*We now firmly restate mat 
the resolve which ehsracter- 


’ critically of what he saw as the 
government's inability to 
declare a nohoidsfaarral war 
on tifelRA the at tempt hy 

Dublin to intrude into North- 


isedour forebears is af resh-. ;eoili»tendi>olttics. 


lute with us. 

- “Despite the'taixor and the 
tens, the bullet and the bomb, 
tiie murder and the maiming, 


The battle is seen by many 
Unionists as an irreversible 
‘victory of Protestant over 
Catholic, Orange over Green, 


we - remain" hfoodimfe . buti which has been Immortalised 

tmllMBT M -.——A nT A n»nn 


unbowed.” , . . ■ 

The parade by ad estimated 
50,000 Orangemen, bad at Its 
front k repfida model of 'the. 
MOtmtjoy. -This was file s hi p 


as part of a political creed. 

' As things turned nut. the 
Orange bands paraded past 
Unity Walk and back again 
without serjOTminridanta. Only 


whose crow, after some heat - a drunken, woman provoca- 


Wllliam Martin Smyth: 
“Bloodied but unbowed” 

by its past Sombrely suited, 
sashed and crowned with a 
bowler hat a s is the. tradition, 
the Rev William Martin Smyth, . 
Grand Master of the Grange 


tanca, finally mustered ap tively waving a union flag gar- 
enough courage to Jn-eak ended a string of expletive 
through tiie Cat&dfid encircle- from a group of Catholic chfl- 
ttfflri of Londonderry to befog - dren. 

cnudM supplies to the bestegeu te Ifae-diy centre, what vio- 

Protest an ts. The fairing' of the fence did occur was confined to 
sdpg q i ^i tn thg apfiwt rf Jayw<» . A. . drunken Orangeman angry 
H in the Battle of the Boyne in at . being denied another drink 
1680. - - . > and to -"two pubs haviim their 

Ar-candnetor of <me of the V, windows smashed ana their 
hundreds of bands Involved fn -• furniture rfmnagprf- 
the parade spoke, only, of com- By Northern Ireland stan- 
memorating a Protestant- vie- dards, it was a trouble-free 
tary. ’Which "ensured civil ahd weekend. 


Anofeer bandsman spoke 


Jimmy Barns 


West Midlands expects to suffer most in downturn 


By Paul Ctia oa ar l flh t , Midlands Correspondent 


Building industry still 
gloomy, architects find 

By Andrew Taylor, Construction Correspondent 


THE OUTLOOK for an already 
deeply depressed British con- 
struction industry is getting 
wane, according to a survey 
published today by the Royal 
Institute of British Architects. 
It says orders are continuing to 
fofi. 

The recession fn house bond- 
ing, which began 18 months 
ago in southern England, has 
spread to other parts of the 
construction industry and to 
most anas of the country, the 
institute says. Only Scotland is 
displaying any redhence. 

Commissions won by archt- 
tecta for private-sector non- 
housing work fell by 23 per 
cent i during the three mmiffia 
to the end of June. Over the 12 
months to the end of June, 
commissions for this type of 
worfe have fallen by 37 per 


cent, according to the survey. 
Housing commissions during 
tfae three wio pthu fell by 23 per 
cent and by 38 per cent over 
tfae 12 months. 

Architects are increasingly 
pessimistic about prospects, 
the institute says. It said 47 per 
cent of architects in the north 
of England expected workloads 
to decline over the next 12 
months compared with just 10 
per cent forecasting an 
Increase in commissions. 

In the Midlands and East. 
Anglia, 46 per cent of archi- 
tects expected orders to foil 
compared with 11 per cent fore- 
casting an increase. 

Architects in Scotland, how- 
ever, remained relatively opti- 
mistic, with only a fifth expect- 
ing orders to W 1 during the 
next 12 months. 


Cost claim for new drugs 

By Clive Cookson 


MORE- expensive medicin e s 
oftanrarn out to be cheaper to 
use whim the overall costs and 
ben^BS of health care are 
tahggBpto account, according 
to fflprt on the economic' 
effecSfijof drugs published 

The iOffice of Health Eco- 
nomics; which Is tended by the 
UK jfoarmaceutical industry, 
says that later generations of 
med&ftfea are generally more 
expensive than the ones they 
replaced -but in many cases 
they gdfiterate savings in the 


overall costs of treatment 
because they act more quickly. 

A typical example from the 
report Is a Dutch study which 
estimates that using a new 
drug, simvastatin, to lower 
cholesterol levels in the blood 
of men prone to heart disease 
costs £9,500 a year of life saved, 
compared with £39,750 a year 
of Ufo saved using the older 
and cheaper cholestyramine 
therapy. 

Economic Impact of Medi- 
cines: QBE. 22 Whitehall, Lon- 
don SWL EL 


£ HENDERSON UNIT TRUST 
f MANAGEMENT LIMITED 

; Announce with effect from 28th September 1990, 
• HGtitigRSON SINGAPORE AND MALAYSIA TRUST 
hasten merged following an approved Scheme 
; of Amalgamation Into HENDERSON HONG KONG 
r THUST to form HENDERSON ASIAN ENTERPRISE 
; TRUSS* 

Holder? of Henderson Singapore and Malaysia 
Trust^dnits will receive 0.7602 income units in 
HerKfo** 01 ’ 1 Asian Enterprise Trust for every unit 
r held; Riders of Henderson Hong Kong Trust units 
wjjlk receive a new certificate in the name of 
Heryl&ilon Asian Enterprise Trust within 21 days. 


• MMC INVITES EVIDENCE ON 
a THE PROPOSED 

SJ ACQUISITION OF BRITISH 
* SUGAR PLC BY TATE AND 
LYLE PTC 

Tfic Monopolies and Mergers Commission 
would like to hear from any person with 
j nfc^iua tion err views on tfae profMsed ac q trfs tt k m 
of British Sugar pk: by Tale and Lyle pfc. 

rvm m^l nri ariTI W^ghfrlg lip the loftft flf 

competition that would result from the proposed 


The Commission woidd Mae evidence in writing 
by Monday 22 October 1990 to be sent to: The 
Reference Secretary. (Tate and Lyle). Mono polies 
and Mergers Ckmunisskm, New Court. 48 Carey 
Street London WC2A 2JT. 


PROFESSOR Roland Smith, 

p tii> fthairiMW of Rrfrfoh ACTO- 
s space, tops tfae league of Brft- 
t fob directors with the most 
i board positions, according to 
i the results of a study pub- 
r fished in the October issue of 
i Director, the monthly maga- 
zine of the Institute of Diroc- 
i tors. Professor Smith has 11 

• directorships, including two 

• executive posts and nine chair- 
tnansMps. 

Mr Stephen CockbnnL, ebair- 
■ man of Telfos Holdings, comes 
n«n4, with 10 dindorditps, 
while lb Alexander Reid, 

fhairman rtf gn gHdi anti Tni ttr- 

national Trust, and Mr Chris- 
topher Mills, chairman of Con- 
solidated Venture Trust, have 

M— Jli wflm ahlp a each. 

The study for the institute 
was carried out by Hemming- 
ton Scott, publisher of Ham- 
bros corporate register. More 
than 6,000 directors on its 
database were consulted dur- 
ing the course of the survey. 

The survey finds that 24 
director s have seven or more 
board posts, 109 have five or 
more, 528 hold three or more, 
and 1*839 have at least two 
directorships* By region, 2,723 
directors, or 43 per cent of the 
total, live in the London area; 
855 five In Scotland and 64 in 
Wales. 

The survey discloses a grow- 
ing trend towards the appoint- 
ment of non-executive direc- 
tors, although that trend Is 
mmw ppmdne nt fa finance 

Hm» mwtia. 

HTV and Prudential each 
employ 14 non-executive direc- 
tors rad SO companies bare 10 
or more outride directors. Of 
those, 18 are bonks. Insurance 
companies or Investment 
trusts, while nine are involved 
with television, radio or news- 
papers. Only six of the UK’s 
250 largest companies have no 
outside directors at afi. 

The Hemralngtan Scott sur- 
vey fhida that man dominate 
the boardrooms of British 
ind us t r y and commerce. Only 
16 women bold more than one 
directorship of a public com- 
pany. 

However, the ins t itute saw 
signs of a change for the better? 
in female board representa- 
tion- Of tile 1 6 you ngest direc- 
tors, four are women. 

The institute said nomexecu- 
tive . directors working for 
banks could expect to receive 
£20,000 to £30400 a year for 
their service, whereas non-ex- 
ecutives on the board of a 
Small waanf^fftany mig ht 

receive about a third afffaat 
rate. 

Another survey carried out 
for the Institute of Directors 
by the Reward Group, a pay 
consultancy, ofMOnaKncs* 
tive directors found that, on 
average, they work 21 days a 
year and receive about £7,500 
a year. 


Judicial inquiry 
into Lockerbie 
begins today 

A JUDICIAL inquiry into the 
Lockerbie air disaster in 
which 270 people were kflfed 
will begin at Dumfries today. 

Famines of those killed by 
the bomb on board the USA- 
bound aircraft hope Che public 
hearings in Dumfries will 
answer questions about 

alleged security lapses that 
may have made possible 
Britain’s worst air disaster. 

Lawy er s for the relatives of 
j victims will call for Mr Paul 
Chanson, former Transport 
Secretary, and Mr fames Jade, 
the Department of Transport's 
chief of aviation security, to 
give evidence. 

The fatal accident inquiry, 
the Scottish equivalent of an 
inquest, b expected to last at 
least three months, and will be 
presided over by Sheriff Prin- 
cipal John Mowat, QC. 

Lord Fraser of Carmyllie, 
the Scottish Lord Advocate, 
will lead evidence an behalf of 
the Grown. 


THE DOWNTURN in the UK 
economy will affect the West 
Midlands more severely than 
other regions the number 
of jobless will rise more than 
the national average, according 
to the West Midlands Enter- 
prise Board. 

hi a study of the regional 
economy, published today, it 
. forecasts that the re s tructuring 
of manufacturing fe« b i« o r y win 
continue during the 1990s 
alongside further expansion of 
the service industries. But the 
decade will be more sober than 
the 1980s. 

i r.fim many businesses in the 
region, the board, tended by 
.seven district councils to 
encourage economic regenera- 
tion, views the Immediate eco- 


nomic prospects with forebod- 
ing and expects low growth to 
continue wall Into 1991. But it 
also holds that the present 
downturn is “an inevitable 
response to the economic boom 
of 1987 and 1988”. 

The study holds back from 
predicting a recession in 
that regard its point of view is 
broadly airin to that of the 
Wert Midlands Association of 
i&i giTiPwring Employers, which 
observed last mont h on the 
basis of its own surveys the 
that the economic situation 
was less buoyant than at any 
time for two years. 

ft said conditions were vari- 
able with car sales down, 
house building depressed, but 
iranfoundero, forgers and gal- 


vanisers all busy. The strong 
dependence of the West Mid- 
lands (m mm wfT ’F u rh irc 
the board, in its study, to offer 
two main reasons for expecting 
the dow n t urn there to be more 
severe than elsewhere in the 
UK. 

• The regional economy has 
displayed “cyclical dynamism”, 
but because so many indus- 
tries are linked (cars and com- 
ponent manufectote, for exam- 
ple), the downturn will be 
more acute. It will gather 
m n m mtiim “if the automotive 
industry is forced to cot pro- 
duction as car sales remain 
hwiaath their peak 1989 levels”. 

• Because the Tnarntfat-fm-inp 
sector still has tomakeafofi 
adjustment to the economic 


downturn, “it Is likely thattize' 
Wert Midlands will be ptoticu- 
larly affected by. any a t tem pts 
to eftt- capital spending or 
. reduce labour costs”. ; . . 

Surveys from organisations 
such as the Confederation of 

Rrf+feh TitAna try jmd WHrtffmrf 
CODlDtoV flriTiQWiif tfs mfflut g ray - 

gest that capital spending Is 
already starting to teB. 

T he boar d, p redirt s that 
employment in nMnnftffairiny 
wifi fell by about 2 SJW 0 by the 
end of 1901, but expects -that 
service-sector employment 
may rise by 17,000, largely in 
the pubhc service and in the 
business services sector. 

In the longer term, as manu- 
facturing continues to restruc- 
ture and embrace new produc- 


tion technology, the board 
beeves .that there will be a 

nmrtaari rfwiiy fn fhn employ- 
ment patterns of the region. - 

Dependence on manufactur- 
ing has made the West Mid- 
lands more prone to the 
extremes of the UK economic, 
cycles. 

The expected shift in pat-' 
terns of empfeymeot may serve 
to reduce such exposure, but 
even by 2000* if the board’s pre- 
dictions are proved correct, 
manufacturing will still 
account for 14 per cent of total 
employment - double the . 
national average. 

Economic Review. WMEB 
Consultants, Wellington Bouse, 
31-34 Waterloo Street, Birming- 
ham B25TJ. 
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When you are putting together a transaction, what you Trustee servkies globally, and because we 

need most on your team isa safe pair of hands. The appoint- beBep^perscmdsei^c^WB can call on you wherever yam 

meificrf a trurteem^ be tfae last tiring on your mind, but ar^]a£$Whercmtiiewa^il' 

there is a substantial penalty for getting it wrong. So, it 'Our combination of SkiHs,^ ^resources and experience 

makes sense to give the selection careful thought 1 allows us to offer a service whidi is 

Kemomber,foediok»isYcurK ' ^arad foBcaie in quaiily, flexibility and . 

In recent years, tfae international capital markets have ctf&aency. Moreover, we priceeachdeaU 

increasing turned to Bankers TrasteeCoojpany limited to separately and competitively, 

ensure the suocess of complac and soptetitatedlransao-- That iswiiy, more and more, 

tions including Eurobonds, Securitised Issues, Loan Capital, -J : /^Banberis Thistee Co mpany Limited is . 

Asset-backed transactions and Ptqject finance. Our dfidt ^^deariy tbe pr^rred alternative. To find 

catedteamofirol^on^rwwactasTVustjeeformore more, caHTonyBucS^id, fee 

tiian 300 Issues. >■% ' e.sManagmg Director , do fift) 9822389. 
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Doesn't a 
smaller 


Tenfold rise sought for renewable energy 


PRIVILEGED BUSINESS 
USER ACCOUNT 


By David Thomas, Resources Editor 


phone bill 
have a 


A unique cellular package available only 
from the Cellphone Group, 
designed specifically for the dedicated 
business user. 


nice ring 
to it? 


▲ Unique 10% savings on all airtime charges 
A Full insurance 
A Full maintenance 
A Itemised Billing 

A Directory Billing (identifies personal and 
business calls) 

For details on the Apex Account complete the 
coupon below or call us on 


A REVIEW of alternative 
energy sources such as wind 
and waste burning will be 
la (inched by the government 
neat year to increase such 
sources of electricity tenfold by 
the end of the decade. 

The Department of Energy 
has been criticised for playing 
down the potential role of non- 
polluting sources of electricity, 
but Mr Colin Moynihan. the 
new energy minister, intends 
to shift the priorities. 

“In order to have a balanced 
energy programme, it Is very 
important to place emphasis on 
renewables," said Mr Moyni- 
han. 


He was speaking before the 
final co&flrmation. expected 
this week from the Office of 
Electricity Regulation, the 
industry’s regulator, of the 
first round of renewable pro- 
jects to be supported by a spe- 
cial levy or subsidy. Details of 
the levy were contained in leg- 
islation to privatise the elec- 
tricity industry. 

The government announced 
last month that 75 projects 
with a total output of 10ZMW 
- less than a single small con- 
ventional power station - 
would Initially receive the 
levy. 

However, Mr Moynihan dis- 


missed suggestions that such 


as relatively modest total 
showed a lukewarm govem- 


showed a Lukewarm govern- 
ment attitude to renewables. 

Be said the government had 

a new target for 1.000MW of 
renewable capacity to be in 
piwee by the end of the cen- 
tury. Next year’s review, which 
may involve ministers from 
other departments and outside 
experts, would consider how to 
deliver the target Among the 
other initiatives disclosed by 
Mr Moynihan were: 

• The government would 
shortly consider whether to 
streamline planning proce- 
dures in order to encourage 


renewables. "On the one hand, 
environmental organisations 
are saying: bring -in more 
renewables. On the other h and , 
as soon as you get a project, 
they cry Nimby (not In my 
back yard],” Mr Moynihan 
said. 

• The government may ask 
the European Commission for 
permission to extend the levy 
for renewables beyond 1998, 
the period for which Brussels 
has so far given permission. It 
may also try to disentangle the 
levy for renewables from the 
levy for nuclear power, with 
which it is at present linked. 

• Regular tranches of support 


The 


081 209 1517 


CELLPHONE#™// 


64/76 Hendon Way, Criddewood, London NW2 2NL 
"telephone 081 -209 1517 Fax 081 -455 4744 




Please send me details of the New Apex Privileged Business User Account. 


Name . 


Company 


Position 


Address . 
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It rakes two year* of specialised training 
to produce a working guide dog. 

We need your constant support to help 
make this training possible. 


GUIDE D0GS.THE EYES OF THE BLINDJ 


IT) LIKE TO HUP GUIDE DOGS. 


L J rti.W.I niv >!niua«iii lor T . 

LI I'icMfe-dMnpniv | — t— 

Vu l jtil Nn: L_L— 1— 


□ Plcw lend details O Pirate tend 1 

ol nuking a more information [ 

Covenant/ Legacy about vour work. * 

msw favour. f 


i'.iunitlv Signatutr v > ‘ rt 

7 HE GUIDE DOCS FOR THE BUND ASSOCIATION, ALEXANDRA HOUSE. S PARK STREET. 
WINDSOR BERKS SL4 UR. TEL: Q7U «55JH 


GUIDE DOG WEEK! 1st -7th OCTOBER 1990. 


National Home Loans 
Blue Chip Interest Rate 


ic-r the period from 1st October to 31st December 1990 is: 


FOR HOUSE PURCHASE Iti.tffc APR 1Z2% 
FOR REFINANCING lti.5"u APR 17.8% 


For further information contact : 






The National Home Loans^ Corporation pic 

51 HunirrKiiad.Solihull.Wo.Ht Midlands B!)l 3QJ. 


*i naeaKbnoa writi the wnm and 
eondWon* of As News, rank* h 
hereby given t* lor the six rnontfu 
period tram April 30, iflBO ID Ootober 
31 . 1090 (h» coupon amount par 
USD 10.000 aril tie USD 432400 and 
pa* USD 2SOJOOO «■ to USD 
10A12JHL 

BANQUE GEMERALE DU 
LUXEMBOURG SA 

Reference Agora 


CORRECTION NOTICE 
Yon 16,000,000,000 

Public Power 
Corporation Greece 

Homing Rato Notes An 1998 

For ths su momh period from 
Septemwv 27. 1390 to Match 27, 
1991 the Nows will carry an 
Interest Rato of &*V» por annum. 
The interest payable on March 27, 
1991 win r» YCfl 444.644 por Yon 
10.000,000 nominal. 

Si Tm Bun HnhaBw Bait. 

LMtaLfttoHaak jj 

Odo&qrl.lMO I 


THE HORIKURO 

rank ltd 

USD 200.000.000,00 
FLOATING RATE 
SUBORDINATED 
LOAN DUE 2000 


NOTICE IS HEREBY GIVEN 
th.il the rale of interest for the 
period from September JSih 
IWO to December 28th 1990 has 
bom fixed at S£S per ami per 
annum. The coupon amount 
due for this period is USD 
5.592.7 1 per USD 250,000 
denomination and u payable on 
the interest payment date 
December 3ih 19*W. 


Luxembourg September ZSih 1990 


The United Mexi ca n States 
Floa ti n g Bate Bonds Pne 2005 
from the 

New Money Bend 
Subscription Agreement 
Dated as of February A 1990 
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tthme oat of favour: ministers eiaim ■ Hint more pollutants poor into the North Sea from the Shine than from all the UK rivers put together 


War of words over a title no one wants 


John Hunt delves into whether Britain has earned its title as ‘dirty man of Europe’ 


T HE WAR of words con- 
tinued last night over 
accusations that the 
programme in the govern- 
ment’s environmental white 
paper will not prevent Britain 
retaining the title of “dirty 
man of Europe”. 

The charge by Greenpeace, 
the environmental pressure 
group, last week provoked Mr 
Chris Patten, the environment 
secretary, into accusing Lord 
Melchett, its executive direc- 
tor, of “distortions, exaggera- 
tions and worse”. 

Last night Lord Melchett 


court over breaches of the EC 
drinking water directive 
because of excessive nitrates in 
the water in East Anglia. Yet 
Britain’s water quality is prob- 
ably comparable to most West 
European countries and better 
than Spain, Italy and Greece. 

Not all environmentalists 
agree with the use of the “dirty 
man” label Mr Tom Burke, 
director of the Green Alliance, 
an environmental umbrella 
organisation, says, “It is just 
too simple and crude to take 
some areas where our perfor- 
mance is pom - such as acid 


House of Commons that no EC 
member had a better record 
than Britain in complying with 
environ mental directives from 
the Brussels commission. 

In fact, the commission’s fig- 
ures show that Britain, with 31 
infringements of environmen- 
tal law, is about halfway up 
the non-compliance league. It 
has fewer than Spain, Belgium, 
Greece, France and Italy, but 
more than West Germany, 
Denmark, Ireland, the Nether- 
lands, Luxembourg and Portu- 
gal- 


sent a letter to Mr Patten v-rain and North Sea pollution - 


standing by the epithet and 
saying the government would 
continue to earn it until it 
changed the way it acted and 
spoke on the environment 

The slanging mirtrfi demon- 
strates the explosive nature of 
the controversy. The furious 
debate comparing Britain's 
environmental record with 
other countries involves a 
minefield of statistics which 
are produced in bewildering 
provision. 

The truth is that Britain is 
as good if not better in some 
areas bat worse in others. Brit- 
ish ministers, irked by the 
“dirty man” label, point out 
that more pollutants pour into 
the North Sea from the Rhine 
than from all the UK rivers put 
together. 

Britain is being hauled 
before the European Court 
over the dirty state of some of 
its beaches - but so are other 
EC countries. 

The UK is also before the 


and conclude that we are gen- 
erally worse than anybody 
else.” 

He puts Britain ahead of any 
other European country In 
nature conservation and town 
and country planning. 

There is no doubt that some 
clever semantics are used by 
the government to pat a 
favourable gloss on its perfor- 
mance. Mr Patten told the 


E ven that does not give 
the full picture. In water 
and air quality, the UK 
has the highest number of 
infringements and was third 
from the top - along with 
West Germany and the Nether- 
lands - in chemical pollution. 

Britain’s overall total 
appears considerably better 
because it had far the best 
record in observing nature con- 
servation directives. 


The government is also 
naing some dubious statistics 
over plans to cut sulphur diox- 
ide from power stations in 
order to reduce levels of add 
rain. Britain has an EC target 
to reduce sulphur emissions by 
60 per cent by 2003 - a smaller 
cut than other member coun- 
tries have to make. 

The electricity supply Indus- 
try originally had a £2bn pro- 
gramme to achieve the target 
by fitting expensive sulphur-re- 
moving “scrubbers” to power 
stations. Because of privatisa- 
tion the programme has been 
slashed by a third but the gov- 
ernment says the cuts in sul- 
phur emissions can still be 
achieved by importing low-sul- 
phur coaL 

“There is little doubt that we 
are In breach of the spirit of 
the EC agreement,” says Fiona 
Weir, Friends of the Earth 
campaigner. 

The biggest controversy is 
over emissions of carbon diox- 
ide, which comes from fossil 


EC ENVIRONMENT LAW INFRINGEMENTS 


Country 


Spain 

Belgium 

Greece 

Franca 

Italy 

UK 

West Germany 

Netherlands 

Ireland 

Portugal 

Luxembourg 

Denmark 

Soure*. EC Comraiaaioii 


Wain- 

Abr 

Waata 

Chemical 

Notes 

Nature 

Conservation 

Total 

12 

2 

10 

4 

— 

29 

57 

11 

3 

18 

5 

2 

7 

48 

10 

4 

6 

2 

3 

20 

45 

15 

3 

2 

1 

— 

20 

41 

9 

4 

10 

2 
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12 

40 

18 

S 

3 

3 
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4 

31 

9 

4 

2 

3 

- 

11 

29 


fuels such as coal, oil and gas 
and is the main contributor to 
global warming. 

Britain says it will stabilise 
those emissions by 2005. Mrs 
Thatcher has described it as a 
damaruKrig target involving a 
redaction of 30 per cent from 
the projected level of emissions 
that would be reached if no 
action were taken. 

Mr Colin Hines, Greenpeace 
political campaigner, says that 
the figures are misleading and 
in reality Britain will continue 
“business as usual” in emitting 
greenhouse gases. 

Greens make unfavourable 
comparisons with the bigger 
carbon dioxide cuts proposed 
by other European countries. . 
West Germany proposes 25 per 
cent reductions by 2005, the 
Netherlands stabilisation by 
1995 and 8 per cent by 2000. 
Italy supports in principle a 20 
per cent cut by 2005 while Nor- , 
way, Sweden, Austria and 
Switzerland aim to stabilise by 
2000. Britain, however, argues 
that its own target is firmer 
and more achievable. 

Greater energy saving is the ‘ 
main commitment in the white 
paper. But Mr Andrew Warren, ' 
of the Association for the Con; ; 
serration of Energy, says there ’ 
has been a big decline in UK 
investment in energy-saving 
materials - a 12 per cent 
reduction in 198899. The latest 
figures available show that . 
spending on energy efficiency ' 
per head of population was 
30.74 in Britain, 31.30 in • 
France, $3.60 in Denmark and ' 
$489 in Japan. 


US utility backs scrap 
tyre power generator 


Garden festival 
budget optimism 


By Juliet Sychrava 



TWO UK tyre manufacturers 
and a large US utility are back- 
ing the first UK-based project 
to ge nerat e electricity from 
scrap tyres. 

A large UK company, 
thought to be one of the 
regional electricity boards 
being privatised in November, 
is also to invest in the £36m 
project in six to eight weeks' 
time. 

The project, first announced 
by the UK subsidiary of Elm 
Energy and Recycling of the 
US in June, will start in Wol- 
verhampton in 1992. 

Nipsco Industries, an Indi- 
ana gas and electricity utility 
which had profits of S72m 
(£38.4m) last year, will make a 
sizeable investment - its first 
outside the US - through its 
subsidiary, Nipsco Develop- 
ment Company. 

It believes the project, which 
also includes waste tyre supply 
contracts with Pirelli and 
Goodyear, will be profitable as 
well as environmentally sound. 

Nipsco and the future UK 
investor will together provide a 
third of the total cost of the 
project in equity. The remain- 


ing £24m will be raised in the 
debt market. Four or five 
hanks are already vying for the 
business, says Elm Energy 
managing director Mrs Anne 
Evans. 

Sales of electricity from the 
project - which will supply 
20.000 homes - will be partly 
subsidised by the government’s 
renewable-energy promotion 
scheme, which extends to this 
type of project. Mrs Evans 
insists however that it is essen- 
tially a privately funded proj- 
ect. “I don’t go in for govern- 
ment grants. We aren't using 
the full subsidy, and Tm very 
proud of that fact” 

About L8m tonnes of tyres 
are stockpiled cor landfilled in 
the UK. But Mr George Ruhl. 
director of corporate develop- 
ment at Nipsco Development, 
says recycling schemes can 
play only a limited role in the 
electricity industry. “Even if 
you burned every discarded 
tyre you wouldn't create a 
major component of the elec- 
tricity needs of any country.” 

Elm Energy will barn 
around half the available waste 
tyres in the UK. 


THE National Garden Festival 
at Gateshead. Tyne and Wear, 
is expected to break even on Its 
£37m budget, writes Ian Hamil- 
ton Fazey. The number of vist- 
. tors is expected to exceed 3m, 
' compared with a forecast of 
about 2m, before the event 
closes in three weeks. 

Nearby attractions and 
museums have reported a 15 
per emit rise in visitors. Many 
people are believed to have 
spent more than one day in 
north-east England. 

The festival is Britain’s 
fourth such event, after those 
in Liverpool, Stoke-on-Trent 
and Glasgow. It is staged on 
land reclaimed from a derelict 
coke, tar and gasworks. 

About L000 temporary jabs 
were created and a concerted 
operation is under way to find 
permanent work for as many 
people as possible. 

The site will be developed 
after the festival 
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A UK company has sold a 
£250,000 pet-food processing 
and canning plant to the Soviet 
Union in what it hopes is the 
first of several deals to sell 
secondhand equipment for food 
manufacture In eastern 
Europe. 

Holroyd Food tochinery, 
based sear Bath, Avon, which 
sells used food-processing 
equipment, will complete the 
deal with the Soviet Union 
today. 


“We believe there is a tre- 
mendous market for secon- 
dhand food-processing equip- 
ment in eastern Europe,” said 
Mr John Holroyd, managing 
director. He added that the 
recession was forcing more 
high-quality, used food-process- 
ing machinery on to the mar- 
ket. The plant will initially 
produce 450,000 cans of pet 
food a week, some erf which, it 
is hoped, will be exported back 
to the UK. 
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for renewablea ustag lbe exist- i 
ing levy ' would probably be ^ 
launched up to 1996. . J- 
• Government’s teseaxfa: and ~ 
development support -for • 
renewables was Uketyto be* 
increased, but ministers would ; 
expect the private setter to - 
fond more research for $&ew- • 
able technologies nearefc the ; 
marketplace - etectridtjfram 
gas or using p&sive • 
solar design technique^and 
hydroelectricity. . 

Mr Moynihan also reafthned 
the government's belief hat • 
renewable energy cmld 
account for. 24 per cent ofUK 
electricity generation by 2G2>. 
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MANAGEMENT 


Exbu;il on of .privatisation 


' E 


urope’ 


Realising a private dream 

"lO^topher BoIxDa^^ the second of a series on East European companies with potential to exploit 
the neW or^r, : reports on a Polish construction company with an established entrepreneurial ethos 

xbud, % Polish con- ptens to provide business con- 
struction export com- • i h imi lifSniiifc shftosg services, an example of 

pray, has always been the diversification the com- 

pany has already initiated by 


rs put 


' ratter special. And for 
• that reason it te among ' toe 
first in fine jbrpr fa*H««Hmv 
later 1 . this antmnn. \ •• ■ . 

“ The company, which' is 
based in KMce, I77km sooth of 
Warsaw, is the- work of one 
.man. Witold Zaraska. He set it 
up in .ISIS with a borrowed 33 
im as the export dtdslan af 
the local stats sector, bunding 
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Now, little more than - ; a 
■■ decade, later and ami in' state 
: ./hands,' Exbud emptoya 11,000, 
atwb thirds of them working 
fabroad^and it- is expecting 

- «xpftrt* alone .. to - reach Z1 

^5iiri)- th5i year, 

&flrnd also Ttynrfrw foAa’H’hy 
profits; m r I987 Jte.profifcmar- 
gm on sales was 26 per cent 
aiid Jtor the' current year it-ia- 
expecfing a marijm'of around' 
/tt pwcent; . •. : v 

Zmaska, seated , m Ws office 
at 'the top of j&btKFs soonto 
■ be l CTi mplfi t ed Matoray modem 

- Sgtsmational Co-operation 
.{poire, : is obviously a dreamer, 
ranted abont^h^, prospects 

private. will open up 

iiThte _ chan ire m rtm. eco- 

.7 namlr System IsiJfcef bang In 
at-thebegtaring of creation 
V he says, adding that he • has 
“ahy^ra felt the right" fostinjct 
intWa mg. " '• i - - 

Now 53 years old, Zaraska 
came to Klelce after working 
for Polish companies on East 
German construction sites. Ho- 
used that experience to bring 
Exbad other contracts In that 
country as well as.in .Ctodzo- 
slovajda, Hungary and the 
Soviet Union. Contracts in 
West Germany came later. Last 
year sales there: were worth 

.Dm Afoi ' Snaking ' fhA fbnntry 

Ejdrad’s largest sto^e marbet, 

rtwmg h nwirh nfi tftf ^wruhig g * 

derive not from bonstructiDn 
wodt but from Ihe prcnSsfim of 
wood felling services and from 
metal products assembly. Aus- 
tria and Beagian^tmiidete the 


EASTERN PROMISE 

Ezbnd has always been run as 
if it were a pri vate co mpany , 
thus implying that . the switch 
to toe pr iv a te sector requires 
no major changes. 

Professor Andrzej Kozmin- 
ski, a management specialist. 
tends to agree. JBEe says Exbud 
; is capably managed. “They 

' Vt tttW trpA W fiP amd Twraalra 

always ^aintafawt the right 
- balance between his export 
renfrer t g and , attos at home/' - 

This is an important point as 
iwwin it t i w i,. contracts abroad 
over . the past 20 years have 
'provided one of toe few legal 
ways in-widch ordinary Poles 
could earn hard currency. 
C ompetition for jobs was fierce 
with much l eeway for bribery 
' and corruption. . 

Mariusz Walter of m, a Bub- 
Hnhased trading company rep- 
resenting Hitachi arid ottos In 
Poland, confirms BbzminskL's 
vbm of Ezbnd sayin g “They 
fulfil their -- commitments, 
arrive on tone for appoint- 
ments and the very atmo- 
sphere to theft, offices is differ- 
ent 'to ' normal Polish 
companies.'' Indeed, Ell wants 
to wwrfirfi thin fwyrVtoife by bid- 
ding to take op to 20 per cent 
* of -Exbnd's equity when the 
company cranes an. foe market. 

. Hitachi, Walter says, may 
take office space in Exbud’s 
lntematiohar Centre which 
hopes - to attract some 50 for- 


list of its .wi 
markets. \ 

- - Za paakH assmto that he Js 
Ezfoud’s main ^Sset, n Judged 
ment\ with whid£ accountants 
Coopers and Lytgaqd, retained 
by toe company to value it for 
privatisation, con^fts^Be says 


dismisses the fact 
that viaJm is some distance 
, from Warsaw as a threat to the 
oentre*a: pros pects^ He has. 

intemmjfflMi teLecom- . 
mnnications links which: are. 
more efficient than Warsaw's, 
rents will be lower and a small 
airfiaM near the city wfil have 
private air carriers ready to 
speed businessmen to the Pol- 
ish c ^ ritart- . 

As the. centre’s owner Exhnd 


moving Into food processing 
and building mator-ialu produc- 
tion - altootqfo earnings here 
are still marginal 

The International Centre is 
in a very real sense Zaraska's 
own monument to a decade 
during which he built Exhnd 
within an economic and politi- 
cal framework which frowned 
on individual achievers. 

It was only to the second 
half of toe l&JOs, and especially 
under Mleczyslaw RakowsKL a 
ref or mi st and the last Commu- 
nist prime minister, that Zar- 
aska wan open recognition. He 
became a government adviser, 
began to prepare Exbud for pri- 
vatisation and agreed to stand 
for the Senate In KLelce In foe 
1989 election on the govern- 
ment ticket He won 107,000 
votes, or 26 per cent of the bal- 
lot, a fair result given the mas- 
sive surge of support which 
Solidarity then enjoyed. 

Tnraaira explains that the 
basic drive behind building 
Exbud was always to win inde- 
pendence from his superiors. 
The bigger the company the 
greater his autonomy, while 
toe lugger the profit toe less 
danger that he would have to 
p«ir for subsidies. 

The switch to the private 
sector is the logical conclusion 
to that drive. Coopers & 
Lvbrand. after fairiafhr vahring; 
the company at gl6m-$27m, 
brought its estimate down to 
S8-17&L The final price, how- 
ever, will be decided by Walde- 
mar Kacz ynsM, the recently- 
appointed- privatisation minis- 
ter, as wflZ the way foe initial 
capital is to be sold. The figure 
now looks as though it win be 
about $9m. 

Preliminary plans are to sell 
20 per cent of the shares to toe 
rank and file employees and 
around 15 per cent to a western 
company. Some shares will be 
offered on foe open market and 
toe rest win be sold to Zaraska 
and. his top managers. The 
shares are likely to go on sale 
in the second half of November 
and the sale will be managed 
by PKO SA, a Polish state- 
owned hank. 

The scheme in effect 

amounts to a -manag ement 


Wftotd Zaraska: "Thte change In the economic system Is 
like being In at the beginning of creation 11 


buy-out, financed in part by 
bank loans Taraaitw makes 
it dear that as a result of foe 
privatisation he wants to have 
a deciding share of the com- 
pany's equity. 

Should he encounter resis- 
tance from officials he has a 
gfc mmg argument in the Cooper 
and Lybrand report which 
stresses that his very person 
makes up a significant compo- 
nent of the company’s value. 

Zaraska's very dominance, 
however, marks one of Rxbnd’s 
potential weaknesses. As it 
developed as small and then 
medium-sized company Zar- 
aska’s autocratic style tended 
to centralise almost everything 
in sight and sufficed as a man- 
agement technique. As Exbud 


develops, though, an inability 
to divisionalise its operations 
could prove a drawback. 

More immediate problems 
threaten in post Comecon mar- 
kets which until now have 
seemed safe as houses and 
which this year should bring in 
46 per cent of export revenues. 
Exbud has over 1,600 men 
working in East Germany, 
another 2,350 in Czechoslo- 
vakia and 1,000 in Hungary. As 
trade with each country 
switches to a hard currency 
basis next January Exbud’s 
zloty earnings will grow, but 
toe question viiD. be whether 
customers will be able to afford 
the service. 

The first article in this series 
appeared on September 26. 


Christopher Lorenz examines why it is so hard for 
companies to bridge organisational boundaries 

Teamwork is tricky 


O ne of the most popular 
managerial leitmotifs 
of the last five years in 
Europe and foe United States 
has been the need for much 
greater teamwork within 
organisations, especially 
between people in different 
functions. 

Manufacturing companies. 
In particular, have become 
obsessed with the way that 
multi -disciplinary and 

task forces, of specialists 
drawn from marketing, pro- 
duction, d e si g n end engineer- 
ing, can improve quality, cut 
costs, and slash the time it 
takes to bring new products 
and services to market 
Quite a number of manufac- 
turers have trumpeted their 
teamworking achievements, 
especially since foe concept of 
"simultaneous engineering" 
caught hold - in essence, this 
is the same as the long-stand- 
ing Japanese approach af pat- 
ting ail relevant functional 
specialists together at the 
start of the process of develop- 
ing a new product, and getting 
them to work In parallel 
rather than in sequence, as 
has been usual In the West. 

The truth, it is now turning 
out. Is that very few w es t e rn 
companies of any size have 
actually yet operated in this 
way. Ford of Europe, which in 
1985 announced the creation 
of a “program management" 
structure which many insiders 
and outsiders thought would 
operate as a set of fully- 
fledged teams, admitted qui- 
etly to the spring that It was 
only now launching cross- 
functional project teams, and 
that its initial experience was 
somewhat patchy. 

JCB, the remarkably suc- 
cessful British construction 
eqnlpment manufacturer, 
which has long been seen by 
outsiders as a model of how to 
new products by get- 
rerent specialists to 
well together, has only 
adopted fully-fledged cross- 
functional teamwork in the 
last couple of years (the qual- 
ity iff foe company’s product 
development process since 
1988 has helped win it *hi« 
year’s FT/London Business 
School Design Management 
Award (see today’s Interna- 
tional Design Survey). 

One of the reasons for the 
widespread mismatch between 
perceptions and reality Is 


develop m 
ting dlffe 


teamwork is seldom as effec- 
tive as it seems oa paper. At 
one large American electronics 
multinational production peo- 
ple had become much more 
fully Involved in the develop- 
ment faww ever before, 
but were still taking orders 
from the ifirip* engineers. 

Another problem is that the 
term “project team" Is fre- 
quently used for teams of spe- 
cialists from wi thin Just one 
function. At Digital Equip- 
ment the industrial designers, 
for instance, form project 
teams themselves but are still 
not always allowed to play a 
full role in the development 
teams which bring together 
people from different func- 
tions. (A precedent-creating 
recent case of where the 
designers have played a full 
role will be discussed by a 
senior Digital executive at a 
Finan cial Times conference 

tnflwfli on “product stistd* 


Teamwork in Japan 
is its industry’s 
‘cutting edge’ 


gies for the 1990s".*) 

Digital’s past development 
fuame 1 m*«S Hi f ri jIiiML Get* 
ting specialists of different 
kinds to work together effec- 
tively, even with a tight and 
motivating objective, is one of 
the hardest tricks in the man- 
agement book - especially 
when it comes to bridging 
design engineers and produc- 
tion people. Professor Chris 
Voss of the London Business 
School suggests It Is no coinci- 
dence that Japanese compa- 
nies are reluctant to explain 
how they link these two func- 
tions. "They wont tell us 
about It because It's the cut- 
ting edge," he says. 

The Japanese habit of rotat- 
ing trainee managers and spe- 
cialists through several func- 
tions in turn, whatever their 
ultimate destination, helps 
overcame departmental barri- 
ers. So does fote way most top 
Japanese managers energise 
towards a common 


The lack off such integrating 
mechanisms, and the persis- 
tence at rigid professional bar- 
riers between many types of 
specialist, still tend to plague 
most western companies. 


A further problem has been 
the difficulty of sharing Infor- 
mation fully and East enough 
between specialists with differ- 
ent technical languages, and 
often in different physical 
locations. This barrier, at 
least, is now coming down 
with foe creation of all sorts of 
o n-hnein formation technology 
networks, 

A measure of what Is now 
possible - given the right 
organisational revolution to 
underpin it - was revealed In 
London last week at a confer- 
ence on the main research 
findings of a five-year study by 
foe Massachusetts Institute of 
Technology into the organisa- 
tional and IT dimensions of 
“management in foe 1990s”. 

One of the study’s main 
findings is that foe ability 
electronically to connect peo- 
ple and tasks within compa- 
nies (and also between them) 
is making organisational 
boundaries more permeable. It 
cites the example of Xerox, 
among other corporations, 
which has connected design, 
engineering, and manufactur- 
ing personnel within Its sys- 
tem of local area networks to 
help create teams focusing on 
Individual products. 

Even if new information 
technology is not always nec- 
essary to create effective team- 
working in relatively straight- 
forward situations - several 
cross-disciplinary teams at 
Digital communicate between 
the US and Taiwan mainly by 
fox and phone - It can cer- 
tainly be an effective "ena- 
bler”, to use foe BUT jargon. 

When It conies to enabling 
co-ordination to be carried out 
across various functions in an 
organisation which, though 
complex geographically and in 
other respects, has been “de- 
layered" to remove much of Its 
previous bureaucracy, new IT 
networks become downright 
vital. Without them, it Is espe- 
cially hard to bring together 
multiple skills In the ad hoc 
teams which companies are 
nslng increasingly to cope 
with rapid change. 

But, as the report reiterates 
in its own leitmotif, none of 
this If potential is realisable 
unless toe organisation can 
first un-freeze Its established 
attitudes, s truc ture s , habits 
and departmental sensitivities. 

* October 15-1& Intercontinen- 
tal Hotel, London. 












’ v ’■'v A, * 

. •• .• (.liiliV • w c j ' «'7 • 

• • ;--3Sfc y. : , 

: ••* ?**• * • ik~ -.•• . •> 


running company 


Four major tasks confront computing in 
the business world today: the managing of 
information throughout the company, the 
promotion of organisational effectiveness, 
the improvement of personnel productivity 
and increasing competitiveness. 

To meet these challenges successfully 
there is one clear and comprehensive 
strategy. NCR's Open, Cooperative 
Computing. 

OCC provides a versatile IT strategy. 

A strategy that binds all disparate informa- 
tion resources inro a single well-oiled 
machine. 

With hardware and software systems 
based on a vasr range of open, industry 
standard processors, software tools and 
services, OCC allows you complete inter- 
operability between different computers, 
subsystems and software. 

A feat which makes full use of your exist- 
ing systems whilst allowing you to exploit 
new ’open system’ products and up-to-date 


advances In technology as they become 
available. 

What’s more, OCC’s client/server 
architecture makes the best use of your 
computing resources and allows universal 
access to vital information - regardless of 
where you are in the network or where the 
data and applications exist. 

F>.. 

Firms HlSHSn'> 
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ore*. 

HramsuoR 

BMsourans 


Back this up with NCR's wide range 
of support services and you have the tools 
and the professional guidance to reap more 
from your IT investments, both now and in 
the future. 

To find out more about Open, Cooperative 
Computing, call NCR on 071-724 4050. 
We’ll show you how smoothly the wheels of 
business can turn. 


J 





We’re now pumping water 
from 93 million miles away. 


As our TV screens remind us only too often, 
for large parrs of the world, a shortage of water 
is a major problem. 

Because when the rivers run dry, the crops 
and animals can't survive. 

And nor can the people who depend on them. 

It's a problem th*Jt‘s been with us since life 
began. But BP are using the very thing that took 
the water away, to bring it back. 


The sun. 

Using solar powered water pumps, we’re now 
supplying running water to places on earth, where 
for as long as anyone can remember, it’s been a 
haphazard occurrence at best. 

Remote parts of Indonesia, Thailand and 
Zambia have been among the first to benefit. 

It‘s even bringing life into regions that man 
has never dared live in before. . . 


Of course, to many people the sun seems an 
awful long way to go for a commodity many of 
us take for granred. 

But as a source of energy it has a major 

I 

advantage over oil, electricity or gas. 

Because as far as anyone can predict, it’s 
guaranteed to come up every day. 

Using solar energy to improve life on earth 
is one of the things BP is doing today, for all 
our tomorrows. 


For all our tomorrows 
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^Kensington 
office blo ck 

KOWISH BUILDING haswon 
contracts Is the sooth east 
totalling £6JSm. Work has' 
'started on the largest, wrath 
£L25zo. Mowiem will demolish 
an old warehouse in Kenafng-. 
ton Square, London W8, and 
construct -a three-storey, air- 
conditioned, office block for 
Holton Estates, the wholly- 
owned subsidiary of Ossory 

fcJt.Estates. lhe development win 
“provide 2&500 sq ft of office 
space, and features landscaped 


CONSTRUCTION CONTRACTS 


Wandsworth City Technology College 


Converting a Londaoiachool .Tarmac Beforb has a £1 Jan 

into a new city technology col- contract for designing; altering 


lege is included in contracts 
worth' about' £14m awarded to 
TARMAC CONSTRUCTION. 

Tarmac Management has a 
£4J2m contract from Wand- 
sworth C3ty Technology Trust, 


project at the Mayfield 
School, formerly a gals’ sec- 
ondary school. In wot ™, 
Wandsworth. It involves 
removing grtamai riaAHng qq 
fljebtdkflng; dating from ihe 
nrtd-lSSOs, and installing ser- 
vices and fittings. 


and refurbishing three residen- 
tial homes for Birmingham 
City Council in College Road, 
longstanding; Park hill Drive, 
Hampstead; and Camden 
Street, Ladywood. 

Other Tarmac Construction 
projects include upgrading and 
extending wards at Fairfield 
Hospital, Bury, for Bury 
Health Authority (£803,000); fit- 
ting-out a new department 
store at Bnrton-on-Trent, for 
James Beattie (£637,000); 
designing and bizDding factory 


units at Bromborough, Wirral, 
for English Industrial Estates 
Corporation (£608,000) and an 
industrial unit at Sunderland, 
for Elgass (£608.000). 

The contract housing divi- 
sion has a number of contracts. 
They are for refurbishing 
homes at Chell Heath, for 
Stokeon-Trent City Council 
(£1 ,4m); building fists and bun- 
galows at Salford, for Manches- 
ter Methodist Housing Associa- 
tion (£990,000) and replacing 
windows in homes at Bridge- 
ton, for Glasgow District Coun- 
cil (£515,000). 


Contiguous bored pfflng wifi, 
be installed along the northern 
boundary and temporary 
works wfli support the walls 

and foundations of surround- 

ing bnfldfags. Adjoining fiats 
will be refurbished. 

Other : contracts - placed 
include a single-storey admin- 
istration block for DTC 
Research Laboratory, Maiden- 
head, worth £l.4m; and refor- 
Mrimifttit of 140-143 in Wand- 
sworth High Street for . Maple 
Gafc. 


Try Group companies 
win £21m orders 


Orders wort h £2 1m have been 
awarded to THY GROUP com- 
iwwimt r anging from wtwirfnne 
at a Japanese school to a 
long-term maintenance con- 
tract for the Metropolitan 
Ponce. 

Tefltyo School for Japanese 
children was formerly the 
headquarters of the Cement 
and Concrete Association. Try 
is to build an indoor swimming 
pool arid student accommoda- 
tion costing £&5m- 
' -Work in London includes a 
craft, design and technology 
hnfi rihw at the City of London 
School in Queen Victoria 
Street, EC4, for the Corpora- 
tion of London. 


At Westair House, Maryle- 
bone Road, Try will carry out a 
gi-4Sm fitting out contract for 
International Distillers and 
Vintners, part of Grand Metro- 
pcdttan. At Tower Bridge Busi- 
ness Farit Try will convert a 
derelict warehouse Into six 
business units in 36 weeks at 

ffi-fl gm. 

Try has recently added toils 
list of term contracts. Largest 
of the these awards is £2.4m 
over three years for the Metro- 
politan Police. The PSA has 
signed a series of term con- 
tracts including gim over three 
years in the Exeter and Torbay 
area, and £700,000 at St. 
Mawgan in Cornwall. 


Midland office 
developments 

Arlington Property 
Developments has awarded R 
M DOUGLAS Construction a 
£X4m package for office devel- 
opments in Northants and the 
West Midlands. 

Work has started on a £6 JSm 
contract at Kettering Venture 
Park for European headquar- 
ters for RQ Europe, an Ameri- 
can thneshare exchange com- 
pany. The complex comprises a 
four-storey, concrete-framed 
building which will provide 

66,000 sq ft of air-conditioned 
office accommodation. 

Douglas has also won two 
contracts for the design and 
buQd of nine two-storey office 
blocks, with a total floorspace 
of 90,000 sq ft on Arlington’s 
Bi rmingham Business Park. 


IN BRIEF . . 


TAYLOR WOODROW has two 
contracts, together worth 
£25m. in Scotland for an office 
development, and a hotel proj- 
ect in Brighton. The first, at 
more than £9zn, is for a seven- 
storey office block at Cadogan 
Street, Glasgow, for Taylor 
Clark (Scotland), for comple- 
tion m nrid-1992. The second is 
foral40hedroamhatelHtWegt 
Street, Brighton, fin: the. Oak 
... Group, valued at about fifim, 
with completion scheduled far 
mid-199L 

★ ★ * 

A multtmOfion pound sports 
and leisure complex J *. to be 
bufit at Stoke Park. Gufidford; 
for Gafldfon! Bcttxm gh C ouncil 
by S0NL8Y PROJECTS. Work 
starts tw« month with conqde- 
tion scheduled for October 
1992. ' 

★ A 

HALL A TAWSK GROUP, con- 
struction division o f Rai ne 
Industries, has won contEacts 


worth £l4m, including at Shaw 
Place in KIgfn. refurbishment 
of puhbc housing; Phase l of a 
Joint venture bonsfog project 
In Kilmarnock, part of a proj- 
ect between Scottish Homes 
and the contractor; and project 
work for Cralgendarroch at 
Cameron Park in Loch 
Lomond. Restoration of Came- 
ron House into a new hotel and 


inch, at a cost of £5£m, is near- 
ing completion. Bag A Tawse 
also continues fitting out office 
blocks awri providing hongfag 
in combined contracts worth 
£3m, for Bredero Project at the 
newly-opened Bon Accord Cen- 
tre. 

. ★ 

Reconstruction and strength- 
ening. of the . Wardley Hall 
Bridge an the M62 near War- 
sley has been won by 
EDMUND NUTTALL. The 

£2£m maintenance project for 
the Department of Transport^ 


scheduled to last about 15 
months. The motorway will 
remain open during the work. 

* * * 

SHORELINE ENGINEERING 
has won a £680,000 contract 
from Thanet District Council 
for stabilisation of the 200 year- 
old East Pier at Ramsgate Har- 
bour.The work involves dril- 
ling and pressure grouting the 
10 metre-deep heart of the pirn: 
and underwater sealing of the 
walls. Public access to the pier 
will be maintained throughout 
the contract 

★ ★ ★ 

mtATXft CONSTRUCTION has 
been awarded a £2.8m contract 
Cor in ternal refurbishment at 
King Edward VII Hospital for 
Officers in Beaumont Street, 
London. Completion is sched- 
uled for November 199L 

★ * ★ 

LINFORD GROUP. Cannock, 
has won contracts totalling 
gum for developments in Stoke- 


on-trent, Birmingham and Lon- 
don. The largest is a £4m plus 
award from the City of Stoke- 
on-Trent for a leisure centre 
between Burslem and Tunstall. 

* * ★ 

A £12m order to build a 60,000 
sq ft radiotherapy centre at 
Maidstone District General 
Hospital has been awarded to 
MOWLEM MANAGEMENT by 
South East Thames Regional 
Hg»Tth Authority. Ihe project 
includes a two-storey 48-bed 
nursing unit linked to the 
main hospital. Work starts this 
month for completion in Octo- 
ber 1992. 

* * * 

Management contracts total- 
ling £22.5m have been won by 
BOVIS CONSTRUCTION, a 
P&O company, to build, refur- 
bish and fit out five stores for 
Marks and Spencer in west 
London, Leeds, Tunbridge 
Wells, Gillingham, and Wat- 
ford. 


LEGAL COLUMN 


Lawyers fail to win resolution 
on use of home or host rules 


By Pratap Chaterjee 

AT ITS annual meeting in New 
York last week, the general 
council of the International 
Bar Association UBA) rejected 
a proposed code of conduct for 
lawyers working for short peri- 
ods in foreign countries, and 
referred it back to committee 
for further study. 

The rules, which had been 
drawn up by Mr Bela Szath- 
mary, a New York attorney, 
suggested that lawyers should 
abide by the rules of the coun- 
try they were working in. 

If the rules conflicted with 
those of their home country, it 
would be the responsibility of 
the visiting lawyer to sort out 
thw differences. 

According to Mr Roger Goe- 
bel, a professor of law at New 
York's Fordham University, 
however, that would have vio- 
lated the principles that US 
and European bars require 
their lawyers to follow. 

When outside their country, 
European lawyers are at pres- 
ent required to follow their 
own home rules in non-conten- 
tions cases. 

Cases involving litigation, 
which foreign lawyers rarely 
handle, are subject to the code 
of conduct of the jurisdiction 
In which the case is being han- 
dled. 

In the US, lawyers are 
required to follow the rales of 
their home bar (US lawyers 
qualify at a state bar rather 
than at a single federal bar). 

If the rules do not corre- 
spond to those of the host 
country, the principles that 
attach to the conflict of laws 
between nations should be 
applied. 

The home country rules that 
apply to lawyers practising 
outside the jurisdiction are 
clearly only one side of the 
coin. 

On the other, the rules of the 
host country may require for- 
eign lawyers to follow their 
rules and pay no attention to 
the home rules of the lawyer 
concerned. 

That could present an irrec- 
oncilable conflict, or otherwise 
it may impose certain restric- 
tions on the lawyer. 

The most extreme restriction 
against foreign lawyers is a 
total baa. That applies in some 
countries, such as Singapore, 
and is impossible to alter 


unless the country in question 
agrees to change its rules - 
for example, under the propos- 
als to liberalise service mar- 
kets, which are at present 
under discussion in the Uru- 
guay Round of the General 
Agreement on Tariffs and 
Trade. 

Most countries are not quite 
so strict, but they do have bar- 
riers to foreign lawyers that 
can make it quite difficult for 
the foreign lawyer to advise on 
the laws of his or her own 
country, let alone those of any 
other country. 

For example, non-European 
Community lawyers do not 
enjoy lawyer-client privilege in 
the EC, so correspondence 
between a US lawyer and his 
client is not considered confi- 
dentiaL Similarly, companies' 
own lawyers are not covered 
by privilege under EC law. 

According to Mr Ronald 
Cowles, of London solicitors 
Norton Rose, that means that 
documents passed on by com- 
pany management to their own 
or to non-EC lawyers may be 
requisitioned by an EC court 

Ln certain EC countries, such 
as Belgium and Luxembourg, 
and in non-EC countries such 
as Austria, Finland and Swe- 
den, companies' lawyers can- 
not become members of the 
local bar. 

By contrast, in, for example, 
the UK, companies' own law- 
yers have virtually foil profes- 
sional rights and therefore 
they feel the EC is discriminat- 
ing against them. 

French company lawyers 
also recently gained the right 
to apply for professional status 
while German company law- 
yers can get professional status 
if they have private clients in 
addition to their main 
employer. 

Other countries in which 
company lawyers enjoy full bar 
privileges include Denmark. 
Greece. Iceland, Ireland, Nor- 
way, Portugal and Spain. 

Apart from the fact that for- 
eign lawyers do not always 
enjoy the same rights as local 
bar members, they often do not 
eqjoy the advantages of then- 
home disciplinary rules either. 

In the US, for example, law- 
yers are allowed to accept “no 
win, no pay” contingency fee 
arrangements. 


European bars consider that 
unprofessional and would not 
allow a foreign lawyer to fight 
a case on European soil on 
those terms. 

Nor would they generally 
allow a US lawyer to advertise 
in their country, although the 
practice is perfectly legal in 
the US. 

While lawyers face restric- 
tions if they practise from time 
to time in a foreign country, 
they have different advantages 
and disadvantages If they 
move to a foreign country per- 
manently. 

Rules of "establish ment" 
that apply to lawyers setting 
up on a permanent basis in a 
foreign country, are at present 
under consideration in the EC 
and will be taken up next 
month in Basle by the Consul- 
tative Committee of the Bare of 
the European Communities 
(CCBE). 

In the single European mar- 
ket, professionals from EC 

It may be more 
useful to devise 
some means 
of settling 
disagreements 
by arbitration 

countries will be allowed to 
move freely within the Com- 
munity to practise their trade. 
Obviously, as law practice dif- 
fers from country to country, 
the CCBE wants to allow EC 
countries to set minimum rules 
for establishment 

The options under consider- 
ation are either a test which 
may not be as rigorous as a 
full bar examination, or an 
adaptation period that cannot 
exceed three years. But those 
rules will not apply to non-EC 
firms. 

Already the US has fairly lib- 
eral rules on allowing foreign 
lawyers to practise within its 
shores. 

First, US citizenship is not a 
requirement in order to study 
for, and qualify as, a US attor- 
ney , unlike rules in some EC 
countries. 


In addition, foreign lawyers 
with non-US qualifications are 
not only allowed to advise on 
their home country laws but 
may also become consultants 
to US firms. 

New York-based Chadbonrne 
& Parke has two Soviet law- 
yers working ln its offices, for 
example, and Chicago-based 
Baker & McKenzie, the largest 
law firm in the world, employs 
many foreign consultants. 

In most countries, foreign 
legal consultants arc normally 
restricted to practising the law 
of their home country or inter- 
national law. 

They may also be expected 
to have a certain number of 
years of experience of working 
in their home jurisdiction - 
the New York and Japanese 
bars require five years’ experi- 
ence. for example. 

Countries may also put a 
ceiling on the total number of 
foreign law firms, os in the 
case of Hong Kong. 

Many US states allow foreign 
lawyers to practise local law as 
long as they pass state bar 
examinations (although some 
also require a certain amount 
of education at a US college). 

The rules of conduct for such 
lawyers are generally accepted 
to bo those of the host country 
- although they would want 
to make sure they did not 
breach the rales of their native 
bar. 

Many US states will waive 
the rales of conduct for a law- 
yer practising abroad, if an 
application is made. 

As law firms become more 
international, and as common 
economic spaces, such as the 
EC, become more widespread, 
the conflicts between different 
professional codes of conduct 
are bound to Increase even 
more. 

The IBA’s proposed rules 
came under fire and will cer- 
tainly continue to do so 
because it will be impossible to 
get every country to agree to 
apply either home or host 


It would probably be more 
useful for the IBA to devise 
some means of settling dis- 
agreements either by concilia- 
tion or arbitration where such 
conflicts of law arise. 

The author is a freelance 
journalist based m New York. 


„ « 


An Oce copier is simply as complicated as you need it to be. 



It needed a touch of genius to develop 
copiers that are all things of all people. It nee- 
ded Oce. 

For example the operator interface of the 
Oce 2500 Very High Volume copier is so inge- 
nious that it offers high volume copying to every 
level of user, without complicating or compromis- 
ing the needs of others. 

An operator simply needs to select the 
number of copies and press the print button. 
At the second level, standard features such as 
stapling, duplexing and reduction are available 
with the same simplicity. 

And forthe key operator, access is available 
to a whole world of special quality and productiv- 
ity features, such as next-job 
programming, job memory for 
ten jobs, format definable 
copying and more. Oc6 keeps 
it ingeniously simple. 


Oce-LQ. 


* 



Copying and printing with the simple touch of genius. 

Oc£ (UK) Limited, Head Office, Langston Road, Laughton. Essex. EG 10 3TH, Ozalid - Telephone 081-5085544; 

Oc4 Copiers - TMephone 081 -5021851; Oc6 Office Automation - Telephone 081-50210038. 
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Every year, Joan Appleton 


As a sales attendant at a world famous West End store, Joan 
Appleton depends on London Underground to get her to and from 


spends three weeks 

an outdoor 

1 I it to be as < 

underground. 


work. She has to be there at nine o’clock sharp each morning. Six days a week. 

It’s almost an hour from her home in Epping, 40 kilometres north-east In a year, that makes 


over three weeks of travel time. “That’s life in this part of the world,” she shrugs. “I’m basically 


an outdoor girl. I love fresh air and open spaces. But if I have to spend that much time underground. I’d like 
it to be as comfortable as possible.” 

As much as comfort, she and her fellow passengers also appreciate punctuality: trains that run on time 
and don’t get stuck somewhere along the line. Which, as Joan will tell you, hasn’t always been the case. 
Europe’s largest urban population is served by the world’s oldest metro system, and it sometimes shows. 

But that's changing. In a major renewal programme, ABB traction technology ^ being applied in a 
project led by BREL limited, ABB’s UK associate, to supply 680 cars to London Underground’s busy 
Central Line, enabling faster and smoother operation. 

The result will be greater comfort, security and better service for London commuters. And Joan 
Appleton’s underground quality of life will show a marked improvement 

ABB is a world leader in electrical engineering, committed to the development of new and better ways of 
generating pou er. getting it to where it is needed, and using it efficiently. 
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ABB Asea Brown Boi/en Ltd 

Reader Services Centre 
P.O. Box 822 

CH-8021 Zurich.' Switzerland 



ASEA 3ROWN BOVERI 




* 





17 


\ FINANCIAL TTM ES MONDAY OCTOBER I 1990 






$ 


ARCHITECTURE 


M praise of English virtues 



; worid te conjured up 
oy the words . The. 
’ Orch ard. Charley Wood? 

. . mm wf lately g safe and 
comfortable Bngligh domestic scene 
cumea to tbe mind’s eye. It . is not a 
remote world, hut one of gabled 
booses in leafy lanes, quiet and pri- 
vate; open windows and blowing 

Orchard was the name given 
' by the architect CA. Voysey to the 
bouse he bust for his family in 1399. 
His name has since then hwn mt syn- 
onymous with the kind of suburban 
house, .that has spread aH over 
England — and indeed represents the 
domestic ideal for many people. Bat 
at the .turn of the century Voysey*s 
designs- were seen as a much needed 
reaction to overblown Victo rians «nd 
gothic gloom - a simplification of 
style and planning that mad* the 
English bouse something of a p ion eer 
for fee 20th century. . . 

The Boyal. Institute of British 
^Architects is the fortunate possessor 
' of a large c ollecti on of Voysey’s draw- . 
ingS, probaWy one of the best of any. 
arts and crafts architect. It was an 
imaginative idea to .show (at the 
Heinz Gallery, Portman Square, Lon- 
don. W1 until October 27) a selection 
at those drawings devuted to Voysey’s 
work as a decorative designer of tex- 
tiles,- carpets -and wallpapers. They 
are as strong and poignant examples 
of his domestic inspiration as any of 
his booses. The exhibition is accom- 
panied. hot by acatafogue, but by a 
new book,' The Decorative Designs of 
CLFA Voysey, by Stuart Durant (The 
Lutterworth Press, Cambridge, 
Durant is an expert on the 
subject of decoration and orna- 
ment and this well-produced book of 
cheerful designs .seems to demon- 
strate Voysey’s maxim, "Let every bit 
of ornament speak to us of bri g ht ' and 
healthy thought." 

Often Voysey is criticised for the 
almost childlike innocence of Us 
designs. He did like birds and Bowers, 


and alm ost adopted linked and 
crowned hearts as his personal sym- 
bol We may be less sentimental now 
(but I doubt it) and the clarity and 
order of his design adds an edge 
beyond the realism . Ce rtainly the 
beautifully mounted RTRA exhibition 
emphasises what a good designer he 
was. 

But it would give the wrong impres- 
sion to say that Voysey was all inno- 
cence, Look at the design for a wallpa- 
per called “The Demon”, where 
rampant devils rise out of the flames. 
There is an equally sinister wallpaper 
showing writhing underwater snakes, 
not particularly n wurn r t iTig for a tiny 
child. But who would not be made 
happy by the carpet on show at the 
Heinz Gallery? ft is known as The 
River Rug" and depicts a river run- 
ning through a landscape of fields and 
cottages, all with their inhabitants 
and livestock on view. Voysey 
mtendwl th*rt th« rug desig n should 
be sold to amateur rug makers: per- 
haps Messrs- Readicut would like to 
revive it; crafts always revive in a 
recession and although demanding, it 
would be a rewarding task for anyone 

With irfrnhle fingers. 

* 

THE REVIVAL of quiet English 
virtues seems to be in the ascendant 
at the moment: at the Architectural 
Association, Bedford Square, London, 
WC1 there is an exhibition of the 
work of a great architectural 
photographer, Eric de Mard. 
Photography has a lot to answer for 
when it comes to architectural 
propa g a n d a , since architectural ideas 
are largely spread by photography in 
magazines, and by lantern slides at 
colleges. Eric de Mare worked at The 
Architectural Press in the 1940s as a 
journalist and gradually took up 
photography for the Architectural 
Review, and his own books, from the 
"40s to the *708. He is the expert when 
It comes to black and white, and his 
pictures in their silver frames at the 
AA look masterly. He struggled with 


the Hiffiftwitififl of realising the spatial 
dimension of architecture while 
working in a two dimensional 
medium BrciMtngs. in feet, offer to 
photographers the bams of strong 
structural compositions. 

Eric de Mate took up several 
important themes in his work. He 
began (with Barbara Jones and 
Hubert de Cronin Hastings) the 
recording of British canals, barges, 
and the ephemera of the waterside 
world. In the Architectural Review all 
those decorated canal boats were 
published alongside the recording of 
the rise of the Modem Movement 
With JJM- Richards, he recorded 
another lesser known area of British 
architecture which was to become 
very influential: industrial 
architecture in the “functional 
tradition”. Warehouses, bridges and 
viaducts were all superbly recorded. 
He also had a special connection with 
Scandinavia, and in the '40s and ’50s 
brought to the pages of the 
Architectural Review the influential 
visual images of the contemporary 
Scandinavian style. 

I find Eric de Mate interesting as 
much for the beauty of his work as 
for what 11 k behind 1L Photographers 
act, like Mercury, as messengers for 
the architectural gods. De Mare did 
not just record what was happening. 
He rfn pppntraturi on showing US thing g 

about areas of building that we bad 
not noticed. Of course now we think 
that warehouses and markets are 
important, but it was his visual 
propaganda that helped us all to look 
beyond the masterpieces. 

* 

RICHARD BRYANT is one of the best 
younger photographers working in 
the architectural field today. He has 
recorded masterpieces, ana with a 
precision and delicacy that often 
enhances them. Every architect longs 
for bis work to be recorded by Bryant 
He is showing Architecture in Detail at 
the main RIBA building at 66, 
Portman Place, London, Wl for the 



Paddington Station, by Eric de Mare 


next two weeks. His compositions 
have a regularity that responds to 
technical perfection; how different his 
work is from the exploring eye of Eric 
de Mare. He inclines almost to 
abstraction while enjoying the newer 
medium of the vivid palette of colour 
photography. 

Looking at the work of Bryant 
raises the question of the importance 


of the photographer. So many new 
buildings look as though the; have 
been designed for the camera of Mr 
Bryant. It is no coincidence that he, 
like de Mate before him, trained first 
of all as an architect Now they both 
design and have much more influence 
with the camera. 

Colin Amerv 


How Tickled I Am 


LONDON PALLADIUM 

.*Ken Dodd takes a long time to 
Tfrarm np. He knows that him- 
self and tries to make a virtue 
of ft. Or rather his act depends 
on wanning up the audience. 
Sometimes that takes longer 
than other times 
At the London PaUadtnm oh 
Thursday, he was plainly set 
for the long hauL At'ime stage 
he threatened: the audience 
with .7%; hours. The_:show 
began at.. Tran. I left to write 
this notice just after 10pm, by . 
which time he had ' more than 
wan the audience round.. . 

Mr Dodd is back .in London 
after a spot of trouble with the 
inland Revenue/ He is not shy 
of talking about it "It’s anfQu- . 
sion - like' the poll tax. Justr 
ignore it m see you in opurtT 
.Then: Tmexempt. Ppaid it 
f last year.” Be has . not much 
changed: wild eyes, .Mg teeth, 
demonic energy. - - • ' ' 

He is full of jokes, new. aju. 
old,lIketheoneaboutthedy8r 
iwit* postman: “He’s just spent • 
miserable fortnight oh hoUday 
in a warehouse Tn Texas^ He ; 
is also conscious of being in 
London. “Sex,” he says.\“3i , s 
what' the posh people of May- 
fair have their coal delivered. 

in." ■ V 

There is- a certain topicality: 
weR, at least references to l990. _ ; 
On the Worid Cup, iotr exam?, 
pie: “Our -football' hooligans - 
behaved very welt many of 
them took weir own bnicks 
with them.” 

Hb is up with the changes in 
the heaMi service: . “I went to 
■j. .the doctor’s the other day. 
^Nothing -wrong with me. Just 
'to see that my name- -hadn’t 
beau crossed off.” 

\ Yet I wonder if London is the 
-right plaice. for him- Mr Dodd 
stems- to.- sense this. -himself, 
once deliberately mistaking 


Watford and Warsaw. Another 
time he a member of the 
audience: “Are you from the 
planet Watford?” It is the Wat- 
ford gap that gets in the way. 

Mr Dodd’s act depends on 
audience participation, the 
more of it the better. “Is there 
anyone here from Yorkshire?" 
he will ask. " Anyone here from 
Lancashire?” On Thursday 
. wight, when a sprinkling of the 
audience was clearly planted, 

- there was some response. But 
what you can’t ask is whether 
there is anyone here from Lon- 
don, because. London is. too big 
and too mixed to have any cor- 
porate identify. Also 1 suspect 
that a London audience is too 

- inhibited ^nowadays * easily to ' 
go in for this sort of thing. 

StBl, Mr Dodd has a long 
’ shot at winning them round. In 
the end he succeeds by felling 
hack on the jokes, the songs 
and the indefatigable spirit of 
the trouper. 

North of Watford, he must 
know the country very well. 
Some of his best fines are local: 
"Widnes, the only place in 
Bfttaln'tebere they grow brown 
daffodils . . . Sellafleld, where 
the tom cats light up at night-" 
In Glasgow, the cultural city of 
Europe, he says that they no 
longer have street fights, but 
“p a vem ent debates”. . . 

If I had seen this show in 
Blackpool, it would have 
seemed much funnier, indeed 
it would have- been much fun- 
nier because of the audience. 

There is also a creditable tap 
dancing act by the Williams 
Brothers, as well as an elec- 
tronic conjuring show by Omar 
Pasha, but Mr Dodd does not 
leave mnch room for any of 
them.. ; 

Malcolm Rutherford 


Tatyana Nikolay ev a 


WIGMORE HALL 

Born in 1924, Tatyana 
Nikolay eva belongs to that pre- 
cious generation of Soviet pia- 
nists that also included Richter 
and Gilels. and she has 
acquired a formidable reputa- 
tion as a teacher at the 
Moscow Cons er vatory. 

Her repert ory is reputed to 
be vast and wide ranging; she 
is the dedicatee of Shostakov- 
ich’s 24 Preludes and Fugues. 
Yet her few recent appearances 
in Britain have been almost 
exclusively devoted to Bach, 
and an Saturday her Wigmore 
Hall recital consisted of just a 
single work. The Art of Fugue, 
selected to celebrate the 40th 
anniversary of her vic to r y in 
the Leipzig International Piano 
Competition. 

Perhaps the austerity of the 


programme as much as the rel- 
ative Wwf-amfUwrity of the wamw 

reduced the size of the audi- 
ence. But those that heard 
Nikolayeva’s playing are 
unlikely to forget it quickly, 
and will be the first in the 
queue for her return next Feb- 
ruary, when she is the artistic 
director for a festival at the 
Wigmore Hall of Shostakov- 
ich’s chamber music which 
will include her own perfor- 
mance 'of the Preludes and 
Fugues. 

The Art of Fugue was played 
entirely from memory, an 
astonishing feat in itself; there 
was a brief passage in the 
inversus of the second mirror 
fugue when her control 
appeared to weaken and a few 
bars became wayward, but for 


the rest, her command and 
sweep were glorious, the intel- 
lectual rigour and emotional 
intensity beautifully matched. 
She played the Contrapuncti in 
an uncon troversial order, inter- 
polating the four canons into 
the sequence, and offering no 
faked completion of the final 
fugue; the presentation of the 
most arcane constructions was 
limpid, uncontrived, compel- 
ling. 

Though Nikolayeva's playing 
of Bach now has a sovereign 
assurance, the vivid sense of a 
lifetime’s contemplation and 
performance, it is in no way an 
aloof, ascetic affair. 

Behind the effortlessly 
purled phrases, the changes of 
tone colour, the tight-sprung 
rhythms and sometimes grand 


rubatos is a passionate desire 
to communicate. 

The vivid strength of her 
architectural grip came to the 
fore in the broad sweeps of the 
three-subject fugues of Contra- 
puncti s and 11 . in which the 
audience's concentration was 
never given a chance to falter, 
and most majestically in the 
final Fuga a 3 soggetti, begun 
uninflected in anstere key- 
board greys, and progressively 
acquiring warmth and vitality 
- a sharply accented phrase 
here, a sudden quickening of 
the tempo there - until the 
whole piece was transformed, 
and had acquired an organic 
independence that was utterly 
distinct and convincing. 

Andrew Clements 


The Pogues 

CORN EXCHANGE, CAMBRIDGE 


Seven-eighths of The Pogues 
are a lively, excellent Irish 
band, proudly brandishing 
their roots in a parade of tight, 
manic dances and the occa- 
sional winsome ballad. It is the 
other eighth, Shane MacGo- 
wan, who transforms them 
into one of the most distinct 
and disturbing forces in con- 
temporary rock. 

MacGowan is their sham- 
Ming black hole, who radiates 
no reassnring light at all; he 
has chosen his own drink- 
damned route to perdition and 
is going to sing about it all the 
way down. It makes a terrify- 
ing spectacle, a voyage of 
self-destruction with not a hint 
of redemption, made all the 
more terrible by the rare power 


and Imagination of his songs. 

At Cambridge on Friday 
MacGowan appeared wearing 
an eyepatch, with a bottle in 
one hand and a fistful of ciga- 
rettes in the other, clinging to 
the rniirp stand. H3s few audi- 
ence asides were incoherent 
(without the luxury of sur- 
titles, the tin-whistle player 
Spider Stacy paraphrased), his 
singing the growled, closing- 
time rant which creases and 
smudges the beautifully poised 
surfaces of all his melodies. 

It is marvellously, terribly 
effective. Periodically he would 
disappear for a refill, go for a 
walkabout, or sit staring into 
space while the rest of the 
band attempted to restore a 
semblance of normality, 


waiting for the next season in 
helL 

There is a new album about, 
for which MacGowan takes the 
main share of the song-writing 
after bis back seat on its prede- 
cessor. There’s nothing to sug- 
gest that the recent songs are 
any less caustic or intense, 
quite the opposite - no one 
will be fooled by the blithe 
titles of “The Sunnier Side of 
the Street", and "Yeah. Yeah, 
Yeah", which might be a sim- 
ple piece of sexual hymnody 
from another band, but from 
The Pogues becomes an aggres- 
sive chant, a remorseless, plea- 
sure-free zone. 

One wonders about the audi- 
ence, though. Predominantly 
male and the other side of 25, 


they appear to regard MacGo- 
wan as a kind of champion, the 
role model who has given two 
fingers to the worid and still 
lives (Just about) to tell the tale 
and salute them with his 
empty bottles. 

The cheers that greeted the 
reeling introductions to “Cot- 
to n fi elds" or “White City” (no 
“Birmingham Six" this time), 
or the sea of bobbing heads 
through "The Irish Rover" 
were no celebrations or youth- 
ful exuberance; MacGowan 
touches something altogether 
deeper and more desperate, 
and trawls from way down 
there the most enduring 
images. 

Andrew Clements 
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ARTS GUIDE 


September 28-October 4 


MUSIC 

London 

Royal Philharmonic Orchestra 
conducted by Sir Charles Groves 
with Dmitry Sltkovetsky (violin). 
Elgar, Berlioz. Royal Festival 
Hall (Tue) (071 928 6800X 

The Philharmonla conducted 
by Esa-Pekka Salonen with 
Yefim Br onfm an (piano). Spiros 
SakkaS (baritone), Silvio Gualdia 
(percussion). Royal Festival Hall 
(071 928 8800) (Wed). 

Alfred Brendol International ' 
nano Series. Haydn, Schumann, 
Beethoven. Royal Festival Hall 
(Dm 928 8800) (Thnrs). 


Paris 

Orchestra de la Suisse Bn ma nA» 
conducted by A min Jordan, 

with Julia Varady (soprano) 
plays Britten, Strauss, Debussy, 
Ravel (Mem). Chatelet (40282840). 
les Arts Florissante conducted 
by William Christie plays Cbar- 
pentiar, Purcell (Mon), Montev- 
erdi, Qiarpentier (Tue). both 
concerts at the Auditorium des 
Halles at 7pm (40282840). 
Orchestre dsia Romande 

conducted by Annin Jordan with 
Maria Tipo (piano) plays mozart, 
Shostakovich (Tue). Chatelet 


Orc h e stre da Paris conducted 
by Janaug Kakhidze with Alicia 
Delarrocha (piano) plays Schu- 
mann, Shostakovich (Thor). Salle 
Pieyel (46638873). 

Orchestra National de Fiance 
conducted by Ivan Fischer plays 
Baffles, Paganini, Bruch, Brahms 
(Thur). Theatre des Champs Kly- 
sees (47203837). 


Amsterdam 

Netherlands Philharmonic with 
Theodora Geraets (violin). James 
Lcwghran conducting- Dvorak, 
Vaughan Williams, Elgar (Mon, 
Thur). Concertgebouw (781 345). 

New Amsterdam Sfnfonletta 
with Christa Pfefler (mezzo), Lev 
Marine conducting. Shostakovich 
(Wed). Concertgebouw (718 345). 
Netherlands Chamber Choir con- 
ducted by Uwe Gronostay. Bach. 
Mendelssohn, Cornelius. David, 
Zimmerman (Sim matinee). 

Bears (Damrak) (27 04 66). 
Utrecht 

Radio Symphony Orchestra, 
Greater Broadcasting Choir and 
vocalists conducted by Henry 
Lewis. Mendelssohn (Tue). Vre- 
denburg (31 45 44). 

Hague Philharmonic conducted 
by G anther Herbig, with Jutta 
Czapsbl (piano). Shostakovich 
(Thur). Vredteburg (31 45 44). 

Brussels 

Amadeus Quartet performs Bee- 
tboven, Brahms and Mozart. 
Palais des Beam-Arts (Tues). 

Finnish Radio Symphony 

Orchestra conducted by Jukka 
Fekfca Sarasfce, with Tom Krause 
(baritone). Mahler, Mozart and 
SibeUus (Wed). Palais des Beaux- 
Arts. 

Belgian National Orchestra con- 
ducted by Ronald ZoTlmann with 
Peter Zazafeky (violin) in a pro- 
gramme of Bartok, Dvorak and 
Smetana (Thur). Palais des 
Beaux-Arts. 

Antwerp 

Robert Hem (baritone) accompan- 
ied by Jozef de Beenhonwer 


(piano). Benoit, Brahms and 
Schumann (Tues). Rubenshuls 

( 03-220 83 36 ). 

Madrid 

Bilbao Symphony Orchestra and 
choir conducted by Odon Alonso, 
with M- Jose Sanchez and Inma- 
culada Martinez (sopranos), 
Itxaro Mentxaka (mezzo-so- 
prano). Manuel Cid (tenor), Luis 
Alvarez (baritone) (Thur). Audi- 
torio Na clonal de Musica (337 
01 00 ). 


Frankfurt 

Russian Radio Orchestra con- 
ducted by Vladimir Ftedesey- 
evwith pianist Mikhail Fletnew 
with an all Tchaikovsky pro- 
gramme. (Mon, Wed). Alte Oper. 
National Arts Centre Orchestra 
with Pinchas Zukennan as con- 
ductor and violinist play Schub- 
ert, Mozart, Bartholdy and Jac- 
ques Hetu (Thur). Alte Oper. 


NewYork 

Concerts: Mstislav Rostropovich 
(cello) with Lambert Orkla 
(piano) play Beethoven, Bach, 
Prokofiev, Tchaikovsky, Piaz- 
zolla (Mon); Philadelphia Orches- 
tra conducted by Riccardo Muti 
with Kyung-Wha Chung (violin) 
plays Wernick. Bruch, Tchaikov- 
sky (Tue); Jullliard String Quar- 
tet plays Schubert (Wed). 
Carnegie Hall (247 7400). 

New York Philharmonic con- 
ducted by Zubin Mehta with Mar- 
vis Martin (soprano) plays Bar- 
ber. Strauss (Tue); Zubin Mehta 
conducts with Vladimir Spivakov 
(violin). Del Trediei, Mozart, 
Strauss (Thur). Avery Fisher 
Hail, Lincoln Center (874 6770). 


wasnmgion 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich with Justus Frantz 
(piano). Mozart, Shostakovich 
(Tue); Mstislav Rostropovich 
conducts with Wendy Warner 
(cello). Shostakovich (Thur). Con- 
cert Hall, Kennedy Center (467 
4600). 

Royal Concertgebouw Orchestra 
of Amsterdam conducted by Ric- 
cardo Chailly. Rossini. Schubert, 
Brahms (Wed). Concert Hall, 
Kennedy Center (467 4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Sir Georg Solti 
with Charles Pikler (viola). Shos- 
takovich. Bartok, Dukas (Thur). 
Orchestra Hall (435 3323). 

Tokyo 

The English Concert conducted 
by Trevor Pinnock. Bach, Tele- 
mann, Vivaldi (Mon). Handel, 
Boyce, Arne (Tue). Casals Hall 
(289 9999). 

1 Solisti VenetL Vivaldi Showa 
Women’s University Hitomi 
Memorial Hall, near Sangeajaya 
(Mon). (403 SOU). 

Dezo Rank) (piano). Beethoven. 
Schumann. Haydn, Debussy, 
Bartok. Suntory Hall (Tue). (235 
1661). 

New Japan Philharmonic 
Orchestra conducted by Yuzo 
Toyama with Christa Ludwig 
(mezzo) plays Mahler. Suntory 
Hall (Mon). With Charles Spencer 
(piano). Schubert Winterreise. 
Orchard Hall (Thur). (289 9999). 
Japan Philharmonic Orchestra 
conducted by Jun-lchi Hirofeami 
plays Mendelssohn, Schubert. 
Suntory Hall (Thur). (234 5811). 


SPONSORSHIP 

The going gets tougher 


Arts sponsorship can hardly 
avoid the coming recession. 
When companies worry about 
finding the cash to pay the 
wages they cannot contemplate 
funding a new opera, or enter- 
taining guests at the ballet. 
Sponsorship did not suffer in 
the recession of ten years ago 
because it was then a small 
insignificant cost Now, as a 
£30m-plns a year industry, 
there could be some fallout 

It is already happening. Two 
sponsors, both members of the 
Association of Business Spon- 
sorship of the Arts, (ABSA), 
British & Commonwealth and 
Coloroll, hare gone out of busi- 
ness. B&C was a major sponsor 
of music on the South Bank, 
and Coloroll helped the Whi- 
tworth Gallery in Manchester. 
This aid abruptly ceased, and 
the South Bank is desperately 
seeking a new sponsor to take 
up B&C's £150,000 commitment 
to its 1991 Mozart celebrations. 
The property sector has also 
been active in sponsorship, but 
now some property companies 
are actually resigning from 
ABSA to save tiny sums of 
money. 

But it is not all gloom and 
despondency- The companies 
that promoted themselves, and 
their brands, most actively 
during the last recession sur- 
vived the best and this lesson 
may have been digested. There 
are still many potential spon- 
sors. especially among the 
newly-privatised companies. 
PowerGen and National Power 
hare already become involved 
in sponsoring the arts. 

In addition the arts world is 
managing to promote its green 
credentials through its contri- 
bution to improving the envi- 
ronment in the inner cities. 
And then there is 1992 and the 
need for companies, both Brit- 
ish and continental, to display 
their internationalism. The 
arts are the perfect vehicle. 

Topping it all up will be the 
Japanese, who have become 
significant sponsors in the UK 
in their drive to be locally 
accepted. Arts organisations 
like the LSO now obtain half 
their sponsorship support from 
Japanese companies. The 
Japan Festival, to be held in 
the UK in 1991, is on target to 
raise the initial £l-8m it needs 
to finance the ambitious £ 12 m 
plus Festival, which is built 
around exhibitions at the V & 
A and the Science Museum. 

The Midland Group has put 
up £300,000 and donations of 
£50,000 have come from British 
companies like the 31 Group, 
BP, United Biscuits, NatWest, 
Maxwell, and Rothschild. With 
a sponsorship target from the 
UK of £8m the Japan Festival 
still has a long way to go. 

★ 

GIFT AID starts today. It is 
hard to detect any popular 
excitement, but the more 
wide-awake arts organisations 
are publicising the fact among 
their fans that in future dona- 
tions to charities, ranging from 
£600 to £5m, earn tax relief 
both for giver and recipient. 
Most arts organisations are 
charities: the trouble is that 
they have to compete for gifts 
with even more deserving 
charities. 

But with corporate sponsor- 
ship likely to be harder to 
come by in 1991, the private 
patron is well worth charing. 
English National Opera has 
persuaded one of its more 
prominent board members, 
Melvyn Bragg, to set the ball 
rolling as its first Gift Aider 
(his gift is thought to he nearer 
£600 than £5m) and aims to 
raise £100,000 a year in this 
way. 

Its task would be made much 
easier if it could find a sponsor 
for PASS, its planned comput- 
erised box office which incor- 
porates a patron data base. 
Unlike Covent Garden and the 
National Theatre, the ENO box 
office is not computerised. It 
believes that once it has 
installed PASS, which is 
already working wonders in 
the Lincoln Centre, New York, 
it will have the necessary 
information about its custom- 
ers to make them Gift Aiders. 

If any company, computer or 
otherwise, would like to pro- 
vide the £250,000 needed for the 
software, its name will be bla- 
zoned for ever on 500.000 ENO 
tickets a year, plus other spon- 
sorship benefits. 

So far this season the ENO is 
in danger of losing only one 
sponsor as a result of the reces- 
sion: 17 of its 20 productions 
look safely signed up and 
£1.3m committed towards a 
sponsorship target of £i.58m 
(as against the £1.1 m achieved 
last year). ENO goes for small- 
ish sums: it will accept £30,000, 
which enters a general pot 
rather than being linked to 
funding a specific production. 

As commercial sponsors 
become more elusive it is hop- 
ing its audience will fund a 
production: Shostakovich's 
Lady Macbeth of Mtsensk. A 
£100 ticket buys a CD, and a 
poster, as well as the glow of 
making the opera happen. 

★ 

ONE COMPANY which plans a 
commitment to arts sponsor- 
ship is Texaco. In the US its 
support for the Metropolitan 
Opera, through its Saturday 
national radio broadcasts, 
stretches back over half a cen- 
tury. but in the UK its commit- 
ment has been limited. 

That is all changing. Last 
week it announced toe first of 
a series of arts sponsorships. It 


is bringing leading regional 
orchestras to play at the South 
Bank throughout the season 
under the Texaco Star Con- 
certs series, starting on Octo- 
ber 11. It will shortly announce 
a touring arts exhibition and a 
ground-breaking fink with the 
London City Ballet company, it 
is all part of a profile raising 
campaign, with no fixed limit, 
apart from prudence, on the 
size of the sponsorship budget. 
The aim is to make arts events 
possible and to involve Texaco 
operations throughout the UK. 

■k 

THE Photographers Gallery 
has come up with an imagina- 
tive form of sponsorship, 
thanks to STAM Direct, the 
marketing company, which has 
has persuaded a range of 
media organisations and adver- 
tising specialists to help the 
Gallery in kind. 

For example. Business Maga- 
zine has given a free page 
advertisement; Departures 
Magazine carries on advertise- 
ment promoting the offer of 
five photographs taken by the 
President of the Gallery, the 
Duke of York, which are to be 
auctioned; Media Star has 
given outdoor poster sites on 
which will appear posters 
printed free by London Poster 
Services and distributed by 
Concord Poster Link. Hie post- 
ers have been designed by 
Lowe Howard Spink under the 
art direction of Alan Walfie. 

The brochure about the work 
of the Gallery has been 
designed and produced by 
STAM Direct, printed by 
Raitbby Lawrence, on paper 
supplied by John Heyer Paper, 
typeset by Typestyle. So Pho- 
tographers Gallery has 
acquired an impressive pro- 
motional campaign, as well as 
a marketing brochure, for 
no thing , than ks to the energy 
of one sponsor and the gener- 
osity of many others. 

* 

THE BIGGEST moan of arts 
sponsors is that they do not get 
enough media recognition for 
their cash. Indeed one Guard- 
ian critic, reviewing the recent 
Three Sisters at the Royal 
Court, actually managed to get 
in a derogatory remark about 
the sponsor, an Irish bank. 

ABSA is now putting the 
pressure on the media to get 
due recognition when spon- 
sored concerts, operas, ballets, 
etc., are reviewed. The editors 
of the Times, The Telegraph 
and the Observer have agreed 
to pass on the need for a plug 
to their respective arts editors, 
and the campaign continues. A 
sheaf of press cuttings, and TV 
and radio mentions, can be the 
decisive factor in persuading 
directors to maintain an arts 
sponsorship. 

* 

BANKERS TRUST’S new head- 
quarters in the Broadgate Cen- 
tre would seem to place it 
firmly within the City of Lon- 
don. In fact some of the build- 
ing is in Hackney and the com- 
pany is taking its 
responsibility towards easing 
urban deprivation seriously. It 
is putting £40,000 a year into 
arts projects into Hackney's 
schools. 

It has brought orchestral 
players into local schools and 
next year is planning to intro- 
duce classical dancers. 

It is also co-operating with 
Opera London in its perfor- 
mances later this month of 
Britten’s A Midsummer Night's 
Dream at Sadler's Wells. The 
cast and musicians have vis- 
ited Hackney schools and local 
children will see the produc- 
tion and contribute to the deco- 
ration of the theatre. 

Bankers Trust has a vested 
interest in the success of the 
Dream . It has invested £148,000 
In the production, almost half 
the cost of the production, a 
remarkable act of faith in an 
opera company which has just 
one permanent employee, its 
driving force Jonathan Balk- 
ind, and which mounts one 
production roughly every two 
years for just six performances. 
But Opera London has a good 
reputation and is committed to 
widening the appeal of opera. 
It also provides Bankers Trust 
with corporate hospitality 
opportunities. 

Next year Bankers Trust’s 
aid will be more traditional. It 
is spending just over £200,000 
on the Royal Opera House's re- 
worked 'production of Tosco. 
One of the attractions here is a 
gala evening featuring Piacido 
Domingo, a world away from 
Hackney children getting their 
first taste of classical music, 
bat a sign of the breadth of 
arts sponsorship. 

★ 

DESIGN consultancies are 
finding life hard these days but 
one, Carroll Dempsey & Thir- 
kell, has taken the bold step of 
spending all its marketing bud- 
get on arts sponsorship. Its 
first venture is the exhibition 
of drawings by Anish Kapoor 
which opens at the Tate Gal- 
lery this week. With a top up 
grant from the Business Spon- 
sorship Incentive Fund, the aid 
is worth £30,000. 

In addition CD&T is to spon- 
sor an annual lecture at the 
Design Museum. 

★ 

ABBEY National is taking its 
first big step into arts sponsor- 
ship by supporting the autumn 
series of concerts at the South 
Bank performed by the London 
Mozart Flayers. 

Antony Thoracroft 
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Between war 
and peace 


H elmut Kohl strides this 
week to the helm of his- 
tory. In 120 years since 
Germany's first unification 
under Otto von Bismarck, the Ger- 
mans have indicted and endured 
destruction, weathered the cycles of 
storm and repair. Mr Kohl Is taking 
over the most dazing reconstruction 
job of them all- putting Germany's 
disparate post-1845 halves back 
together again. 

Today, the eighth anniversary of 
his accession to the Bonn chancellor- 
ship, Mr Kohl will be acclaimed cha ir- 
TT?an gf the all-German Christian Dem- 
ocratic Union (CDU) at his party’s 
unity congress in Hamburg. At mid- 
night on Tuesday, the prehule to a 
Germanic feast in Berlin of flag-hoist- 
ing, speech-making and toasts in spar- 
kling wine, he becomes the first Chan- 
cellor of a united, democratic 
Germany since Hitler’s takeover in 
1333. 

little in Mr Kohl’s career predes- 
tined greatness. Few German political 
leaders have appeared less likely to 
don the mantle of national statesman- 
ship. Yet Mr Kohl has now squeezed 
his bulky 8ft 4in frame into it as if he 
had been waiting for nothing else. 

On the brink of unification, Mr 
Kohl says he is determined to press 
ahead with European Integration to 
counter foreign fears about renewed 
German might And he believes that 
what has been for 40 years East Ger- 
many will soon be experiencing a 
repeat of the 1950s “economic mira- 
cle” in the West 

But fulfilling these goals will be an 
enormous rfwnpng a- As Mr Hans-Otto 
Furian, the spokesman for the East 
German Protestant church in Berlin, 
puts it “Helmut Kohl has won consid- 
erable stature. It has been a surpris- 
ing success. But In view of the grow- 
ing economic and social problems (in 
East Germany), there must be a ques- 
tion mark whether he can keep it up." 

Mr Kohl's chief weapons are consis- 
tency and persistence. One of his 
advisers says: "He is not a man for 
master plana - but he follows a fixed 
compass." 

Sir Julian Bullard, Rritiah ambassa- 
dor to Bonn between 1984 and 1988, 
says that, in reforging the Fatherland, 
Mr Kohl has shown qualities which 
have been there all along: "The 
straightforward characteristics of 
braving misfortune, going doggedly 
on, saying ample things in convinc- 
ing words. He has been the man for 
the hour.” 

Mr Theo Skimmer, editor of the 
heavyweight liberal weekly Die Zett, 
is a friend of ex-Chancellor Helmut 
S chmid t (who is co -publisher of the 
newspaper), and has always been 
regarded by Mr Kohl with intense sus- 
picion. Asked whether the nhanccnm- 
haa become a statesman, Mr Sommer 
raphes: “I think he has in a way.” 

Mr Kohl "is not an intellectual's 


“IF YOU want peace, prepare 
for war.” That old adage is still 
relevant. The probability of 
restoring Kuwaiti sovereignty 
without war is not high, but in 
so far os it exists it depends on 
the ability of the United 
Nations to convince Iraq that 
they are prepared to fight if 
necessary, and can win. 

Ultimately, as the Soviet for- 
eign minister bluntly reminded 
the UN General Assembly in 
his speech last week, the 
choice between war and peace 
lies with Iraq. That stark feet 
must not be blurred or dis- 
guised, but it should not 
exclude consideration of ways 
in which the choice can be 
influenced. 

Fhced with a choice between 
withdrawal and defeat, Iraq 
has obvious and excellent rea- 
sons to choose the former. But 
there is a danger that to Presi- 
dent Saddam Hussein himself, 
the person most likely to make 
the choice, withdrawal may 
seem an equally unattractive 
option. If Mr Saddam person- 
ally did not mwka thiii: choice, 
there is always a chance that 
some of his key subordinates 

WOUld make it for him. 

But one cannot connt on 
that Nor can one be sure that 
those key subordinates would 
have different priorities from 
those of Mr Saddam himself. 
They, like him, may think they 
personally can survive the 
destruction of their country, 
and even emerge politically 
strengthened if the anger of 
the Iraqi people, and perhaps 
of the entire region, is turned 
against the US and Israel. 

They may think their 
chances of personally surviv- 
ing a meek compliance with 
the UN resolutions, after so 
much bombast and so much 
wanton destruction, would be 
at any rate no better. They 
may even think that death 
itself would be preferable to 
such a humiliation. 


withdrawing Us troops, let it 
release the hostages," he said, 
“and everything becomes pos- 
sible." 

In stage two of his plan the 
international community 
would "guarantee the imple- 
mentation Of the militar y with- 
drawal, the restoration of 
Kuwait’s sovereignty and the 
democratic expression of the 
choices of the Kuwaiti people". 


life after withdrawal 

Something can and should 
be done at this stage to con- 
vince them that life after with- 
drawal is possible, bearable, 
preferable to the alternative. 
President Francois Mitterrand 
at least clearly understands 
this. In his speech to the Gen- 
eral Assembly he too warned 
Iraq that its current policy is 
leading inexorably to war. 

Yet at the same time be care- 
frilly avoided threats and 
insults, recalling that "France 
has [significantly, he did not 
say "had"] long maintained 
friendly relations with Iraq”; 
and he tried to offer a way out 
"Let Iraq state its intention of 


General horse trading 
In the third stage would 
come, not a general horsetrad- 
ing session over the Kuwait- 
Iraq, Pales tinian-Israeli and 
Lebanese-Syrian nonfHrtw such 
as Mr Saddam has had the 
effrontery to propose, but a 
serious effort to solve each of 
these conflicts separately, 
through "direct dialogue 
between the parties”. Fourth 
and last would come "the 
mutual and agreed reduction 
of weapons in this region”, and 
“the beginnings of a coopera- 
tion which, from Iran to 
Morocco, from the Middle East 
to the Atlantic, would open the 
way to stability”. 

One can argue about the 
details of this plan - espe- 
cially, perhaps, about the wis- 
dom of leaving arms control 
until the last stage, when in 
many people's eyes the size 
and nature of the weapons in 
the region (above all those held 
by Iraq itselL and by Israel) 
constitute a danger as great as, , 
if not greater than, the illegal 
occupation of territory. 

But Mr Mitterrand's basic 
ingredients are Hi« rigM o nes, 
and the positive reaction of an 
Iraqi spokesman represents the 
first glimmer of an opening. 
That opening should now be 
discreetly explored by diplo- 
mats from countries which still 
command respect on both sides 
- France itself perhaps, or the 
Soviet Union, or Algeria. 

Above all, the French presi- 
dent was right to insist lb at. 
"the law must be the same for 
all, in its principle and In Its 
effects”. That applies in both 
war and peace. 

If it comes to war, it must 
not be a war of we s tern self-in- 
terest against Arab national- 
ism. It most be a war to assert 
the supremacy of international 
law and the principle that ter- 
ritory cannot be acquired by 
force - a cause which should 
be of as much interest to Pales- 
tinians as to Kuwaitis. 

But it will be far better if 
that principle can be asserted 
peacefully, and the price of 
allowing Mr Saddam to claim 
some of the credit, outrageous 
though that claim might be, 
would be a price worth paying. 


David Marsh profiles Helmut Kah^ who at 
midnight tomorrow becomes leader, of the 
first unified, democratic Germany simp^; 1 933 


United Germany’s 
man for the hour 


Expulsion by 
another name 


ONLY BY the standards of 
Orwell’s newspeak can Sir 
David Wilson, the Governor of 
Hong Kong, be said to have 
found the right words to 
describe his latest attempt to 
force the Vietnamese boat peo- 
ple bade home. There is some- 
thing about the phrase 
"acquiescent non-volunteers” 
that sticks in the throat 

Not that there are any easy 
solutions to a problem which 
has defeated successive inter- 
national conferences. Last 
year, when Britain tried forced 
repatriation, international con- 
demnation brought an Instant 
halt 

But those quickest to criti- 
cize, above all the US (which 
has no scruples about turning 
bade its own boat people from 
Haiti), did not offer to take 
Vietnamese migrants in any- 
thing like large enough num- 
bers to provide an alternative. 
Meanwhile the patience of the 
people of Hong Kong, whose 
relatives from across the bor- 
der are summarily returned, is 
sorely tested. 

Only a shift in the region’s 
geopolitical winds offers some 
long-term hope. The US now 

takes a less demonic view of 
Vietnam, at least in the con- 
text of Cambodia. It has not 
dropped its opposition to 
forced repatriation as such, but 
one purpose of Sir David's 
euphemism must be to enable 
the US to substitute one hypoc- 
risy for another, by conniving 
at what amounts to forced 
repatriation under another 
name. (Whether this subter- 
fuge wm survive Congressional 
scrutiny is another matter.) 

Blunt message 
The hope Is that Hanoi, 
desirous of international 
respectability, trade and cred- 
its, will agree to give guaran- 
tees of proper treatment for 
returning boat peorte: and that 
an improvement to the vtetr 
namese economy will create 
conditions where people no 
l CTig »r want so desperately to 


Already this year boat peo- 
ple are reaching Hong Kong in 
fer smaller numbers than last 


yean perhaps the blunt mes- 
sage Britain was trying to send 
to potential future boat people 
did get through. The resettle- 
ment of existing boat people 
would not he so difficult if one 
could be sure the numbers 
were finite. 

Glimmers of hope 
Those are, at best, glimmers 
oT hope. Meanwhile it is doubt- 
ful whether the new policy can 
be implemented without violat- 
ing elementary h umanitarian 
norms- It entails what might 
be described as a "grey area” 
approach: those happy to go 
home wifi agree to volunteer; 
those who do not volunteer 
obviously do not want to go, in 
spite of their bleak conditions 
and prospects; "acquiescent 
non-volunteers” presumably 
are those who say they do not 
want to go, but do not actively 
resist 

If they are led by the elbow 
to the bus, are they being 
forced? If they scream in pro- 
test but do not fight, are they 
acquiescing? Will this opera- 
tion, designed to remove up to 
' 1,000 people a month, be done 
openly or, like the last attempt 
by dead of night? What hap- 
pens when word gets round the 
camps that while verbal objec- 
tion leads to repatriation, phys- 
ical resistance avoids it? 

It Is scarcely an appealing 
prospect and it is astonishing 
that the UN High Commission 
for Refugees has been willing 
to Involve itself in such a 
scheme. 

The new director of its Asia 
anil Oceania bureau, Mr Jam- 
shid Anvar, has said its coun- 
sellors wm actively seek out 
boat people In the new cate- 
gory. and is even reported as 
telling diplomats that UN offi- 
cials would "encourage” the 
boat people to go home, by- 
warning them that if they 
refuse they face deportation 
later. 

This seems difficult to recon- 
cile with the UNHCR's human- 
itarian mandate, ami jg very ' 
damaging to its credibility as 
an independent moni tor of the 
way the scheme is imple- i 
merited, j 


Few German political 
leaders have appeared 
less likely to don the 
mantle of national 
statesmanship 

Chancellor,” says Mr Sommer. "What 
I used to criticise Is that he sat out 
problems. This Hmp he has grabbed 
hold of the opportunity. Secure in his 
instincts, he did not let up. Tm not 
sure that he could always give you 
the rationale of his actions. But he did 
the right thing, and he did it with 
great determination, despite all the 
objections of the experts.” 

Mr Sommer says: "It was much 
easier for Bismarck to forge German 
unity in 1870... He did not have to 
have a trea ty on the rapprochement 
of two systems. And he did not have 
to fight with the memories of the Sec- 
ond World War.” Of Mr Kohl's 
chances in the December 2 general 
elections, Mr Sommer says: "I find it 


US watchdog 
slips leash 

■ Watch out fet cats of 
American business. Robert 
Monks is dreaming up new 
ways to keep you from getting 
more than your feir share of 
the c or porate cream. 

Monks is one of the leading 
figures in the growing US 
movement to i m prove the way 
companies are run, by getting 
institutional shareholders to 


hard to Imag ing that he won’t win an 
overwhelming majority.” Mr Oskar 
Lafontaine, the Social Democrat can- 
didate for fofl chancellorship “is 
painting the party into a corner by 
conjuring up economic chaos,” says 
Mr Sommer. "Whenever economic 
t-hana threatens, people turn to the 
CDU." 

Another man to have modified his 
views is historian Mr Jo ach im Fest, 
one of the publishers of the conserva- 
tive daily Frankfurter AUgemelne Zei- 
tung. Mr Fest says of Mr Kohl: "I was 
always sceptical about him. But over 
the last year, since his 10 -point plan 
(for German unity announced on 
November 28 1989) he has made no 
errors.” 

Mr Fest lists among the Chancel- 
lor’s classic drawbacks bis poor deliv- 
ery of set-piece speeches, and bis fail- 
ure to create a "feeling of na t i o n a l 
solidarity” over German unity. Mr 
Kohl's own speech-writers admit that 
the Chancellor is much more convinc- 
ing when speaking without a pre- 
pared text Overall, though, the FAZ 
man says of the Chancellor: “I never 
th o u g ht he would live up to such a 
historic challenge. But he has.” 

Mr Kohl joined the CDU at the age 
of 17, and has been party chairman 
since 1973. Between. 1969 and 1976 he 
was a successful state premier of 
Rhineland-Palatine te, the Catholic 
region of sooth west Germany where 
be was born 60 years ago in the indus- 
trial town of Ludwigshafen. 

His long-time loser's image 
reflected not feck of achievement, but 
lack of elegance. His words spout in a 
gush of Palatinate dialect He runs 
the government like a family busi- 
ness, and presides over state occa- 
sions wkc the of the organ- 

ising committee of a wine-growers’ 
festival. 

Partly because he has been under- 
valued for so long, Mr Kohl has a thin 
skin. He pretends not to care about 
the regular shafts directed at him by 
the left-of-centre weekly Der Spiegel 
and is always failing visitors that he 
never reads it But he none the less 
expects bis n*nrinift to comb the mag- 
azine assiduously each weekend - 
and has been known to ring them up 
to enquire about the contents. When a 
newspaper article appeared in July 
1989 saying that Mr Karl Otto FQhl, 
the president of the Bundesbank, 
believed that Mr Kohl did not grasp 
one of the central principles of the 
move to European Monetary Union, 
Mr Kohl wrote a stiff fetter to the 
Bundesbank saying that he did. 

Mr Kohl can show warmth and 
folksy charm. Yet, when vexed, he 
can be strikingly rude to photogra- 
phers, waitresses, and officials. "He 
needs an emotional relationship with 
people who work with him,” says Mr 
Wolfgang Bergsdorf, one of the closest 
of his half dozen-strong "kitchen cabi- 
net". In spite of the helter-skelter 
reunification pace, the Chancellor has 
become much more self-confident and 
at ease over the past year. Mr Lutz 
Stavenhagen, Minister of State in the 
Chancellor's Office, says: "What has 
impressed me is that In this extraordi- 
nary time he has kept his relaxed 


When Mr Kohl seeks comfort, Jm 
goes hack to his roots in the Rhine- 
fend Palatinate, where his closest 
friends are found. "He needs a cfzcfe: 
of people who like him, and wbon^ne 


likes,” says Mr Erich Ramstetter, 65, ‘T JICrKnhf h 
priest in the ehnrch of Saint Josef In ' caUtacSca^ 
the Ludwigshafen suburb of Friesen- ' b^ JmataL 
helm, just round the comer from the- says Mr We 
Hohenroflemsttasse where Mr Kohl leftwfng'-Jetf 
grew up. Mr Ramstetter has known sdhan^riBwsi 
the Chancellor for 30 yearly and some- he vAupSutoq 
times accompanies* him as a spiritual . make tmtos 
comraitotoanim<to government trips. Mr Kohl taj 
Mr Kohl’s loyalty fe a v^atebword. mque of dhc 
He has been known to map out the / to strike. A 
schedule of state ceren^ades to aHoit coldly-execa 
him to drop, in an a loSg&fme crony. 1989 of .the 
When former dassmatesi fend in hos- Secretary, M 
pital, he not only visits them, but changed the 


helps them plan their convalescence. 
The Chancellor is more complex than 
generally realised. says Mr Bamstet- 
4er. V/S dtohfeyHitoaww. But that is 
c Just ameside Of him?* v 


e :Mr1£n!sS indeed is a master of politx- 
cat'tacScsl Th& Result sometimes 

be hrutaL 'fTfos.ls no jwiM bean” 

he too loug-to 

make Up hfe nawjt ft fa>tde a say that 
Mr KohlTias uqw$w$fepted the tech- 
rritpw* Of choosfegT&Se' 'right moment 
to strike. A prfe^ eaanmle was his 
coldly-executed djsmfesaf in August 
1909 of .the"' <A^s,lqng?4mie general 
secretary , Mr Hetoefc Geissler. which 
i-hang wi the politic a l 1 haiyn*” of the 


Observer 


Rve years ago he founded 
Washington-based Instituti onal 
Shareholder Services, which 
advises pension funds on how 
to cast their votes in proxy 
fights, the American »»»««* for 
shareh o lder ballots. It boasts 
more than 100 top fluids 
amnng fig clients. 

Now the 56-year-old has 
resigned from ISS to setup 
a new venture, to be called 
Institutional Shareholder 
Partners, which will allow Wm 
to take a more active and less 
advisory role in improving 
corporate governance. 

Before that, however, he is 
wilting a book on the subject 
- a process he finds painfoL 
It Is producing mood swings 
“of manic pr eportions" and 
a "great sense of seif-loathing". 

He acted as an adviser in 
several prominent proxy fights, 
notably to Harold Simmons 
in his unsuccessful attempt 
to get control of Lockheed, and 
to investors who thwarted 
anti-takeover proposals at 
HoneywelL Monks says that 
although he was unpaid, his 
activism led to suggestions 
that he might be involving ISS 
in a conflict of Interest 
To remove those concerns 
he is travelling on, leaving ISS 
under the pr tvdriwwry of N j»n 
Minow, its 38-year-old general 
counsel and a former White 
House staffer, who has been 
with the organisation more 
than four years. 

Monks is not yet sure 
precisely what form the new 
venture will take, beyond 
serving as a stimulus to 

fngHtntiniml aharpTm Titom to 

act collectively and make 


corporate governance real. 

A possibility Is a partner- 
ship which would invest in 
companies. Another is to draw 
up a list of good candidates 
for election to boards - which 
be describes as an “informal” 
version of Britain’s Pro-Ned, 
the ginger group for non- 
executive directors. 

One thing is certain. He will 
he casting a horrified eye over 
executive pay and perks, which 
he says have been moving 
from the merely unreasonable 
to the obscene. 


Hard times 

■ The Taiwan stock exchange, 
down 78 per cent from 
February’s levels, has been 
holidaying to mime ttip 
birthday of Confucius. 

He say (really - Analects 
23V, Ilk To be poor and not 
resent U is far harder than to 


mliJ 


Shy sellers 

■ While how much Barclays 
is paying for the Merck. Finch 
private bank in Mnnir^ is 
under wraps, more is known 
about the purchase price than 
about the family doing the 
selling. The von Stocks are 
among the shyest as well as 
the wealthiest oT Germany's 
nobility. 

Peter Stappen, general 
manager of Barclays’ operation 
there (and a German national) 
has not only nova: met August 
von Finds, the 60-year-old head 
of the bank, but has not even 
seen a photograph of him. 

True to the family’s modest 
demeanour — although he has 
not inherited his father's taste 
for being chauffered around 
Munich in a VW Beetle - Mr 
von Stock is "no friood of large 
cars". According to an inuM^y 
at the bank: “He drives Audi 
80s, that sort of thing, changed 
frequently became of the 


“Norman's Iwfl of public 
relations at Polly Peck." 

terrorists. " The bank itself, 
once at the heart of the 
estimated DMBbn (£L7bn) of 
the family's land and brewing 
interests, is best known for 
its conservative investment 
style. 

Following the October 1987 
stock market crash, an 

American nnrtfnHn m anaort- 

heard that Merck, Ftockhad 
survived the rout better than 
most. So he wrote, asking what 
computer model they used. 

“Our brains”, sniffed the 
reply. 

Meanwhile, Barclays is only 
just l earni ng the discreet ways 
of German private bankers. - . 

Although Merck, Rnck does 
not publish its profits, it no 

doubtraised the curtain at / 
feast slightly for the intending 
buyers. But when quizzed on 
the extent of funds under 
management, Merck Ruck's 
core business, Barclays can 
only refer to Hie hint of a- 
figure tucked away in, the 1988 

p ublished arrn nnh . 

The UK purchasers’ task 
is to preserve that character 
and exdmrivity. The first and 
toughest job, in Stappen’s 


judgment, will bejrattfeog off 
an arm y of 

office eager to taste -But ; 
delights of Munich.. - 


Pop coup ‘ ? 

■ Saddam Hussein is well 
known for the variety of ids ’ 
titfes, ranging from the: 

new Nebuchadnezzar (official) 

to tifeButcher of Baghdad 


■'At StepaCij.howeVer/be has 
a special in-bouse sobriquet 
the Bottfer of Baghdad: Thte 

is because, when the Iraqi 
franchise for PepsiCola was * 
privatised a white back he kept 
the lucrati ve concession for ■ 
the Baghdad district in Iris - 

own hands. . 

PepsiCo executives had an 
tokltogthat.all was not • 

flnflri orally wbH wH ^ thrir . 


in the v 
at Kow 
model* 



party at a vital time- ' . 0 

Mr Schmidt, whoeedoirafen to 

came after he lost control rf the SFg. 
grudgingly acknowIedgesMr Kohl's 

rothteasnaM. In private a few yeais 
ago, Mr Schmidt called him a devil 
■ with a large stomach". 

. Bonn television journalist recaua 
. being warned by one of Mr 
officials:' "Be carefuL He w a 
. murderer." . 

Mr Ramstetter, however,, desenoes 

■- another Helmut -Kohl, with whom as 
' goes for . weekend country waigg. 
accompanied by Mr Kohl’s 
bom wife, Hannelore - an important 
behind-the-scenes influence stoking 
Mr Koto’s all-German emotions., w 
• has a very intensive relationship to.A 
nature,” says the priest. Mr Hamster- . 
ter says that Mr Kohl’s' real break- 
through with President Mikhail Gorb- 
achev came to June 1989 when the 
Chancellor took him for a walk to the 
park rf the Bonn Chancellor’s 
“When we are out walking, h e wil l 
stop and say: ‘Look at this beautiful 
free/ He looks at the clouds, the 
meadows. One sees how he needs to 
draw breath, how be is realty & medi- 
tative type, not Just a Mather (doer). 

“Although he can sometimes ne 
remarkably shy, he seeks contact 
with people,” says Mr Ramstetter. "He 
gives people the feeling that he cares ^ 
about their worries. If he sees an*w 
angler, he auk s if fhg fish are biting- 
He pops in on rabbit and hare exhibi- 
tions. That is something which nei- 
ther Schmidt, nor Erhard, nor Mm 
Thatcher nor Adenauer would do.” 

' -One of Mr Kohl's most enthusiastic 
fens is Prince Louis Ferdinand, the 
82-yearold head of the German royal 
family, who exudes: “He is a grand 
■ man, upri gh t and correct. He h as a 
fatherly touch. And he bas a clever 
wife.*: ■ . 4 

Mr Kohl's punctilious attention to 
. hierarchy hints at his proletarian ori- 
gins. He well knows, for instance, 

- now to flatter the hauteur of President 
Francois Mitterrand, and likes to£ 
relate a wry precept of Konrad Aden-7 
auer. “One must always bow three 
times to the tricolour.” Even though 
Germany has been without a monarch 
since 1918, Mr Kohl unfailingly calls 
Prince Louis "Imperial Highness" - 
and that letters to him from 

the Chancellor’s Office are addressed 
as such. One senior Foreign Ministry 
nfflriai says: "Schmidt is technocratic 
and elitist Kohl is representative of a 
certain Catholic man in the street 
‘ Kohl is really mare Social Democratic 
Hum Schmidt ” • . 

The s eminal event In Mr Kohl’s life, 
according to Mr Ramstetter, came 
after Germany's defeat In 1945. St 
Josefs church was destroyed in allied/ 
bombing to 1944 aimed at Ludwig- 
shafen’s BASF chemical works. After 
tite war, in a scene repeated a thou- 
sandfold up and down devastated Ger- 
- many, local residents cleared rubble 
from the ruined church by hand to 
forage rebuilding materiaL "There 
were hundreds of people from all 
' backgrounds, st ripp i ng off the mortar 
;fc0tn the bricks. One of them was 
Helmut Kohl.” says Mr Ramstetter. 

"He -believes that this is a sign of 
what society can achieve if everyone 
. holds together.” ,• 

Encouraging the Ge rmans to pull 
together will almost certainly prove a 4 
tougher task In 1990 than it was to 
1945. Mr Tyil Necker, president of the 
Confederation of German Industry 
(BDI), says that the economic gap 
between East and West Germany wilt 
present no great problems . In five^ 
years time - "but the human gap, - 
resulting from the wounds of the past, 
will remain until 2000." The BDI chief 
believes that Mr Kohl is very firmly a 
statesman ,r and that he Is the right 
man in charge. 

Mr Neckeris mood, like Germany’s, 

Is hot' triumphant, but resolute, 
tinged with anxiety. "Kohl has the 
capacity far decisiveness when things 
are serious. He gets better when the 
pressure is on. He fa a man for diffi- 
cult days, tWp ift times.” 


VENTURER OF THE 
YEAR 1990 

Successful ride-takers 


for Pepsi i 


Vale' Kiaria ; 

■ Irish Roman Catholic 
bishops are taking a hard Hm 
about the music which should 
and afiqidd not accompany - 


are dfettuhedraboiit^attiii^ 
see as a trendjtbv® 5& the use 
of purely sedolto'lqviBlsdii^ps - 
at such services^ vs**-.’. 

conference there even. 
objections to sudh oMfreBatoes 
as the Weddtng Marohahd . 
Ave Matia. \ . V • ' 

The bfehopsb&ftevfe.fiie . . 
occasion for sgch ftonrais not 
during the service, but& the . 


City 


W-.T4 


Manhattan has Iraed^ rescue 
m e t ge i; with t h R ' .N rfty T n fti Bank 
of Poland . . . the'bad-natos 
Is the combine wffl 1 m run by 
Chase Manhattan. 


MY MATE, CPC 

Mann»te*s new owner 

CITY ANALYSTS 

Who do they thank they aie? 
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A new locomotive for British Rail 

In the first of a series, Richard Tomkins considers the challenges facing Sir Bob Reid as BR’s chairinaa 


WWTkW 


It is U o’clock in the morning at 
Cardiff Central station, and people are 
queueing to buy tickets for the U.35 
to London Paddington. Suddenly, the 
public address system crackles into 
life. Even before the words have been 
uttered, the passengers fear the worst. 

< Sure wnnugb, the train has been 
; cancelled. Another train operating 
between London and Cardiff has 
failed, and tbe 11.25am has been 
pinched to replace it 
It is a fairly bum-drum example of a 
cancellation on British Rail, 'mere is 
a routine expression of regret trom 
the announcer, but no alternative 
arrangements are offered and time is 
no question of recompense. Is this any 
way to run a railway? 

Ask the passengers. Mrs Sally Moss 
and her husband Soger, a sculptor, 
were due to attend a London exhibi- 
tion opening at 2pm, but the next 
train will get Orem there too late. 
Y They have already spent two hours on 
a connecting tram from Carmarthen, 


BRITISH 
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and now they are going back after a 

- wasted journey. 

1 “My husband’s so angry I he’s 
going to have a cardiac arrest," says 
Mrs Moss. "They seem to run the rail- 
ways properly everywhere else in 

| Europe. Why can’t we do It here? 

Mr A1 Hambly, an airline idiot, is 
on his way to a job Interview at 
Southend-on-Sea in Essex. He has 
already missed the 10.25am to London 
because his connecting train from 
Leominster was held up by a track 
inspection. Now, he has to telephone 
his prospective employers a second 
time to tell them he is going to be not 
one hour late, bat two. 

“It makes you look a complete 
idiot,” Mr Hambly fumes. “What 
chance do I stand of getting a job with 
these people if I cant even get to an 
interview an time?" 

The question this episode poses Is 
that If BR has any idea of the misery 
it causes when it cancels a train, why 
does it not. keep a stand-by available 
for use in'emergendes? 

The equally ample answer given by 
BR iyfhat ftnoni-wii constraints do sot 
alio# it to keep spare trains: they all 
hrfve to be out on tbe tracks. 

- This is the British Rail that Sir Bob 


: Reid, the 56-year-old former Shell 
rfitef, takes over as he begins weak as 
full-time chairman today: a railway 
perceived as torn between conflicting 
goals of profit and public service. 

On the face of it. Sir Bob is stepping 
into his new role at a fortuitous 
moment After years of underinvest- 
ment mare money is being ploughed 
into the railways than at any time 
since the end of tbe steam age. New 
trains and signalling equipment offer 
the opportunity for a big improve- 
ment la services. 

At the same time, however, Sir Bob 
is under pressure to produce a strong 
advance in BR’s financial perfor- 
mance in order to reduce its call on 
the Exchequer and pave the way for 
its ultimate privatisation. 

Theoretically, there should be no 
conflict between better services and 
bigger profits. But for BR, the diffi- 
culty of reconciling the two lies in its 
obligation to offer services which 
meet a public need without necessar- 
ily generating large returns. 

Network SouthEast, for example, 
lost £L38m last year, but without its 
commuter trains, London would have 
come to a standstill. Similarly, the 
Provincial sector's services lost 
£509m, but without them, hundreds of 
communities would have been 
deprived of vital transport links. 

Sir Bob’s predecessor, coinciden- 
tally named Sir Robot Reid, achieved 
a remarkable improvement in HR’s 
financial performance during his six 
years as chairman by turning the rail- 
ways into a more market-led, busi- 
nesslike operation and se curing 
improvements in productivity. 

As a result, he was able to deliver a 
Mg reduction in BR's requirement for 
subsidies. Between 1963 and the year 
ending March 1990, the so-called pub- 
lic service obligation grant, which 
compensates BR for running unprofit- 
able services, was cut from well over 
£lbn (at 1989-90 prices) to £574m. 

Now, only two of the five business 
sectors set up by Sir Robert Reid - 
Network SouthEast and Provincial - 
receive subsidies. The other three - 
Intercity, Freight and Parcels - 
stand on their own feet 
Tbe government; however, is not 
satisfied. It acknowledges that Provin- 
cial will never make a profit, but it 
wants to see further cuts In its sub- 
sidy from last year’s £48lm to £345m 
in 199203. By the same year. It wants 
Network SouthEast’s subsidy of 
£143m in 1969/90 to be eliminated. And 
It wants to see returns in the uasabsi- 
dised sectors rising from their present 
paltry levels. 

One way Sir Bob will work towards 
these goals is by carrying through the 
biggest restructuring of BR's internal 
organisation since nationalisation in 
1948, abolishing the regions — West- 
ern Region, Southern Region and the 
rest — «nd dividing their tracks, staff 



nvironment 


and other assets between the five 
business sectors. 

Under the new system, each sector 
will act as an independent company. 
If one needs to use another’s assets - 
for example, if RaUfteight needs to 
travel over Intercity’s tracks - it win 
have to pay it a fee. The aim is to 
transform BR from a production-led to 
a market-led organisation, making it 
more accountable and profitable. 

Even so, the economies still to be 
wrung out of BR are unbkely to be on 
tiie same scale as those enjoyed by Sir 
Bob’s predecessor; and while Sir Rob- 


ert Reid reaped the benefits of a buoy- 
ant economy and rapidly rising reve- 
nues, Sr Bob Is taking over wRh the 
country entering recession. 

If tiie government's objectives are 
going to be achieved, therefore^ it is 
not just the fid that will have to be 
cut away: some at the lean will have 
to go with it. The cuts will not be as 
severe as those made by Dr Bdechlng 
in the 1960s, but loss-making services 
will have to be trimmed, ana costs in 
the profitable ones will have to be 
pared to the bone. Meanwhile fares, 
already among the highest in the 


rate d Inflation. r - 
One indicator of the-Hkely trendies 
to be found in British-EafPs iWater- 
, timetable, which comes Into ©petetfiJii 
today. Less than a week after tho pdb- 
llcation of an Environment White 
Paper drawing attention to tine prob- 
lems of road traffic pollution, more, 
than 100 train services - typically, 
late-evening tra i ns or Sunday services' 
- are being scrapped because feey do 

not make a profit • 

Will BR's passengert be prepared to' 
swallow further cuts and higher 
fares? Even before the latest bout, 
there had been widespreadexpros- 
siorn of concern that the '.financial 
squeeze on BR was going too Car. The 
Central Transport Consultative Cdm* 
mittee - the statutory nifi us&tTrep- 
rese nt a ti ve body - summed them up 
i n to animal repeat hgt Jn&^ hitf t- 

the de-st^ngrfSations etad-thef- 
withdrawal of services as aome fif the 
symptoms of an undeEftmtied smtwity. 
Astonishingly, it r e ported; cajicalta- 
tions in the year to March averaged 
256 trains each day. - ■ 

Qritira of the go v er nm ent's policy 
towards the railways point cruf that 
the British Rail experiment is totique 
in Europe- Other countries subd&se 
their railways heavffy^ re garding 
them as an essential part -of the 
national in frastructur e; node h af tar- 
geted its railways for privatisfaSmi.' 

Mr Robert Adley, vice-chairman of 
the Conservative pariiameniary trade- 
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By Samael Britten 


Its policy wflrlead tojncire eanceflf- 
tkms, shorter trains, dirtier trains and 
staff shortages.” • . - . -■ 

The signs are that an inCTwrafiy 
number of Tories agree with him. 
Transport Is at the top of the agenda 
for this month’s Conservative Party 
conference at Bournemouth, and: of 
the r ecord 93 resolutions on the sub- 
ject, calls for tbe privatisation of Brit- 
Ish Rail are outnumbered by calfafor 
more money to be ploughed into , the 
railways. 

Whether the government will bow 
to these suggestions is another mat- 
ter. R would take a very considerable 
U-turn to revert to the pbQosophy of a 
railway run as a public service first 
mad a profit centre second. It would 
also undermine the prospects of HR’s 
eventual privatisation. ' 

If the government sticks, with 'its 
present course, however, it wOl court 
rising hostility from passengers at the , 
end of their tethers with BR. fruiateg I 
SO, it will reinforce Britain’s reputa- 
tion as a country which has jMove- 
hate rwintkmfiftfp with its rauWaya 
Sir Bob, beware: the British krrotfeefr 
trains, but they hate the people ^Rho 
run them. 


■ teething oddly 

J. UK government's glossy 
. . m v i m n niiartwi • manifesto enti- 

: . tted The fiopunoa I nh er i tance 

(B3CS», Battling 

timough -a&j&e;.igibeat redss- 
afotiosii of ^pofictea that jhaye 

and&rakfogBjio' Keep un der 
reVifiw^ong^ lIsts m policy 
optiffi^^OTt asking myself of 
TOat^S^affimied me, until I 
reaHsea^p^was the ill-fated 

cKseng&tl phi-3Q passages 
-fof®te.e§hjgL -MSaI, bethdocur 
faeptohaV&fo common fa that 

ffiiwr «e toe nf a ■ trawl 

around government depart- 
meats fbjr j nteteHal to put 
together ' to^dfegOise the 
absence b£.sriyfeaig .^at oui 
’be - called: «fplate:i-">> v" ;7 - -. 

’Prpfi ^nfa ^ttrm te.» i Tnnttw of 

tmte^rBu£ it wfff -not do to 


e nvirdai neiri is a ne^suftfect 
or fiiat-pripe mechanism tome- 
dies havg ariZl. to bevsttuHed. 
The catojof titepoDtrtfogtfiiin- ' 
hey. Whose endsstan- cmufrlie 
controlled by suitable 'taxes, 
-was thoroughly .analysed by 
Erafijssar AXL Elgon hiabook 
originally called Wealth -and 
Welfare published before the 
First World War. Even the 
more modem-sounding idea of 
tradeable; pollution ' permits 
■mbs investigated hi American 
studies of toe 1960s. What are 
new are the international 
ratiierJ^an.localnatin«cfti» 
threats;, for instance in the 
i CSIMI Of triobal W BwnlncrOTd Hw 

dMbHity-oftoe wimfcsBbJect. 
.J^ The u p^^de-tofa^^ 

son shaggne affowedfo$xaraae 
over, any portion of thfti can- 
1 iqah ipKeritimce cannot be left 
1 undecided. No ftmction of gqW- 
flmwwint is. -less optiopal then 
the regfdatitm <& mess 
oa* mortomipletely involved in 
tiie idea of a dvOhed society". 

’ Bore -h&ll^anllcipated the 


modem theory of property 
rights, which att ri butes unfa- 
vourable environmental spill- 
overs to poorly defined prop- 
erty rights and obligations - 
Government i x *npoT n ^ had to 
tight so hard for weU-known 
remedies, t hat they were not 
aide to push out their intellec- 
. tual frontiers towards MilL 

•’Ihe White Paper is at its fee- 
blest in saying that energy 
taxes will not be needed far the 
next tew years. (It is not char 
whether the phrase "with the 
exception of fee transport sec- 
tor" allows higher petrol 
taxes.) So far from costing the 
Treasury money, such taxes 
.would be a revenue raiser. 
They would also serve other 
goals such as reducing trans- 
port congestion and helping to 
reduce western dependence on 
WiMb East ofl. 

Governments are now faffing 

intbeir duty by refusing to use 

their reserve stocks to prevent 
oil prices soaring to a level 
where they threaten a new 
stamp; But when present 
alarms subside, they would be 
equally foctHsb to let the price 
of oil to consumers to tall back 
to 630 per barrel or less. 
Energy efficiency increased by 
leaps and bounds under the 
inffaxmee of oil price shocks of 
1978 and 197940. But it has 
-marked time since real oil 
'prices started to fialL 
' Although most useful if 
-’adopted by many countries 
simultaneously, there would 
stfif be gains if one country 
alone raised energy taxes. 
Even the Treasury feu about 
effects on the Retail Prices 
Index is exaggerated. For tiie 
time to Introduce it would be 
when world energy prices were 
coming down from their pres- 
ent artificial w g h ; and in any 
Case the revenues generated 
could, if necessary, be used to 
holddown other indirect taxes 
as a shock absorber . 

H» morel Is not to back the 
Department of the Environ- 
ment at' the expense of the 
Treasury. It la the need for a 
unit, in government concerned 
Wife tbe best use of national 
resources free from departmen- 
tal vested interests. There was 
after all something in George 
Brown's basic, idea of a Depart- 
ment of Economic Affairs, in 
spite of the wishful thinking 
and (Brigiste title that marred 
foe National Plan. * 
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Television’s need for a 
regulated environment 


^ From Mr W. CordeUon. 

Sir, Christopher Dunkley 
- was one of the most persistent 
advocates of a mum-channel 
. television environment, tbe 
so-called world of “electronic 
publishing’*. We were told that, 
% in a screen world parallel to 
N that of books, excellence would 
occur much as it does now. To 
usher in this new open market 
K we have an impending auction 
t* of franchises and Mr Dunkley 
(“Why British is best," Septent- 
V her 26) has caught a bout at 
% nostalgia virus from ITV 
heroes at the Prix Italia, whose 
♦* incumbencies are threatened. 

They are right to worry. 
% Aside from any similarities, 
the screen was always different 
in essential ways from print. 
The good product is usually 
•*- very eipe&siva and has to be 
«.« amortised by securing large 


audiences, unlike good books 
which can be priced up and 
printed in short runs. 

With myriad channels of 
screen fare there is a big waste 
of unseen programming. The 
world of the screen Is more like 
that of the garden or the land- 
scape and is not suited to copy 
that of the bazaar Uke Camden 
Lock - where we now learn 
that regulation is sought to 
ensure that anyone gets any- 
thing from the experience and 
that possible crowd disasters 
are avoided. 

I hope Mr Dunkley will 
develop a more focused argu- 
ment in favour of a TV market 
with sensibly Urnjtori numbers 
of competitors producing their 
wares in a sufficiently well reg- 
ulated environment 
W. Cordeliao, 

55 Compayne Gardens, NW6 


S Intra-EC trade figures after 1992 


From Mr G . Jenkavson. 

Sir, I would like to correct a 
rif* p oint ma de by Mr J-L.T. Davies 
"I (Letters, September 25) on the 
*• likely new system for measur- 
.* Ing intra-European Community 
visible trade after 1992 when 
customs documentation (cur- 
*« rent source of the data) is abd- 
for this trade on comp l e- 
tfon (rf ihe single market 
The European Commission 
*• has made a proposal for a 
*■" Connell regulation which 
would establish the new sys- 
% tern to cdBect these statistics. 
Z* This does not specify the unm- 
her of companies which would 
K report in detail, but we expect 
that the coverage will be sub- 
V* stantially greater than tbe 80 
*’ per cent by value of trade 
i% quoted by Mr Davies. 

In same publicity the Com- 
-« f mission has suggested it might 


propose that the largest 20 per 
cent of traders be required to 
provide detailed monthly 
returns. In the UK such traders 
account for around 96 per cent 
of the value of intra-EC trade. 

Taken with aggregate data 
repotted by smaller traders on 
value-added tax returns, such 
coverage would certainly 
enable adequate estimates of 
visible trade in total to be 
made at both current and con- 
stant prices. Also, with cover- 
age as high as 96 per cent, it 
would not preclude the publi- 
cation of detailed statistics for 
most industries. 

However, as Mr Davies 
pointed out all this has not yet 
been agreed by member states. 
G. JenJrinson, 

Bead of visible trade branch. 
Central Statistical Office, 

Great George Street, SW1 


The final footprint 


From Mr WUBam B. ScholL 
Sr, Mrs Prafolngar (Letters, 
September 16) can be forgiven 
for an assumption frequently 
made In Germ any that my 
unde. Dr WHllain M. Scholl 
, was German. His grandfather 
was bom in Bfischfield m the 
. gmw and emigrated to the US 
in 1869. Dr Scholl, who was 
bom in La Porte, Indiana in 
1882, founded the company 
which bears Us name In Oil* 
1 dsfeota 1904. He died in U68. 
m the English-speaking 


world fond most Latin coun- 
tries) the name has usually 
been pronounced “shoal”, 
although the English fre- 
quently mispronounce It “skoT 
or “school”. As Mra Preminger 
says, the correct pronunciation 
in German is “sholl". 

Dr Scholl’s view was quite 
pragmatic: “I don’t care now 
they pronounce the name as 
long as they buy the products.” 
William H. Scholl, 

Famhtil Manor, 

BraddatiJsle of Man 


Decorum demanded a modest 
and unassuming structure 

From MtGjA WaterflekL demanded a wholly different 

Sir, Colin Amery reacts neg- approach, 
ativel y to the first prize win- Mr Amery suggests a compe- 
nere in his majestic article on tttion in which SO established 
the Dulwich Picture Gallery architects would be invited to 
competition (“No match for contribute designs. In limited 
Soane's genius," September competitions the architects 
17), but does not justify bis dis- invited to contribute are paid 
missal of their design. fee 6 ranging from £5.000- 

“Almost invisible”, be £10,000. If Mr Amery does his 
remarks disparagingly. Indeed, sums, it may become dear to 
tbe design is extremely self-ef- Mm why such a competition 
facing; that was one reason would hardly be practical, 
why the judges liked it The designs, says Mr Amoy, 

Mr Amery, with his under- in a closing oracular bout, 
standing of classical architec- have received “so little sup- 
tore, should be familiar with port". So they have, from the 
the Idea that the function of a very group of Qasalcal 
building should dictate its - Revivalist writers who domi- 
character. The proposed extern- nate architectural criticism In 
sion would contain offices, a titis country and wife which he 
workroom, lecture room, tea is associated. But is it, per- 
room and shop; decorum haps, a little p res um ptuous of 
demands that the structure Mr Amery to speak lor the rest 
housing such accommodation of the world? 
should be modest and anas- GJL WatefleM. 
suming in relation to the pic- director, 
tore gallery. A building to con- Dukoich Picture Gallery, 
tain new galleries would have College Road, SEW 


From Mr Leonard Manasseh. 

Sir, Tbe articulate Mr Ameiy 
describes a phrase in my 
speech at the competition din- 
ner at the gallery as “ludicrous 

orthodoxy* 5 . He is entitled to 
bis opinion, but in journalistic 
fimhiim be Ignores fee context, 
which was wholly admiring of 
Soane’s delicate, idiosyncratic 
building. 

I concede that “seeds of Mod- 
ernism" (dread word) might 
have been more appropriate 
than “seeds of Brutatism”: tbe 
bold, simplicity of the Mauso- 
leum has a poignant, powerful 
appeal to architects today, 
even those (I quote) “known 
fin- their conventional, rather 
old-fashioned and out of touch 
modernist views”. 

Mr Amery seems to admire 
the same qualities in Soane’s 
Gallery os Ido and may agree 
feat Soane's “use of the lan- 
guage of neo^dassicism” was 
hardly conventional - reason 
enough perhaps for the disap- 
proval of the classical purists 
of bis day. 

Architects not erf Mr Amery’s 
persuasion, whatever it is, are 
accustomed to his lofty disap- 
proval, but he is unjust to 
imply that the Royal Institute 
of British Architects (Riba) 
influenced the result of the 
competition and that the non- 
architect assessors had no 
minds of their own. The Riba 
staff were Immensely helpful 
organising and displaying 377 
entries comprising some 1J500 


drawings and kept tfiedr opin- 
ions to themselves. 

The idea that Margaret 
Richardson, deputy curator at 
the Soane Museum, Clive 
Aalett, deputy editor of Coun- 
try life, and Giles Waterfield, 
our independent-mtoded direc- 
tor, were overawed by the 
architect assessors is ludi- 
crous. It is worth mentionin g 
that assessing tbe competition, 
though arduous, was enjoyable 
and hazmanious: the choice of 
the first three designs was 
unanimous. 

I and many fellow architects, 
young and old, are more catho- 
lic In our view of what consti- 
tutes architecture than Mr 
Amery would allow. Also, I 
behave, with one of the great- 
est architects of thta century, 
that architecture is nothing to 
do with style. 

Mr Amery may not credit 
this, but I and the other asses- 
sor though I Cannot speak for 
them, would have welcomed an 
inspired Soaneian entry as a 
possible winner. He should 
aamlna the socaBed ftlawlcal 

entries (and the others of 
course) as we did and declare 
hand-on-heart whether ' he 
would have awarded a prize to 
any of them. 

Sadly, historians do not nec- 
essarily make good architects. 
L eonar d Manasseh, 
chairman.' 

Dulwich Picture Gallery 
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IS GETTI NG 


AS THE DEALS GET 


' It seems that hardly a day goes by 
without our being reminded . of - the 
inter-dependence of port'd markets. v 
What happens in Tbkyo one minute 
can alter the economic sfrape of the y^rid 
in the nest. What 
hours taler can'feuifo 


. . Which all means that for your Jtmsfci£?s 
interests to be protectedL.^ow' needr the 
best advice you can gett Every minute 
of the day • 


This is where we’conre &U 


Our experience is truly global with 
treasury managers in fee-leading finan cial 


capitals of the world, as well as local 
offices throughout the UK. 

. Vfe competitively deliver spot and for- 

’ ward foreign exchange, and have recently 
. i extended our range of currency hedging 
. -‘.products to include Average Rate Options. 
. .In fact, when it comes to sophistication, we 
ore right at the forefront of developments. 
*- - So if there's a run on the 

y dollar in New fork, followed 
^ a craali fa Tbkyo, yon can 
'v^he' ' sur^ feat our managers 
•* ^>ife- be on fee spot making 
sure- feat your business isn't: 
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Teamwork in CbrsftucHon 


Gorbachev plans reform of investment law 


By Quentin Peel in Moscow 


A COMPLETE overhaul of 
foreign investment law In the 
Soviet Union, allowing 100 per 
cent foreign ownership and hill 
management control of ven- 
tures, is due to be announced 
by President Mikhail Gorba- 
chev. 

The new law will take the 
form of a presidential decree, 
under the emergency powers 
granted to the Soviet leader 

It Is one of a whole series of 
radical decrees which have 
been drafted and are ready for 
execution in the coming days, 
according to Professor Stanis- 
lav Shatalin, one of Mr Gorba- 
chev's closest economic advis- 
ers and chairman of Che group 
which drafted the 500-day pro- 
gramme for transition to a 
market economy. 

In an interview with the 
Financial Times, Prof Shatalin 
said the first decrees would be 
implemented in “three to five 
days”. This means Mr Gorba- 
chev is planning to go ahead 
with key measures without 
waiting to negotiate a compro- 
mise reform plan with his gov- 



Prof Shatalin 

eminent, headed by Mr Nikolai 
Ryzhkov, the prime minister. 

Prof Shatalin said that very 
tough measures to control 
finance, credit add monetary 
policy must be introduced 
without delay. He said the 
presidential decrees In the off- 


ing covered “the budget, the 
market, property and rapid pri- 
vatisation 1 '. 

An urgent necessity was to 
reduce the 1990 state budget 
deficit now expected to reach 
almost RbsSObn by the end of 
the year, or approaching 25 per 
cent of the budget “We have to 
liquidate it immediately. It is a 
terrible source of inflation." 

“We must cut investments. 
We need to sell off -including 
to foreigners - a lot of our 
uncompleted construction pro- 
jects, and to sell the reserves of 
enterprises which they don’t 
need.” 

On foreign investment, he 
said; “There will be a presiden- 
tial decree soon. It will allow 
100 per cent foreign ownership, 
Including management control 
and special privileges, a special 
tax regime, with the possibility 
both of reinvesting profits or 
repatriating them.” 

Until now, foreign investors 
have been compelled to get 
involved in joint ventures with. 
Soviet partners instead of tak- 
ing direct investments. How- 


ever the uncertainty about 
Soviet legislation and who 
owns resources, between the 15 
republics and the union, has 
caused many recent potential 
investors to hold back. 

Professor Shatalin admitted 
that the question of early con- 
vertibility of the rouble, the 
other key issue for foreign 
investors, was still unclear in 
the 500-day plan. The ambition 
was to move through “domes- 
tic convertibility" - with all 
entities and individuals 
allowed to bid for foreign cur- 
rency at auctions -to “partial 
convertibility” for external 
transactions. 

Presidential decrees on the 
banking system, including a 
substantial increase In Interest 
rates, and on a drastic acceler- 
ation of the defence conversion 
process, are also expected. 

The question now is whether 
Mr Ryzhkov will be prepared 
to go along with the package of 
emergency measures, already 
understood to be drafted by 
Professor Nikolai Petrakov, the 
president’s personal economic 


adviser, and his assistants. 

In a television broadcast at 
the weekend, the prime minis- 
ter called for urgent measures 
to halt a disintegration of the 
Soviet economy and ties 
between regions and enter- 
prises. He said there was 
enough gas and coal for the 
winter, but coking coal might 
be in short supply for steel 
plants, and the oil industry 
was plagued by equipment and 
transport problems. 

He said: “The situation is 
such in the country now that 
we must stop the decline. It is 
impossible to live without dis- 
cipline, order and responsibil- 
ity." 

Emergency measures are 
still being taken across the 
country to gather in the har- 
vest, including potatoes and 
vegetables. According to Soviet 
television on Saturday, only 
half the potato crop has been 
collected so for, compared with 
80 per cent at this time last 
year. 

Interview, Page 2 


German court ruling lifts poll 
prospects for smaller parties 


By David Marsh in Bonn 


GERMAN political 
fragmentation is likely to 
increase as a result of changes 
to the electoral system for the 
December poll to create a 
united parliament 
The West German constitu- 
tional court on Saturday 
rejected the previously agreed 
system for the election, saying 
that it would harm the smaller 
parties' chances of winning 
seats. 


As a result the main parties 
in Bonn will this week start 
negotiations on a new set of 
regulations. 

The election now seems 
likely to take place with pro- 
portional representation rules 
relaxed to favour the smaller 
groupings. 

This could lead to a repeat of 
the outcome of the first West 
German general election in 
1949. which led to half a dozen 
fringe parties entering parlia- 
ment 

The decision by the court in 
Karlsruhe, which came just a 
few days ahead of formal Ger- 
man unity this Wednesday, 
will complicate planning for 
the election. 

However, the Government is 


brushing aside suggestions 
that the poll, due to be held on 
December 2. will have to be 
postponed. 

The ruling unleashed a 
rush of legislative energy in 
Bonn as thus government hur- 
ries to draw up regulations by 
the deadline or October 16 to 
allow the election to go ahead 
as planned. 

Mr Rudolf Setters, the Bonn 
chancellery minister, said yes- 
terday that, assuming “good- 
will” by all the main parties, 
including the opposition Social 
Democrats (SPD), agreement 
on a new law was possible this 
week. 

The SPD yesterday refused 
to rule out that the December 
pan could be postponed. How- 
ever, the opposition, already 
facing an uphill political battle 
against Mr Helmut Kohl, the 
chancellor, would probably 
lose further political support 
by obstructing speedy passage 
of alternative regulations. 

A government draft on the 
new law could be published 
today, Mr Seilers said. 

Under the West German sys- 
tem which has governed all 
elections apart from the first 


one in 1949, parties must gain 
at least 5 per cent of the votes 
to win seats in parliament The 
government in August pro- 
posed extending this system to 
the whole of Germany. 

In a unanimous verdict the 
constitional court declared that 
this contravened the principle 
of equal chances for the par- 
ties. Jt was giving judgment on 
a suit brought by the Greens 
ecology party, the far-right 
Republicans, and the Demo- 
cratic Socialist Party (the for- 
mer East German commu- 
nists). 

To correct the bias against 
the smaller groupings, the 5 
per cent threshold may be low- 
ered, perhaps to 2 or 3 per cent. 
Another possibility would be to 
keep the 5 per cent cut-off 
level, but to allow separate 
counting of votes in the territo- 
ries of both East and West Ger- 
many. 

This would profit, in particu- 
lar, smaller parties in East Ger- 
many such as the left-wing 
Alliance 90 grouping which 
played a leading role in last 
autumn's revolution in the 
country. 

German unity. Page 2 




Unification marathon: 26,000 people took part in yester- 
day's run, which went through both parts of Berlin 


Oil industry at full 
stretch, says IEA 


Gulf crisis aud recession fears 
depress US underwriting fees 


By Steven Butler in London 


By Martin Dickson in New York 


THE WORLD'S oil production 
and refining industry is operat- 
ing with almost no spare 
capacity and oil markets are 
expected to tighten further In 
the months ahead, according to 
a report by tbe International 
Energy Agency (IEA), the Par- 
is-based organisation responsi- 
ble for co-ordinating the 
response to an oil shortage for 
21 industrialised countries. 

Some analysts familiar with 
the internal deliberations of 
the IEA believe markets are 
now so fragile that within six 
weeks the IEA may be farced 
to take action. 

Although the IEA concluded 
that the supply-demand situa- 
tion for oil would remain 
“manageable” through Octo- 
ber, the agency’s detailed anal- 
ysis of oil markets is unlikely 
tn comfort traders worried 
about supplies. 

Hie IEA on Friday said it 
would not act solely to bring 
down the price of oil and that 
it would need to identify a 
physical shortage before mov- 
ing to release government stra- 
tegic stocks or to restrain 
demand. But this could happen 
within weeks. 

The TEA said that globally 
oil stocks hod fallen by 1.3m 
barrels of oil a day (b/d) In the 
third quarter, compared to an 
estimate in late July that they 
would rise by 500,000 b/d. Stra- 
tegic and commercial stocks in 
the industrialised countries 
were fiat 

Floating storage, indepen- 
dent storage outside the Indus- 


Opec will be able to sustain 
22.2m b/d of production in the 
third quarter, compared to 
22-5m b/d production predicted 
by many analysts before the 
crisis. Net Soviet exports are 
also declining and may run 
200,000 b/d lower than last 
year. 

This would leave the west- 
ern world's oil supplies at 
52.8m b/d compared to 54L3m bl 
d a year ago. For tbe whole 
year supplies would average 
53.2m b/d, compared to 52.4m 
b/d last year. 

Assuming oil prices at $26 a 
barrel, worldwide fall In 
demand stemming from lower 
economic growth and higher 
prices would amount to 730,000 
b/d in the fourth quarter, and 
1.04m b/d in the first quarter of 
next year. Prices today are 
close to 240 a barrel and the 
IEA notes this would have a 
more severe Impact on 
demand. 

In order to balance tbe mar- 
ket under this scenario, world- 
wide stocks would have to foil 
by what tbe IEA calls a “nor- 
mal” i.7m b/d in the fourth 
quarter. Including 16m b/d 
released from commercial 
stocks in tbe industrialised 
countries. 

The potential difficulty 
which the IEA notes is that the 
margin for error is small. This 
is why the agency has asked 
member countries for immedi- 
ate emergency steps. A cold 
snap, a refinery explosion, or 
any disrupti&z to Saudi Ara- 
bian supplies during a war, 


THE DEPRESSING impact on 
Wall Street of the Gulf crisis 
and of domestic recessionary 
fears was underlined at the 
weekend with figures showing 
a sharp drop in third quarter 
underwriting fees from domes- 
tic new Issues. 

Disclosed fees to Wall Street 
securities houses dropped 
nearly 58 per cent from $79Im 
in the third quarter of last year 
to $342xn, according to figures 
from ZDD, tbe information ser- 
vices group. In the first nine 
months of the year, fees 
dropped by 9850m, or 31 per 
cent, to $1.5b □, the lowest level 
in six years. 

Much of the decline is due to 
factors which have affected 
Wall Street for most of the 
year the collapse of tbe junk 
bond market, which generated 
particularly high fees; a con- 
comitant sharp slowing of 
takeover activity; and intense 
competitive pressure for busi- 
ness among securities houses. 


However, the drop also 
reflects a recent decline in new 
equity financings due to the 
uncertainties of tbe Gulf crisis 
and tbe domestic economy. 
Until recently, equity issues 
had been one of the most ebul- 
lient VS sectors of 1990, and 
one where underwriting fees 
tended to be fatter than in the 
debt markets. 

Total domestic corporate 
underwritings were up slightly 
in the first nine months of tbe 
year -by 3 per cent to 
S233.4bn - but in the third quar- 
ter there was a 4 per cent drop 
to S70.5bn when compared to 
the same period of last year, 
the first such foil since 1987. 

Underwritings were down in 
all equity markets in the third 
quarter. IDD noted that since 
the Iraqi invasion of Kuwait at 
tbe start of August - leading 
to a steep decline in US stock 
markets - 16 issues had been 
withdrawn from registration 
with the Securities and 


Exchange Commission, five of 
them new company flotations. 

However, debt financings 
rose by 926bn, or 4.6 per cent 
during the quarter, while asset- 
backed debt financings soared 
by SSJbn, over 200 per cent, 
and mortgage financings rose 
nearly 18 per cent to $37.4bn. 

Merrill Lynch Capital Mar- 
kets remained the leading 
manager of underwritten offer- 
ings, both domestically and 
worldwide, it had S37.4bn of US 
offering, or 16 per cent of the 
market, followed by Goldman 
Sachs with 13.3 per cent and 
Salomon Brothers with 106 per 
c e n t . 

According to figures from 
Securities Data, another 
research house, Merrill man- 
aged $42bn of issues world- 
wide, giving it an 11.1 per cent 
market share, against 9.5 per 
cent for Goldman Sachs and 8.7 
for the Credit Suisse/ First Bos- 
ton alliance. 

Eurobond new issues. Page 25 


Polly Peck pins hopes on Turkish banks 


pdt storage to Rotterdam or Lc 
Havre has been run down 
quickly. 

These stocks of oil helped to 
bridge the gap in supply in 
August when 4.3 b/d of Iraqi 
and Kuwaiti oil exports were 
cut off until other producers 
Increased production. 

The IEA now believes that 


mairp oil mar kets unmanagea- 
ble. 

It remains unclear, however, 
how the ISA would react if oil 
traders continue in effect try- 
ing to balance the market by 
pushing up prices and reduc- 
ing demand. 


Gulf reports. Page 3 


Continued from Page 1 
banks are believed to have rel- 
atively limited exposure. 

“No bank is going to come in 
at this stage, because they 
don't know what is going on.” 
said one banker close to the 
company. A crunch would 
come in “more than days but 
less than months”, he said. To 
avoid it Polly Peck is trying to 
put together a three-part res- 
cue package: 

• immediate repatriation of 
nearly £100m in cash held in 
northern Cyprus. The com- 
pany's agricultural, textile and 
leisure business there was 
described by the banker as a 
“terrific cash generator”. 

• the stand-by facility Mr 
Nadir Is seeking from Turkish 

hanks . 


• both of these would be put 
in place only if Polly Peck's 
existing banks agreed to roll 
over their facilities. 

If it appears that this finely 
balanced package will hold 
together, Polly Peck hopes to 
be able to make its long-de- 
layed statement to the London 
Stock Exchange later this 
week. 

Mr Nadir, who returned to 
London yesterday, plans to 
visit Turkey later In the week. 

The company's statement is 
expected to be accompanied by 
other measures to reassure 
creditors and almost certainly 
will involve Mr Nadir standing 
aside as chairman. 

Polly Peck's latest round of 
troubles began when Mr Nadir, 
its hugest shareholder, tabled 


a conditional buy-out proposal 
on August 12, and then with- 
drew it five days later. 

Since then, he has been 
publicly rebuked by the 
Stock Exchange and ques- 
tioned by the Serious Fraud 
Office. 

Transactions in Polly Peek 
shares by companies Hnfcwd to 
Mr Nadir’s fondly and business 
associates are under investiga- 
tion by tbe Stock Exchange's 
insider dealing group and the 
SFO. 

The shares have been 
suspended since September 20. 
when they lost more than half 
their value in a few hours. 
Meeting regularly since then, 
directors have been unable to 
produce a statement acceptable 
to the Stock Exchange. 
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Sweden imports 
a property crisis 


Just as in 1974, an overheated 
UK property market has 
helped cause what looks like a 
secondary banking crisis. The 
difference is that this time 
around, the British have man- 
aged to export the crisis to 
Scandinavia. Given the general 
mayhem in world equity mar- 
kets since Iraq invaded 
Kuwait, most investors had 
probably not noticed the prob- 
lems in Sweden, centring on 
the plight of highly geared 
go-go ffnanop companies of the 
late 1980s, with names like 
Nyckeln, Infina and Gamles- 
taden. Friday’s 3.7 per cent 
drop in the Stockholm stock 
market was a rude awakening, 
am i a reminder of the down- 
side of late 1980s trends 
towards global investment in 
property. 

Admittedly, Sweden is quite 
capable of cooking up its own 
financial crises without foreign 
hrf p Swedish inflation is head- 
ing through the 11 per cent 
barrier, short-term interest 
rates are dose to 14 per cent 
As for the local real estate 
market the less said the bet- 
ter. Rents have been stagnant 
in Stockholm and Gothenburg 
for several years, thanks to 
oversupply; and since the last 
restrictions on overseas invest- 
ment were lifted in 1988, Swed- 
ish institutions have preferred 
to buy property overseas. 
There is the rub, since worries 
about the value of Nyckeln' s 
UK properties helped spark off 
last week’s stock market 
sell-off. Indeed, Swedish insti- 
tutions have been building big 
positions in UK real estate, 
owning at least 200 major prop- 
erties, worth £4bn. 

To be fair, a lot of that 
investment came from strongly 
financed blue-chips, such as 
big Swedish insurers. And 
Swedish investors have 
invested heavily in German 
real estate too, especially in 
Frankfurt and Dfisseldort 
where rental growth and asset 
values are still strong. But the 
episode - like last week's 
plunge in the shares of 
Rodamco, in the Netherlands 
- is a reminder that the 
authorities need to keep a close 
eye on the way cross-border 
real estate investment creates 
cross-border risk. 
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change, it seems logical that 
Polly Peck should drop out 
now. 

Logic is not winning. Bur- 
ton, Carlton Communications 
and Taylor Woodrow will van- 
ish from the FT-SE. But Polly 
Peck will stay, because the 
FT-SE steering committee does 
not want to rule until Polly 
Peck's long-awaited statement 
appears. The FT-SE’s impor- 
tance as a basis for futures 
trading, to say nothing of its 
status as an objective indicator 
of share price performance, 
surely deserves higher priority. 


Japan 

There is a curious conun- 
drum about the Japanese 
financial markets at present. 
Huge sums of Japanese money. 


it is said, are befog repatriated 
in response to the Gulf crisis 


Polly Peck 

With its market capitalisa- 
tion a mere £470m and its 
shares still suspended, Polly 
Peck surely has no business 
staying in the FT-SE 100 Index. 
It would take a miracle to 
return the shares instantly to a 
level at which they would rank 


noth largest among UK com- 
□anies. the chief Qualification 
for BT-SE status. Since tomor- 
row is the quarter day when 
the index's constituents 


in response to the Gulf crisis; 
hence the 9 per cent rise in the 
yen since the crisiR began. But 
in tbe same period, the Nikkei 
fade* has crashed by 82 per 
cent, the benchmark bond 
yield has risen from 7 per cent 
to nearly 8 per cent and short 
rates have risen in proportion. 
When Is all the money going? 

One possible answer is that 
the shif t of cash is not so much 
a fundamental realignment as 
a piece of Japanese window 
dress in g at the September year 
end. Given the time necessary 
to execute securities sales in 
Europe, say, one would expect 
such a move to have run its 
course already. And Indeed, 
the yen on a trade-weighted 
bams has gone sideways for the 
past 10 days. The next week or 
two may give useful guidance 
as to whether the yen is now a 
safe haven for international 
money, or whether Japanese 
cash is once more headed for 
fresh pastures. 

If the former, the Japanese 
financial framework may come 
under increasing strain. The 
last thing Japanese banks 
want is to be burdened with 
short-term interest-bearing 
deposits when their ability to 
lend is under official con- 
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strainL Nor do they want their 
balance sheets taflqW at a 
time when. their capital bam is 
bang reduced by the foil in 
equity prices. 

Irrespective of investment 
flows, it is bare thatthe Tokyo 
equity collapse poses its real 
threat for the rest of the world. 
So fox, the response of the 
banks to the foil in their capi- 
tal bases has been to seek to 
replenish them. At some point; 
they may go the other way and 
seek to reduce their loans. And 
when the banks are-obliged to 
choose between supporting 
overseas construction projects 
and their own domestic manu- 
facturers, the Japanese credit 
crunch really goes global 


UK performance 

It is hard to believe that less 
than three months ago the 
Dow Jones Industrial average 
was flirting with the 3000 level, 
the FT-SE 100 was nearly 500 
points higher, and most of the 
Continental European bourses 
were hitting new. peaks. The 
subsequent savage correction 
has meant that the third quar- 
ter has been one df the worst 
on record. Tbe only fund man- 
agers who will have prospered 
are those brave enough to be 
sitting on cash when Iraq 
invaded Kuwait nine weeks 
ago. 

Early es timates from WM 
Company,, the investment mea- 
surement group, suggest that 
the total return of the FT-A 
world index fen by 23 per cent 
in sterling terms. The UK's foil 
of 16 per cant was not so bad as 
tbe 2L per cent decline in the 
US, which in turn was better 
than the 25 -per cent drop to 
Continental Europe. At some 
stage in the current quarter, 
the UK equity market will 
almost certainly enjoy a dra- 
matic bounce, especially if 
there is any sign 'of an 
Improvement in' the political 
situation in the Gulf. However, 
it is worth remembering that 
the FT-SE 100 will need to 
jump by 800 paints, or 40 per 
cent, before the end of the 
year, for a fond manager to 
have outperformed cash in 
1990. 

Given that the oil price has 
virtually doubled since the 
start of the year, long-term UK 
interest rates have risen by a 
fifth, and sterling has appreci- 
ated by close to 10 per cent, the 
UK economy is in a for mare 
fragile state than at the start of 
the year. If last year was the 
best for equity investors in 
more than a decade, then this 
year looks like befog the worst 
The trick now is to judge when 
the market's justifiable fears 
for 1991-92 are overdone. Even 
in a bear market It does not 
pay to become too gloomy. 
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INSIDE 


Baltica wins life race 

Baftica Holding, the Dan- 
ish financial services 
group, has won the race 
to gain control of the 
state life insurance and 
pension company, Sfiaf- 
sanstaiten. And Assur- 
ances G6n6 rales de 
France (AGF), France’s 
second largest state- 
owned Insurer, has 
given details of a share manoeuvre that will 
allow It at some point to raise up to FFrlbn 
($190m) on the equity markets. Page 23 


AGF 


Try, try again 

The UK's about- to-be-privatised electricity dis- 
tribution companies have been setting up syn- 
dicated loan arrangements over the past 
weeks - with distinctly patchy results. Some 
of the deals were oversubscribed, but in others 
the underwriters were left holding more than 
they had bargained lor. National Grid has 
already had to offer better terms and there are 
rumours that Southern Electricity will too. 
Deborah Hargreaves reports. Page 25 

Mind the gap 

Despite a slow, but sure Improvement the 
French government bond market remains 
smothered by a tone of unalloyed pessimism. 
The spread between French government 10- 
year DATs and West German Bunds, which 
has widened sharply since the invasion of 
Kuwait remains around 150 basis paints. 
Investors have not mustered the courage to 
narrow the gap, reports Geroge Graham. 

Page 24 

Rosy outlook for gilts 



The gilt-edged securities market had a bad 
time last week. Trading was thin and prices for 
marry gilts ended lower than at the beginning 
of the week. But there’s hope despite the 
gloom. Several factors promise to boost perfor- 
mance: evidence of a UK recession should 
force down interest rates, an expected govern- 
ment issue of new gilts would increase trading 
levels, and even the Gulf crisis win result in a 
higher tax rake-off from Increased oil prices. 
Page 24 • 
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Central bank plans aid for Banesto 


By Peter Brace in Madrid 

THE BANE OF SPAIN is 
preparing measures to assist 
financial institutions, particu- 
larly Banco Bspafiol de Credito 
(Banesto), me of the country's 
biggest commercial banks, over- 
come heavy provision obligations 
following sharp foils in market 
values since the Gulf crisis. 

The central bank said at the 
weekend it would be talking to 
affected banks to find a formula 
allowing them to delay m a k i n g 
provisions in their interim 
accounts. 

Banesto should have made 
third-quarter provisions of nearly 


PtaStim ($55lxn) on Friday, more 
than twice its net profit last year, 
if central bank criteria were 
being strictly applied. The cen- 
tral h ank spfcf, however, that as 
the supervisory authority it 
regarded the situation as excep- 
tional un d transitory, and not the 
fault of Banesto's management 
Banesto’s diffic ulties have been 
caused, by the formation in June 
of Carporadon Banesto, a con- 
glomeration of its vast industrial 
holdings, which account for 
about 1 per cent of Spanish gross 
domestic product It contains 
some of the jewels of Spanish 


industry, including Tudor, 
Europe’s second largest battery 
manufacturer. 

In merging its industrial com- 
panies into Corporacfdn, Banesto 
revalued the book worth of its 
holdings - some critics have 
said they wore overvalued - to 
secure greater leverage and to 
raise some PtaSOtm in a flotation 
of 26 per cent of the Oorporaddn 
which should have taken place in 
September. 

That notation has been 
suspended, pending a market 
recovery. 

Meanwhile, the »»»**»* value 


Barclays buys its way into 
Germany’s exclusive club 

Katharine Campbell reports on plans -for Merck Finck 

D ISCRETION, even von Finck, a prominent nine- completely. His only remaining 
secrecy, are the hall- teenth century financier - who tie will be the chair of a supetvl 
marks of success in the co-founded Allianz, now Europe's sory-board committee, whose 


D iscretion, even 
secrecy, are the hall- 
marks of success in the 
exclusive world of private bank- 
ing. So it was perhaps no sur- 
prise that when Mr August von 
Finck, one of Germany’s wealthi- 
est individuals, sold his prized 
family tiimk . Merck Finck, to Bar- 
clays of the UK, the German 
bank’s avninr management were 
kept in n»a liarfc imtn tvio last. 1 
The purchase - subject to reg- 
ulatory approval - of one of the 
• country’s most respected family 
hunting 1 houses is an undoubted 
coup lor Barclays, hitherto 
under-represented in Germany. It 
marks a crucial step for Barclays 
in its European ambitions. 

The challenge now for the UK 
bank is how to preserve the 
exclusivity «nd cache t of a rich 
fondly bank from which the fam- 
ily has, in all important anises, 
departed. 

The number of German private 
banks has dwindled steadily - 
from some 1,400 in the 1820s to 
fewer than 90. Only a handful 
have a significant presence. 
Merck Finck Is, in asset terms, 
the second largest 
Fewer still are independent 
SaL Gppenhelm, the sector 
leader, recently paid for its inde- 
pendence with the sale of the 
“family silver" - a majority 
stake in Cotouia, tire insurance 
company. 

But Germany’s growing 
wealth, together with its propen- 
sity to save, makes the field 
increasingly attractive for rich 
international banks, and a partic- 
ularly coveted route into the pro- 
tected German market. 

The Munich-baaed Merck 
Finck, the jewel in the Finck for- 
tune, was built up in three gener- 
ations since its founding in 1870. 
Its sale comes hugely because the 
young members of the next gen- 
eration have no inchnatinn to fid- 
low family tradition. Wilhelm 


von Finck, a prominent nine- 
teenth cen tury financier - who 
co-founded Allianz, now Europe's 
largest insurance company, 
among many other enterprises - 
presided over the bank for more 
than 60 years. 

Merck Finck cut its teeth in 

ffrumrmg the lwHiurtfiaK»Hnn of 

Germany; and, in an early foray 
into the capital markets, it was a 
member of the Rothschild consor- 
tium that und erw ro te bonds far 
the Austro-Hungarian empire. Mr 
von Finck handed on to his son, 
August, who also headed the 
Institution for more than half a 
century until his death in 1980. 

Fondly remembered for his 
preference for being ghsnffe m-ed 
around Munich in a Volkswagen 
beetie, his heart was said to lie id 
the land rather than in his bank- 
ing interests. In 1980 Meitk Finck 
passed to his two sons, August 
(60) and Wilhelm (62). 

With a net worth estimated at 
some DM5hn (&2bnX the Finck 
family are extensive landowners 
in the Munich environs. Their 
wide-ranging brewing interests 
include some 90 per cent of Lftw- 
enbrfiu of Munich. A reshuffling 
of their assets- prompted by the 
threat of puntehtorastate itotire 
- led to the rfedBafckm of many . 
of the bank’s hidden res e rve s and 
a split of the fortu ne between the 
two brothers. Wilhelm' von Finck, 
now responsible for the land 
interests, left the bank. . 

Thus Barclays acquires solely 
the banking operations of Merck 
Finck - for an undisclosed sum 
that could lie between VMBOOm 
and DMSOOm. 

The initial contacts that led to 
last week’s deal were at the high- 
est level - between Mr August 
vtm Finck and Sir John Quinton, 
Barclays chairman. 

While it had been hoped that 
Mr von Finck would retain a 
financia l stake, smoothing the 
transition, he wished tosell out 


of the Corporaddn has fallen gs 
per cent, to below the book value 
employed by Banesto,. since 
Augusts. 

That affects Banesto by about 
Pta4bn, but it and the Bank .of 
Spain axe in dispute over 
whether Gaaxnmdfavas a hnld- 
fng re m pany merely managing a 
big industrial portfolio, is a finan- 
cial institution or a limited com- 
pany. If the central bank in slats 
it is a i nstitution 

separata, and, in current circum- 
stances, much higher, provisions 
, would have to be^hade quarteriy. 

The two sideswfll probably 


decide Sviet -the. next three 
months whether Gorporaddn’s 
accomda should be consolidated 
into Banestoa., 

- Although brokets say" Banesto 
would u gaaDyJbe'..abte to strive dha 
problem by sejg&gone of its com* 
grates, -the banE wp -cteariy be 
loat h sjri d ^a oto, agior raaiket- 

Bauesto^ chairmajn, said he 
expectk i^SQs^pr&i^ proflt to 
ahpw .a s focr^ Be.qrja Bout 10 per 


completely. His only remaining 
tie will be the chair of a supervi- 
sory-board committee, whose 
members will include Mr David 
Band, chief executive of BZW. 

Meanwhile, the task of master- 
TTTiwtUwg the i nte gr a tion faffs to 
Mr Giles Davison, area director of 
Barclays, who becomes a person: 
ally liable partner, as the aid cor- 
porate structure of the bank is 
retained. - 

He will be careful to nurture 
Merck Finck’s independence. 
“Part of toe chum of the acquisi- 
tion,” be contends, obviously rel- 
ishing his new idle as a private 
banker, "is that it Is a well-recog 
nised private hank This is the 
image we want ... The last thing 
we wish Is to smother It with the 
procedures of a big bank.” 

Whether the. current' manage- 
ment win stay Is a trickier ques- 
tion, given that it was not until 
last Thursday evening, for 
instance, that, 'he met Mr Adolf 
Kracht, previously a liable part- 
ner along with Mr von Finpk. 

Meanwhile, Mr Davison says 
he is encouraged by the success 
of IJbyda. Bank with' Schrdder 
- M ancbmeyem Bengst, (8MB)'- 
aUteitfrom very djfli»rettt.fregln- 
nings. Lloyds acquired SMH 
when the private Twmk was 
threatened with caDapse after a 

landing scandal. 

As SMH recovered, its German 
management fought for the inde- 
pendence they saw as a prerequi- 
site for success in the securities 
business. Lloyds has now acrid a 
symbolic small stake to the five 
partners. - 

Mr Davison sees Barclays’ new 
role as funnelling the interna- 
tional product skills of BZW 
towards the sound domestic fund 
management business of Merck 
Finck The bank’s wealthy pri- 
vate client base is supplemented 
with at least DML4bn of institu- 
tional money . • 

On the lending side, Merck 




A crucial step fioorBardays: Star John Quinton, tkaSBf ' . 
Finck’s forte is withiWesttteshJ,' whlch r |IS&..Kipar.ia annemfks 


many’s liittejstamtL medium; 
sized campanteg. who 1 ' vriuff^aie 
exclusive relationship struck 
with a private partnership. Their 
prefertndfctf for operating away 
from the big bank atmosphere 
win have to be observed scrupu- 
lously. 

Meanwhile, how Barclays' own 
not inconsiderable Mtitelstand. 
business will be integrated isstfll 
uncertain. Mr Davtean points out 
Barclays has so for had no access 
to tii e bank’s ywi^ywngit to dis- 
cuss such details. 

Other areas which Barclays, 
wishes to expand include merg- 
ers and acquisitions and deriva- 
tives operations based on the 
DTB, the German options and - 
shortly - futures exchange of 


vwdch,14eratFluekia member. 

For spaas, Ger m any ; has stub- 
Bocnly IpmafiS&i a w^k spot for 
Bardayfc, especially in invest- 
ment banking. Mr Prim Stappan, 

. general manager Jr Frankfort, 
recall? being tcrid when he joined 
the bank 16 years agothat Bar 
days, was .“planning something 
reaHy Mg in the German mar- 
ker. ^ . 

Barclays wants a 
higher profile, however, are cran- 
ing thick and fast A fledgling 
Gennan BZW was set up earlier 
this year, while last month, the 
bank formed’ a joint venture with 
a retailing credit card operation. 
Finally, Barclays opens an office 
in East Berifif next week 
Observer, - page, 18; Barclays - 
acquisition, Page 22 


CWBin 

$200m 

Swedish 

buy-out 


By Andrew Baxter in London 

dME .of the largest buy-outs in 
Europe tola y ear w as announced 
ye st e rda y by CWB Capital Part- 
ners, a joint venture between 
Standard Chartered of the UK 
and Westdeutsche Landesbank 
(West LR), West Germany's big- 
gbfet psfelic sector bank The deal 
I f” than four months 
a fter th e buy-out was Launch ed. 

CWB, which aims to. arrange 
and invest in European buy-outs 
■mi ftfluw change of ownership 
taangarttons, is paying 9158m tor 
Swedish-based Ajjo Group, the 
world’s largest supplier of 
hygtene, transport and lifting 
e quip ment for hospital pa ti ents. - 
-The ads is Mahnos Interna- 

tkmal, a puhUdy-quoted Swedish 
concern which wishes to conceu- 
tr a te on fte core property inter- 
ests. Eorindfaig worktag capital, 
total finance for the deal is more 
than 9209m. 

The purduue fs the Bat deal 
for CWB, which is taking a 
nudority of the fSTm equtty ele- 
ment of the buy-out Mahnros is 
tatiag a 10 per cent stake, and ■ 
Arfo r management a further „ 
s mall a take. 

CWB was a result ofthe agree- 
nwnt tote teat year bet w een Stan- 
dard Chartered and WeatLB to - 
co-operate in international mar- . 
tots and merchant banking. 
CWB is independent of Chartered 
WestLB, the merchant bank ' 
jqtofiy owned by the two banka. 

-The deal underitaes the con- 
trasting cMmate for . buy-outs in 
couttnental E uro p e the UK. 
Mr Nigel Doughty, CWB chief ' 
executive, said y esterday that 
tile UK- was currently a difficult 
market "for arranging buy-outs. 
“Price expectations are not 
reflecting the economic situa- 
tion. Ami if tlwy do, it’s difficult 
to get the financtn*.” 

In content, he said, “the qual- 
ity . of -d^ils . in_ continental 
Europe Is reaDy headrandehoul- 
deerihifl^WWs that We see 

to ~ . 

Mr Dc ^gfcty a dmit ted that sev- 
• endear. CWB’s rivals had been ■ 
pruned to pay more for Arfo, _■ 
wfafidk. is xefottvely Immun e -to., 
economic fluctuations. Pre-tax- 
prafl^-hefore- interest, -wene^.- 
fldJfon last year on sales .oil.. 
99lJSm, and are- expected to 
rearii $20m this year. • 

However, he observed that, 
contrary to Anglo-Saxon M&A 
practice, price is not the sola 
determinant in continental - 
Europe. ' 

Senior financing for the deal was 
underwritten by a syndicate led a; 
by Uhfam Bank of Switzerland, 
and wenwriae finance was' 
arranged and underwritten by 
the Intermediate Capital 
Gtoup. 


Economics Notebook JVlaXWeU tO UllVeil 

* IMF sees sunny side of inflation $450m asset sales 


Thh* announcement appears as a matted of record only 


Economic optimism Is in 
generaDy short supply these 


But the International Mone- 
tary Fund has come to some 
> surprisingly upbeat conclu- 

sions about economic prospects 
in Latin America. 

- -Tucked away in Its latest 
" World Economic Outlook are 
short and medium-term projec- 
tions which suggest that the 
big debtor countries of the 
Western ' hemisphere could 
;& enjoy growth ana inflation in 
; the next five years similar to 

that of the successful industri- 
alising n ations of Asia In the 
1980s. 

. The IMF forecasts a strong 
' recovery in output to 3.6 per 
cent next year for the' Western 
hemisphere developing nations 
after a projected foil of 0.4 per 
cent this year. This forecast, if 
- - -realised, would give these 
— — countries a growth perfor- 
/ mance ahead of the 2.4 per cent 
< - growth envisaged for the 
** ;-tetdustriallsed world. 

'■ i More suprising are the IMF’s 
Y inflation projections. This nor- 
Ymally cautions body believes 
that average inflation in the 
. Western hemisphere group will 
4 unable to 80J. per cent next 
jfcar from 625.6 per cent in 

fciflatlon In all developing 

cAmtriee is projected to fall 
At year to 16.1 per cent, or 
rohghly four times the proj- 
ectsd industrial country aver- 
ag? for 1991, from 1018 per 
cent this year, which is about 
25 times the average inflation 
level anticipated for the indus- 
trial world in 1990. 

How the Fund can project 
average inflation to one tenth 
of a percentage point in 
radons as diverse and unpre- 
dictable as Latin Amerfoa must 

« remain a mystery. But it is stxu 
•' remarkable that its economists 
are prepared to Stic k their 
necks out in forecasting su ch a 
sharp change in trend. 

According to Mr Michel 
Camdessus, the IMF managing 


director, such candour Is based 
on the belief that moat Latin 
American countries have 
either put in place or are about 
to put in place the right poli- 
ties/ and that they wfll stick to 
ttadn. 

The Fund therefore sees a 
substantial tightening of mone- 
tary and fiscal policies in Third 
World countries over the next 
few years. 

,• Monetary growth in those 
/countries with recent debt ser- 
j vicing difficulties is projected 
' to fall to an average of 15 per 
cent a year between 1992 and 
1995 from 281 per cent in 1989. 

• Fiscal deficits are projected 
to be stable or to decline in 
most of the big developing 
nations with several cotmmes 
expected to run fiscal sur- 
pluses between 1992 and 1995. 

• The IMF has also built into 
its projections planned 
Improvements in structural 
polities which should lead to 
greater economic efficiency. 

Already there are instmices 
of extraordinary improvement 
The Peruvian finance minister 
reported to the IMF and World 
Bank annual meeting last 
week that Peru’s new govern- 
ment lmd Inherited a cumula- 
tive 2 million per cent inflatfon 
from the previous gover nm ent 
This had been cut In two 
months to an inflation rate of 5 
per cent a month. 

Looking ahead, the IMF 
believes the net debtor conn- 
fries of the developing world 
could grow by about 5 per cent 
a year between 1992 and 1995. 
Most of the increase would 
occur in countries which have 
recently experienced debt ser- ■ 
• pining problems. 

Investment ratios in these 
countries are projected to 
recover to almost 24 per cent of 
gross national product in the 
period from 1992 to 1995 from 
about 20 per cent at present 
Consumer price inflation, 
after the sharp drop projected 
for next year, is expected to 
continue declining gradually 


after 1992. to those countries 
such as Brazil and Argentina, 
which have recent debt servic- 
ing problems, it could average 
10 par cent by 1995, the Fund 
believes. Those debtor coun- 
tries without debt problems 
could see their htwhmiI inflation 
rates foil to an average of 7 per 
cent by the middle of the 
decade. 

It must be said that these 
scenarios are optimistic. In 
particular, they were drawn up 
hugely before the Iraqi invar 
slon of Kuwait. As the World 
Bank h»a ma de dear, fbe sub- 
sequent oil price rise win hit 
many developing countries 
hard. It could lessen their 
resolve to carry an with tough 
policies. 

to the past also, the IMF has 
been too hopeful about the 
capacity erf debtor nations to 
reform. Its recent annual 
report showed that the IMF 
board, which represents the 
.membership and Is dominated 
by the big Industrialised coun- 
tries, bad warned that the 
Fund’s expectations of ! 
improved economic perfor- 
mance In the debtor watfa™ 
were “subject to considerable 
downside risk". 

But there Is no doubt that 
attitudes among developing 
country governments nave 
changed. The collapse of com- 
munism has persuaded virtu- 
ally everyone that there is no 
alternative to a market-based 
system and adjustment to 
make their economies more 
efficient 

Mr Camdessus believes that 
the debtor notions, and, partic- 
ularly the potentially wealthy 
giants of Larin America, could 
be On the threshold of an “his- 
toric change”. By 1995, he 
hopes to be able to say “I told . 
yon so” to the sceptics who 
regard the IMF's latest medi- 
um-term projections as so 
much wishful thinking. • 

Peter Norman 


By Raymond Snoddy in London 


! BAR ROBERT MAXWELL, the 
I publisher, will announce agree- 
ments on disposals this week 
worth around 9450m - the 
first stage of a programme 
designed to reduce the £L9bn 
debt of Maxwell Communica- 
tion Corporation, the UK- 
medta group. 

MCC will announce later 
today that it has reached con- 
ditional agreement to sell P F 
Collier, the encyclopaedia sub- 
sidiary of Macmillan of the US, 
to Laztgenscheld, the West Ger- 
man encyclopaedia and dictio- 
nary publisher, in a deal worth 
$97m. Comer has a cashflow of 
$taa a year. 

Mr Maxwell will also 
announce agreement on the 
sale of his 27 per cent stake in 
Donahue Newsprint Mills of 
fianaifa to a British bank for 
9140m. 

At his recent annual meeting 
Mr Maxwell made it clear he 
intended to sell his 20 per cent 
stake in De La Rue, the UK 


specialist printers The stake is 
estimatea to be worth more 

than £TOm_ 

It Is believed that stockbro- 
kers Smith New Court will be 
asked this week to hold an auc- 
tion for the stake. 

Ur Maxwell also made It 
clear at the annual meeting 
that he intended to accelerate 
Ms programme of disposals of 
non-strategic businesses to 
reduce the debt taken on 
through the acquisition of Mac- 
millan anrf thff nfflrial fltrtinp ‘ 
guides as -soon as possible and 
that the total is expected to 
exceed Jibn. 

Two further announcements 
on disposal agreements are 
expected later this week. They 
involve Mr Maxwell’s 20 per 
cent stake in Qoebecar Print- 
ing - a sale likely to raise ' 
around 9X00 ul . 

The second is the sale of a 
consumer publishing com jvmy 
also expected to bring in 
1100m. 


UK water group to press 
waste bid despite inquiries 


By Clara Pearson in London 

THE Severn Trent water 
company is pressing ahead 
with Us £78m hostile takeover 
bid for Curd, the waste dis- 
posal group, despite official 
inquiries into some of the tar- 
set company’s acanisEtions, • 

Severn posted its offer docu- 
ment to Caird shareholders 
over the weekend, after buying 
more shares cm Friday to take 
its stake from 2441 per rent to 
2998 per 

to the offer document, Mr 
John Beliak, Severn Trent 
chairman, said* "At this stage, 
we have insufficient informs- . 
don to determine whether 
three investigations are or are 
not material to the Caird 


group.” The inquiries are being 
carried out by the police, the 
Inland Revenue and the 
Department of Trade and 
Industry.' 

The offer document contains 
conditions which, if not satis- 
fied, would enable Severn to 
abandon fts lOOp-a-share cash 
Md. These Include inquiries by 
'regulatory and other bodies, 
but only if they are material to 
the context erf the Caird group. 

Caird’s confirmation of the 
inqoirire followed press reports 
suggesting that some of the 
investigations related to acqui- 
sltLons made white former 
director Mr Brian Mastarson 
was rai the board. . .. . 
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Banks wary on Polly Peck credit 


By Richard Waters 


THE SITUATION at Polly peck 
International has deteriorated 
fast since the shares were 
suspended on September 20. 

Although the main operating 
companies - Sansui, Vestel 
and Del Monte - were 
reported yesterday to have con- 
tinued to operate strongly, 
banks have been wary of 
renewing lines of credit. 

The structure of the group’s 
debts has made matters worse. 
A large proportion - well in 
excess of ElOOm - of its debts 
have been in the form of 
uncommitted facilities, which 
banks only roll over at their 
discretion. Polly Peck was in 
the process of renegotiating its 
medium-term facilities, and 
reducing its excessive reliance 
on uncommitted credit lines, 
when the suspension inter- 
vened. 

The search for liquidity has 
led in the first place to North- 
ern Cyprus. Polly Peck’s fruit 
packaging operations there are 
said to be a strong cash genera- 
tor. More importantly, perhaps, 
there is a substantial amount 
of money on deposit. In all, 
close to £100m could be at 
stake. 

Freeing this up would help 
Polly Peck through Its immedi- 
ate cosh crisis - but even this 
would keep it going “more 
than just a few days, but not 
months," according to one per- 
son involved in the current 


negotiations. 

The group’s survival 
depends in the near- and medi- 
um-term on other factors: its 
ability to hold its existing bank 
creditors In line, and the avail- 
ability of a stand-by facility to 
underwrite its finances. The 
underwriting is intended to 
come from a syndicate of Turk- 
ish banks. 

In the meantime, existing 
creditors will be asking them- 
selves why, even with a back- 
stop in place, they should con- 
tinue to extend credit to Polly 
Peck. If they felt they could 
recover their money in a 


forced into administration by 
its bank creditors earlier this 
year. Like Polly Peck, B&C had 
around £lbn of debts, was a 
collection of free-standing busi- 
nesses put together through 
acquisitions in recent years, 
and was closely associated in 
creditors’ minds with a power- 
ful ehairman, Mr John Gunn in 
the case of B&C. 

In another close parallel 
with B&C, Polly Peck is under- 
stood to be planning a number 
of asset sales to reduce its 
gearing as a matter of urgency. 
In B&C’s case, the banks 
decided they could recover 


Turkey's three largest state hanks - ZIraafc, Entlak, and 


Vakiflar - will play an important role in any support 
one ration for Polly Peck International, writes David Bar- 


operation for Polly Peck International, writes David Bar- 
chard. 

All three banks are headed by men closely associated with 
President Tnrgut OzaL The three banks were reported in 
Ankara to have built up their foreign exchange positions late 
last week, possibly in expectation of just such a move. 
Among private sector banks, Yapl ve Kredi was being men- 
tioned as a possible participant. 

However any government-backed loan to Mr Nadir would 
be politically expensive for President OzaL inviting fierce 
criticism from opposition parties and the press, as well as 
from Turkish industrialists hard hit by the effects of Mr 
Ozol’s free market policies. 


break-up of the group, why not 
force Mr Nadir’s hand and put 
the company into administra- 
tion at this stage? 

In this, they have a signifi- 
cant precedent to ponder. Brit- 
ish & Commonwealth Holdings 


their money easiest by polling 


the plug. 

They may decide the same 
again, if they feel they have 
less to lose than by continuing 
to support the group. 

The task of Chartered 


WestLB. Polly Peck’s advisers, 
is made all the harder by the 
fart that the group does not 
have a one financial 

institution whose commitment 
to the group is so large that it 
would put its own weight 
behind a lifeboat operation. 

That, the fact that the 
Bank of England is understood 
not to be involved in co-ordina- 
ting any financial support, sug- 
gests that there will be a 
strong temptation for some 
banks to cut and run. 

If Polly Peck manages to 
hold its creditor banks in line, 
its troubles will not be over. 
Mr Nadir standing aside as 
chairman will not settle out- 
standing concerns. 

Only one thing can do that; 
an overt decision by the Seri- 
ous Fraud Office not to proceed 
with its investigations into Mr 
Nadir and the alleged share 
support operation that is said 
to have buoyed up the com- 
pany's share price over a num- 
ber of years. 

The SFO, even if it reached 
the conclusion that there is no 
case to answer, is not in the 
habit of making public state- 
ments on the progress of its 
investigations. But, as Mr Tur- 
gut OzaL the Turkish presi- 
dent, will no doubt be stressing 
when he meets Mrs Margaret 
Thatcher, UK prime minis- 
ter, in this case maybe it 
should make an exception. 


Greek Cypriots to investigate Nadir 


By Kerin Hope in Athens 


THE CYPRUS police have 
launched an investigation of 
the activities in northern 
Cyprus of Mr Asil Nadir, chair- 
man of Polly Peck Interna- 
tional. on the grounds that the 
group’s citrus, clothing and 
hotel operations there are ille- 
gally exploiting property 
owned by Greek Cypriots. 

Officials said the investiga- 
tion. ordered by the attorney- 
general’s office in Nicosia, 
could lead to theft and conspir- 
acy charges against Mr Nadir, 
a Turkish Cypriot who holds 
British and Turkish national- 
ity. 

Greek Cypriot officials, who 
have been gathering details of 
Polly Peck’s operations in the 
northern half of the island for 
several years, say that if 
charges are filed, a request 
would be likely to follow for 
Mr Nadir's extradition from 


Britain. They admit that the 
decision to start a police inves- 
tigation was influenced by 
Polly Peck's current difficulties 
in the UK. 

It is claimed that most of the 
citrus processed and exported 
by Sunzest. Polly Peck’s crop 
packing and marketing subsid- 
iary in northern Cyprus, comes 
from groves in the Morphou 
district owned by Greek Cypri- 
ots who fled south during the 
1974 Turkish invasion. 

hi addition, the bulk of Sun- 
zest’s potato growing acreage 
is Greek Cypriot-owned land, 
while the company’s main 
crop-processing plants 
belonged to Cyprus farm coop- 
erative organisations, accord- 
ing to Greek Cypriot officials. 
Recently constructed process- 
ing plants were built on Greek 
Cypriot-owned land, they 
said. 


There can be no doubt that 
this is an issue of trading in 
stolen property, exporting 
crops which rightfully belong 
to Greek Cypriots ," said Mr 
Loukis Loucaides, the deputy 


It is also alleged that Polly 
Peck's clothing subsidiary 
Wearwell has taken over a fac- 
tory belonging to a Greek Cyp- 
riot company. Gazelle Enter- 
prises, in the Nicosia Industrial 
Estate. Three hotels in north- 
ern Cyprus which were listed 
in Polly Peck’s latest annual 
report are said to be Greek 
Cypriot-owned establishments, 
which have been renamed. 

The Crystal Cove was the 
Zephyr os Hotel belonging to 
Seashore Development and the 
Palm Beach was the Constan- 
ts. owned by Marangos Hotels. 
The Jasmine Court Hotel was 
part of a tourist development 



W 


Skandia Group Insurance Company Ltd, 

(Incorporated in Sweden with limited fiabffity: No. 508017-3083) 


Application has been made to the Council of The International Stock 
Exchange in London for ail the shares of Skandia Group Insurance 
Company Ltd. to be admitted to the Official List and dealings on 
The international Stock Exchange are expected to commence 
on 4th October, 1990. 

Skandia Group Insurance Company Ltd. is the Swedish parent 
company of an international insurance and financial services group 
with the Nordic region as its principal market. 

The following table sets out the share capital of Skandia Group 
Insurance Company Ltd. as at the date hereof: 


Number of shares 

Shares of nominal value SEK 5 each 76,765,689 


Nominal value (SEK) 
383,828.445 


Listing Particulars relating to Skandia Group Insurance Company Ltd. 
are available in the Companies Rche Service of The International Stock 
Exchange. Copies of the Listing Particulars may be obtained during normal 
business hours (Saturdays and public holidays excepted) up to and 
including 3rd October, 1990 from the Company Announcements Office, 
The International Stock Exchange. 46/50 Finsbury Square. London EC2A 
1HD, and up to and including 15th October, 1990 from Skandia Group 
Insurance Company Lid., Sveavagen 44, S-10350 Stockholm, Sweden 
and from: 


SPONSOR AND BROKSRTOIHE WTROOUCnOH: 


Enskilda Securities 

SkancBnaviska EnskBda Limited 

26 Finsbury Square, London EC2A IDS 


TNs advertisement is issued m oampUanca wfft tfw regulations of foe CouncS of Tbe International 
Stock Exchange. It does not constitute an invitation to any person to subscribe tar or otherwise 
acquire any shares In Skandia Group Insurance Company Ud. 

1st October, 1990 


Barclays 

enters 

metals 

market 


By David La scelles, 
Banking Editor 


BARCLAYS Bank is entering 
the non-ferrous metals mar- 
kets by baying a member Ann 
of tbe main metals exchanges. 

! peak International Trading 
(UK), which is a member of the 
London Metal Exchange, the 
London Bullion Market Associ- 
ation and the London Plati- 
num and Palladium Market. 

The price was a small pre- 
mium over the firm's net 
assets of £12m. 

Tbe purchase was made by 
Barclays global treasury ser- 
vices division and is part of 
Barclays aim of expanding its 
commodities business. The 
firm will be renamed Barclays 
Mtxfa i* Ltd, but will continue 
to trade as a separate unit In 
Plantation House. 

Terry Hall adds from Wel- 
lington: Pea k International 
Trading (UK) is one of the last 
remaining assets of Jarden 
Morgan, a Wellington-based 
merchant bank and invest- 
ment group, which is under- 
taking a big asset sell-off fol- 
lowing a NZ$78-6m loss in its 
March financial year. 

Mr John Benton, Jardeu’s 
executive director, said the 
financial services group was 
on track for about NZ$1 OOm in 
rash from the sales. 


project by Pharos Estates. 

The Turkish Cypriot authori- 
ties allegedly allocated two 
sites on the island’s northern 
coast to Mr Nadir for the con- 
struction of tourist villages. 
The sites were among 150 par- 
cels of Greek Cypriot-owned 
land which were handed over 
to Polly Peck, according to the 
Greek Cypriot officials. 

Polly Peck's operations In 
northern Cyprus started in the 
early 1980s, when the fruit 
e xp or tin g business was estab- 
lished. Sunzest now accounts 
for almost two-thirds of term 
exports from the northern part 
of the island. 

Mr Nadir has also set up a 
technologically sophisticated 
printing and publishing com- 
pany In Nicosia. 

Polly Peck is now thought to 
employ about 8,000 people In 
northern Cyprus. 


Mayflower cuts 
losses and 


sells Tri-ang 


Mayflower Corporation 
reported lower taxable losses 
in the six wunrths to the end of 
Jane of £190,000, against 
£238,000. 

The figures included a loss 
of £486,000 by its Tri-ang off- 
shoot, the sale of which 
has been agreed by 
shareholders. 

Directors said that Ribbons 
and marketing services woe 
profitable. Life assurance and 
pensions, however, fell Into 
losses of £28,000 (£250,000 
profit) as a result of high 
interest rates. 

Turnover was £9. 66m 
(£438m) of which Trbang con- 
tributed £2.17m (£2.05m). Tax 
of £67,000 (£83,000) left losses 
per share of 0.66p (2£5p). 


NORTH AMERICAN Gas 
Investment Trust net asset 
value at the end of its first 
year on July 31 was 83.9p, 
against an initial value of 
96. Bp. Net revenue for the year 
was £l.lm (£i.53m) for earn- 
ings at 3.19P- The dividend is 
3.75p, as forecast in the offer 
for subscription, with a recom- 
mended final of l-5p- 
THROGMORTON DUAL 
TRUST net asset value per cap- 
ital share was 705p and per 
Income share 33.4p at July 31 
compared with B27£p and 3SSp 
a year earlier, respectively. Net 
revenue for year to end-Juiy 
was £L96m (£lE7m) for earn- 
ings per share of 852p (8JL3p). 
There is a proposed final pay- 
ment of 6p for a total 8.75p 
(7.7Sp). 
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THE ROYAL BANK OP SCOTLAND 


Rag Hirer 

THi g Uti y Departm e nt 
39 Greeham Street 
London ECZV 7NN 


COMPANY NOTICES 


BKR FINANCIAL LIMITED 


wOnCC >• heree* g»ren *n eccw dance 
Section I7S o» Sis Comparted Act raw out. 


1. The Bbora-nmed Company r<fe Caw 
pen*-) nee approved e psymaM out of 
Capital tor the p ur po r t o I dcqolrtnff.- 


154.000 ercBrmry Sawn at Cl enen ey 
wey of purchase-, and 780,000 Re d e em 
aote Pretaren c a shares of £1 each by 
way of redempfon 


2. The Amount of me premlssIMe capful 
Payment Nr the shares In quesdon M 
CSdS.933. 


3. The date el dta Reaotudon for payment 
out Of capSH Is 2B*> September 1980. 


A. The sawtocy D e ctnre den end audttore' 
report reqrtred ey Section 173 of die 
Comoertee Act t9W are evelletde tor 
mpacdon at dm Company'* registered 
office st 1 Puddle Dock. Blsridrairt. Lon- 
don EC«v ara. 


S Any creator or Sm Company may M *r»J 
erne Wfdilji die B*e weeks Irranedmtely 
id lowing dm dads dl Bw Rssrtuflort Mr 
payment out of opW eppfy to me Court 
under Seaton T7E of M cwnpsrte* Act 
1985 Mr sn Order proHfcttfng the pey- 
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K E N WOODS 
RENTAL 
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UUMUSUTHKten 
Pta (071) ZCZ STM 


ART GALLERIES 


THE PARK LAME ANTIQUES FAR, Perk CMS 
Hofei. Pieced**. London. Wf 3-8 C**»e7. 
M OGbll-tpnt; Oel H-Rs* O'* 1** 
flpm. t rto i mas o n : 071-60 0*8. 
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COMPANIES AND FINANCE 


Kleinwort Benson to take 7% 
stake in French TV channel 


* 


0 


By David Walter 


KLEINWORT Benson, the UK 
merchant banking group, is set 
to takp a 7 per cent stake in La 
Cinq, tbe loss-making French 
private television channel. 

The UR bank is one of three 
financial institutions backing 
Hachette, the leading French 
publisher, in its attempt to 
secure control of the television 
channel. 

The three institutions will 
take a total state of 20.1 per 
cent as part of a complex trans- 
action by which Mr Robert 
Hersant, chairman of La Cinq, 
Intends to reduce his own hold- 
ing and cede control to the 
publishing group. 

The transaction requires the 
approval of the GSA, the 
French broadcasting authority. 

Klein wort’s investment in 
the loss-making company may 
raise eyebrows in the City. 


Robert Hersant: Intends to 
reduce ids holding 


The bank has recently suf- 
fered paper losses of £25m after 
it failed to place a 29.7 per cent 
state in Premier Consolidated 
Oilfields in an abortive 
“bought deal” exercise. 


The UK bank was unwilling 
to comment on the desk ; 

The reshuffling of share- 
holder interests is taking place 
because under French broad- 
casting law no one shareholder 
can own more than. 25 percent . 
of a TV station. 

Mr Hersant and his ally, Mr 
Jean-Marc Vernes, intend to 
cut their holdings from 25 to 10 
per cent and from 22 to 4.1 per 
cent respectively, allowing 
Hachette to take its holding 
from 22 to 25 per cent while a 
further 20.1 per cent would be ; 
bought by Kleinwort and the 
two other institutions. 

This would leave 25 per cent 
in the ba n ds of Mr Silvio Ber- 
lusconi, the Italian entrepre- 
neur which tried to win control 
of the chann el earlier this 
year. 
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LAST WSgXS CROSS BORDER PEALS 

TARGET SECTOR VALUE 


COMMENT 


BrMoy tnvMtmonta 
<NZ) 


Mount Charlotte 
Investments (UK) 


Bid forced by 
Takeover oodo 


Assurances Generates ffe 
France (France) 


Cfe d’Assurance de Insurance £157m 

I’Eacaut (Belgium) 


Non-core sale 
by UK’s Pru 


Hoktorbank Flrtandere 
Glarts (Swttx) 


Queensland Cement Cement 

(Australia) manufacture 


Unconditional 
offer at 12 
times earnings 


... . 


Alcoa (US)/ 

Kobe Steel (Japan) 


KSL Alcoa Aluminium flv) Aluminium cans £39m 


Alcoa tries 

again In Japan 


Procter * Gambia (US) Fater Group (Italy) Paper products N/A 


Nappy market 
consolidates 


Interpayment Services (UK) Travellers’ N/A 

cheques 


Minority stake 
in Barclays sub 


Barclays Bank (IRQ 


Eps ds B ertrand Fours 
(France) 


Merck, Finck ( W Ger) Banking N/A 

Rentrop Car seats N/A 


Prestige buy 


* Ti J 


Epeds-Bertrand Pours 

(FranceyWoodbridge 

(Canada) 


(W Ger) 

~w 


Needs antitrust 
clearance 




Car seats N/A 


E8F becoming 
world’s largest 
in sector 


Robert Boach 
(W Ger) 


Novate! Communications Cellular 
(Canada) 


Bosch buys half 
-speeds entry 


■*- • •• • . • 


Sons: FT llsrgsrs 1 A cg ule W ene MsmsSansl 




Expansion and re s tr uc turin g in financial 
services were highlights of the week, writes 
Brian Bollen. 

Barclays' purchase of prestigious Munich- 
based private hawk Merck. Finds emphasised 
the current focus on Germany within the Euro- 
pean s trat e gy of the US’s biggest hank. Just 
two weeks ago It announced an ambitions 
financial services joint venture with German 
retail store group Hertie. 

Barclays is thought to be paying dearly for 
one of the dwindling numb er of independent 
German private banks, analysts the 

cost to it at around £200m. 

Barclays featured in another significant 
move, in the international travellers’ cheque 
market It agreed to sell to BankAmerica a 
significant minority stake in Interpayment Ser- 
vices, a marketing company it set up last year. 
The move will create one of the world's biggest 


issuers of travellers' cheques. 

Prudential Carp, the UK’s biggest life 
insurer, described its sale of Belgian subsidiary 
Cie de F Assurance de FEscant to Assurances 
Generates de France as the sale of a non-core 
business rather than a retreat foam Europe. 
Prudential plans to service the Eu ropean mar- 
ket from London, according to UK regulations. 

Few took seriously the cash offer made by 
Brierley Investments of New Zealand for the 
UK’s Mount Charlotte Investments. BZL was 
forced by Takeover Code rules to make the 
offer after its purchase of a 10 per cent stake 
from the Kuwait Investment.? Office took its 
holding above 30 per cent. 

Holderbank of Switzerland said Ms bid for 
Queensland Cement, one of Australia’s three 
biggest cement makers, underlined the impor- 
tance it attaches to diversification across the 
Pacific Rim. 
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Hestern Area* Gold Mining 
Company Limited (iHGM’’) 

Rag. No. 59/03209/06 


Elsbnrg Gold Mining 
Company Limited (“Elsbui^) 

Reg. No. 68/10726/06 


South Deep Exploration 
Company limited (^nUtDeep”) 

Reg. No. 88/03981/06 

(All companies incorporated in tbe Republic of Booth Africa) 


A proposed offer for sale by TOVGM to its members of its entitlement to 
26 123 390 fully paid shares in South Deep and a listing of South Deep 


Further to the announcement on 21 September 
1990, WAGM announces tbe terms of the offer to 
its members. 


VZAGM is offering to sell to its members ite 
entitlement to 16 123 390 folly paid shares in 
South Deep on the basis of 40 South Deep shares 
far every 100 shares bdd in teAGM at a price of 
R14.30 per share. 


The ofier by WAGM iftchodea an offer to Mil 
7 862 780 fully paid ordinary share® of one cent 
each in South Deep to tbe members of Elabuzg, 
through Elsbsrg’s 46,7% interest in WAGM, on 
the basis of 26 South Deep shares for every 100 
shares held in CSsburgaCa price of '&2<£0 per 
share. Elebuzg will renounce its entitlement 
arising from this offer by WAGM to its own 
members. 


Application has been made to The Johannesburg 
Stock SrdiflBgn for listing tbe 16 123 390 
raoonneeable (nil paid! letters of allocation from 
Monday 6 October 1990 Co Vfcdocsdagt SI October 
1990, both days inclusive. Application has also 


been made to The International Stock Exchange 
of the United Kingdom and Republic of Ireland 
Limited far the listing of 16 123 390 ordinary 
shares (nil paid) from Monday 8 October 1990 to 
Friday, 2 November 1990. 

Tbe offer by WAGM has been fully underwritten 
by Johannesburg Consolidated Investment 
Company Limited. WAGM will realise 
approximately R132 million from tbe disposal of 
these interests in South Deep after subscribing 
for the South Deep rights oflbr entitlements and 
meeting the costs of the offax 

Members of WAGM and Ebburg are reminded 
that the transfer books and registers of members 
of RftGM and Elsburg will be dosed from 
Monday; 8 October 1990 to the dose of business 
an Fridax 12 October 1990 for the purpose of 
determining those members of WAGM and 
EUfoorg e mitted to participate in the WAGM 
nflfer 


Accordingly; the last date far WAGM and Elaburg 
members to register in order to participate in the 
offer by WAGM will be FridiQt 5 October 1990. 


Johannesburg 
1 October 1990 
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Cardiff Automobile 
Receivables 
Securitisation 
(UK) pic 




£328mIffion 
Floating Rate Notes 
Due 1995 


In accoulanoe wah The 
pq w giors oi the Nate* notice 
s hereby given oral kv me 

tntecestp&ttdftofn 

27th September. 1990 to 

27th December. 1990 the Notes 

w* cany merest J* 

the rate of 1525 per cent 

per anmn 

Interest payable cn 

27lh December. 1990 wS amours 

to £38021 on each emDOO Note. 






Chartered WestLB Limited 
Agent Bank 
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COMPANIES AND FINANCE 


forced into 

C$220m 

write-down 

By Robert Glbbm 

In Montreal. 

FALLING laud values la 
metropolitan Toronto, Cana- 
da’s largest cits, have forced 
Br am al eg . a big office, com-' 
menial and residential devel- 
oper, to mate a pre-tax write 
down of CS220m m the tixbti 
quarter. _ 

Bramalea, worth : nearly 
$6bn, is caoira&ed by the inter- 
ests of Mr "Peter' and Mr 
Edward Bronfman of Toronto 
tinoogh Trisec Crap. 

Rumours of the writedown 
led to shaxp market losses in 
several Bro aftnan holding «»>«- 
panics last week - 

Bramalea reported a loss of 
WUBn . or SL01 a share for tie 
first nine months,- against 
profit of $49m or 68c & share a 
year earlier. Revenues dipped 
16 per cent to ¥735m, . 

Property -vaines have 
dropped an averse 20 per cent 
this year in Toronto, mainly 
due to high interest rates. 

The company has been 
ra t i o na lis ing and maximising 


AGF to take stakes in state groups 


its rental income, hut expects 
poor results in the fourth quar- 
ter. It has delayed a UStlOOm 
office project in Chicago indefi- 
nitely. 

■ The Federal govern ment is 
poshing ahead with privatisa- 
tion of Petro-Canada, the 
national aQ company, just as 
the Iraq crisis poshes crude oil 
prices higher. 

It hopes to bring down the 
required legislation in the 
Bouse Commons In 
the few weeks weeks, -while 
PetroCan continues to rational- 
ise, including disposing of up- 
stream assets In western Can- 
ada. PetroCan earned only 

CSSSm on revenues of $2.7bnin 
the first halt down 50 per cent 
on a year earlier. However the 
second half earnings will gate 
from higher oil prices. Book 
value Is about Cf&Nm. - 


Bond brewing sale . 
completionexpected 

MR PETER LUCAS, who last 
week took over ad chairman of 
Bond Corporation? Holdings, 
yesterday said he expects the 
long-awaited ' Aiuba 
(USJLSbn) sale of the com- 
pany's Australian breweries to 
be completed today. Renter 
repotte from Sydney. 

Bond Carp -'did ^aottteckufe- 
the profit from, the- sale- of its 
brewing arm when tin Friday it 
reported Australia's largest 
corporate loss of ASt25hn far 
the year ended June 30- ■ 


By Wttflarii Dawkins in Paris 

ASSURANCES Gfndrales de 
France (AGF), ' the second 
largest state owned insurer, 
has announced a 17.6 per cent 
rise in net income ter the 
first half of the year and con 
firmed it was to take minority 
stakes in three, government 
controlled industrial ■ 
companies. 

The share transfer will allow 
AGF. which has spent heavily 
on three European -takeovers 
so fit r this year; to raise up to 
EFrifah (1190m) on the equity 
markets, though it has no 
mmaftri g plans. 

It is the latest example of 
how state-owned companies 
have had to devise complex 
ffrumrfal mann wio r tsi to raise, 
capital without contravening 

the gm nurmrumt hwn on both 


privatisations and 
na t i a na lisatlo i is . 

AGF is to acquire shares in 
Pechiney, the aluminium 
group; Total-CFP, the oil cam 
pany and Rhfine-Ponlenc, the 
chemicals producer. 

In exchange, it will issue 
3.6m new AGF shares to the 
French Government, cm top of 
the 22m shares already in 
issue. 

This will lift the govern 
meat's stake in AGF from the 
statutory •mhi hm im of 15 per 
cent, up to 78.5 per cent 

This allows AGF to sell 
another 3.5 per cent of its 
shares on stock market, 
diluting the state bads down to 
75 per cent. 

Turnover rose from 
FFrlB-ghn to FFr22.7bn in the 


six months to June, represent 
mg a 24.8 per cent rise, of 
which 14.4 per cent came from 
new acquisitions. 

A breakdown of turnover 
showed that the group’s AGF 
international unit led the 
revenue advance in percentage 
terms with a 61 per cent surge 
to FFr53bn. 

Revenue for reinsurance was 
up 14.6 per emit at FFTLdbn 
while Me Insurance registered 
a 13 per cent advance to 
FFr7.7bn francs and casualty 
insurance was 5 per cent 
higher at FFr7.4frn 

Group profits rose from 
FFrl.63bn to FFrl.92bn, after 
FFr400m of losses from 
rfaimH made as a result of 
damage inflicted by last 
autumn’s storms in France and 


northern Europe. Investment 
income rose by 121> per cent, 
while profits on asset sales 
more than doubled from 
FFrLSbn to FFr3.4bn. Most Of 
the profits from those asset 
sales were used to pay for 

aqqwigltimig- 

The company pointed out 
that Its previously reported 
sale of part of its stake in the 

portfolio company Pechdbrann 

would not appear on its 
accounts until the half 

of the year, when it would 
generate an expected 
additional gain in the region of 
FFrlbn. 

The group predicts that f ull 
year net profits win be shove 
the FFriL6bn reported in 1986, 
barring unforeseen 
circumstances. 


Mondadori declines sharply 


By John Wyles in Rome . . 

THE BETTER battle earlier this 
year for control of Mondadori; 
Italy's largest publisher, pro- 
vided a vivid backdrop ter a 
poor first-half commercial per- 
formance, which saw the com- 
pany's consolidated profits 
before tax and extraordinary 
items tell from LllOfibn (394m) 
toLSSbn. 

Management control is now 


hart in the Hmyrtn of Mr Carlo 
De Benedet ti, who was forced 
to give way in January to an 
alliance grouped around Mr 
Silvio Berlusconi. The com- 
pany statement accompanying 
the results made no mention of 
the management upheavals, 
Warning the results OD & shar p 
drop In advertising revenues 
and a rise in debt burden. 


Group turnover rose by 14-3 
per cent to £>Ll4ibn, largely 
due to a 402 per cent rise in 
revenues from its local newspa- 
pers. 

Mamnnl, the group’s publici- 
ty-gathering subsidiary, posted 
a 3.7 per cent rise in sales, 
after an 119 per cent drop in 
advertising income from the 
group’s periodicals. 


Ferfm net down 8% to L180bn 


FERRUZZI . Finanziaria 
(Ferflp), fiie ultimate holding 
company o f Mr B aal Gardim’a 

V»rnmtMnirt«jili«n n foods wwri 

chemicals conglomerate, has 
announced an 8 per cent fell in 
consolidated net profits to 
LlSObn (3153m) for the first 
half of 1990 from L196tm a year 
earlier, AP-DJ reports from 

Revenues amounted to 
L8952bn, slightly down from 
L&Siafan. 


Ferfin has also announced 
plans ter a capital increase of 
as much as LL500tm, the pro- 
ceeds of whhdi will be used for 
“the development a»d consoli- 
dation of the group’s industrial 
activities, especially in the 
chemical sector", it Mod. 

Although it did not 
the target of these fresh 

at least part of them is likely to 
be used for raising Ferfin ’s 
quota of Montedison’s previ- 
ously awniwntwi T.IgMhn capi- 


tal increase in ranw«rtio n with 
its possible acquisition of a 40 
per cent stake m Emmoni, cur- 
rently by fate Nazionale 
Idrocarburi (ENI). 

Ferfin said net finan cial 
indebtedness totaled L8,981bn 
at tiie end of June, up from 
L8,077bn at the end of 1989, 
raising the debt-equity ratio to 
par 2Tom 0.87. 

Consolidated gross operating 
p rofit slipped to L9L2bn from 

Ll,Q20bn. 


Frame hit by increased competition 


By PhiOp Gawith In Johannesburg 


RECESSIONARY economic 
conditions and increased com- 
petition from imports saw 


Frame, the South African tex- 
rile glant, post a fall in profit 
ahfKty for the year to June. 

Turnover advanced by 1A2 
rper cent to R98<L3m (J38A4m) 
flrmtf R869.7m, but pressure on 
margins Caused operating 
income to dedSne by 15J per 
cent from H 8 L 8m.to vm sw- 
Durihg the year, two loss- 
making divisions - polypro- 


pylene bags and special fabrics 
- were dosed. They made a 
combined loss for the year of 
uitt-Qm The group also suf- 
fered from considerably higher 
interest and finance charges - 
R2A2m compared with XIJBm 

— due to higher borrowing lev- 
els as many customers delayed 
or cancelled 7 orders and with- 
held payment of accounts. 

- “Mr Mervyn Xing, executive 
f frnTrmjm, said that difficult 
trading conditions had been 


exacerbated by serious labour 
problems, including a three- 
week strike, go-slows, work 
stoppages and violence in 
NateL 

The July strike would have 
an adverse impact on the first 
two months of the current 
year; he 'said. This, together 
with a gloomy economic out- 
look, led Mr King to predict 
that there would be little 
improvement in earnings for 
the year 


NEWS IN BRIEF 


■ SARA LEE, the US food and 
consumer products group, is 

OT panding its Europ ean kni t 
products business with the 
purchase of Sans, Spain’s lead- 
teg manufacturer of under- 
wear, writes Clay Harris. 

Sans h«« annual sales 
exceeding Sioom. 

■ BCE, PARENT of Bell Can- 
ada and Northern Telecom, Is 
to pay C$400m (US$348m) for a 
minority stake in Telefonos de 
Mexico, the operator of the 
\fmrirnn telephone system now 
being privatised, writes Robert 
GIbbens in Montreal. 

BCE, together with Nynex of 
New York, a regional Bell oper- 
ator, and Inverlat of Mexico, a 
financial group, will bid for 
20.4 per cent of Telmex in com- 
petition with two other inter- 
national groups. 

■ THE NEW Zealand Com- 
merce Commission has ruled 
that Carter Holt Harvey ( CHH) 
may keep its Printpac UEB 
packaging division following 
its take over of Elders 
Resources NZFP, writes Terry 
Hall in Wellington. 

The commissian bad wiatte it 
a co nditio n of the takeover 
that CH H un dertake to sell 
Printpac UEB if it found that 
re taining it would result in 
Increased market dominance. 

The decision r emov es the 
last hurdle from unit's take- 
over of all forestry and packag- 
i ng op erations of the former 
NZFP, which until 1985 was 
the country’s largest forestry 
group. 

■ IMASCO, the Canadian 
tobacco, last food and retailing 
group 40 per cent held by BAT 
Industries of th«» UK, is making 
its first move into US financial 
services by buying control of a 
New York State savings and 
loan company, for US$150m, 
writes Robert GIbbens. 


Notice is hereby given to the holders of 


Warrants 1987-90; to acquire 
; Participation Certificates of 

Raiffeisen Zentrattxmk Osterrekh 
Akfieageseffichaft 
(RZB- Austria). % 


The Exercise Pride of ATS 366. — to acquire one 
Participation Certificate' of ATS .100. nominal 
value was not reduced. 

Vienna, 1st October, 1990 - 



RAirynsiN zentkalsank temmcH 

AKTIENGESXLLSCHAFT 
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Notice to Holders of 

WARRANTS 

Tte- subscribe ter shares at cosnmon stock of 

NIPPON LIGHT METAL COMPANY, LTD. 

- j- ■ , ; (the ^CompmaaT) 

. Issued in conjunction with its U-S. $300,000,000 
S% per eeet.; Guaranteed Bonds 1993 

: ADJU8TMENT OF SUBSCRIPTION PRICE 

: Ratter to the notice dated Uth September, 1990, notice is hereby 
JghwThataa a rest* & the rights issoe 3a refeoed to m said notice, the 
Sabscdption Price of the casXkned Wtaaris has been adjusted aa 
feSowsr— 

. . (j) Snbscriptira Price be fcxe a dj ustment; Yen 947.20.per gate 
.-^^■copliauWre aSec»fiwtei«*t Yeo 875.00 per Sto® 

' (3) Fffccdve Date <£ the*d jnstaeut (TAyo time): 1st October, 1990 

industrial BANK OF JAPAN TRUST company 

• m rii» pMinnwiwit Aysat fin* and on brinX of ' 

NIPPON I^GHT metal company, ltd. 

' :" T . Dated: - 1st Oriober, 1990 • 
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Bee. 2420/2432 -U 


Bspm Prices. Change from pr eviou s 9pm dose 

HOW WELL DID YOCIUPGE THE MARKET? 


Tbit amummeement appeart as a matter of record only. 
These securities are not bring offered publicly 


a 


$260,000,000 

Trafalgar House Group Services Inc. 

Senior Notes due 1997 
Senior Notes due 2002 
Senior Notes due 2007 


Guaranteed by 

Trafalgar House 
Public Limited Company 

and 

Trafalgar House Holdings Inc. 


Private placement of these securities with msritmhnd investors 
bos been arranged through the undersigned. 


Wertheim Schroder & Co 


September 1990 


Government 
sells Danish 
insurer 

By Hilary Barnes 
in Copenhagen 

THE DANISH government has 
sold the 143-year-old state Bfe 
Insurance company, Statsan- 
stalten, to Baltics insurance, 
the Insurance arm of the Bal- 
tics financial services group, 
for DKr3.4bn (3570m). 

The final signatures on the 
deal were written on Saturday 
after an agreement between 
tiie ministry of finance »nn 
Baltica had been approved by 
the Folketing's (parliament's) 
finance committee after a late- 
night sitting on Friday. 

The government asked for 
bids from Danish and interna- 
tional insurance companies in 
the spring. All the leading Dan- 
ish insurers made offers. 

The state company has 
about 25 per cent of the domes- 
tic market for life insurance 
and private pension policies, 
with some 300,000 policy- 
holders and annual premium 
income of about DKrSbn. The 
sale by the state is hedged 
about with conditions which 
prevent the new owner from 
uttering profits which should 
be allocated to the policyhold- 
ers. 

However, there will be a 
courtroom sequel to the non- 
socialist government's biggest 
privatisation deal to da t e. Two 
socialist opposition members of 
the Folketing, who are also pol- 
icyholders in Statsanstalten, 
are suing the government on 
the grounds that the sale of the 
company is unconstitutional. 

The core of their argument is 
that statsanstalten b elon gs to 
the policyholders, and is there- 
fore not the state’s to sett. 


EVEN 

BLUE CHIPS 

SOMETIMES 
GET FRIED. 


Your customers might have the longest pedigrees in the 
business, but they can still go bust. 

We’re Europe’s leading credit insurance broker, 
specialising in putting together cost-effective cover to 
suit the particular needs of our clients. 

That can mean anything from a simple one-off 
catastrophe policy to a highly structured programme 
of risk protection in multiple markets. 


CIA 


The Credit Insurance Association Limited 

13 Grosvenor Place, London SW1X7HH. Tel: 071 235 3550 


Williamson Tea Holdings pic 

Chairman's Additional Remarks 

Addressing the Annual General Meeting 
the Chairman, Mr R B Magor, said: 

Yon will hue noticed that die Accounts have been prim ed in a iHghily different fomut from previously and now 
incfcide oor newly adopted depham logo which will ^ipear on all the Group's tea chens and sacks as well as on all iu 
retail packets. 

Shoe we wem topress dbom a tnoaih ago the Golf cams has arisen and the 60 nuDion kgs absoifaed annually by haq are 
affected fay the UN. Hade emhaigOL Ibc blest fignies on wotkl production show an increase of approorixnaiely 94m kgs 
or 16% over the same period to the end of July. 

It is always efiffiak to predict the future of tea prices and with die Gtdf crisis and the Indian Tea Board's latest 
MWw. «1 aw wpnrf pm Kttlf rrhhnrt m prim at a te B Ue imriond centres - Cteighy apparen tly 

comadicteg die Indian Government's policy of nooenghigwl promoting expects -it is qnhe impossible to do so and 
I do not propoa e to try. 

Since the pnt iB orion of die Acooiads we have heaidtbw the Reserve Bank of India has approved the tevahuuion of the 
fixed assets of oor Indian snbodiaiy as « the 1st April 1990 from RsJ3 oases to Rs.124 crores which represents an 
inacaseof apprarimaufy 134%. However, as wairip w nd the Reserve Bank have co n fi tt ncd that the excess value of the 
aaaets arising ootef the teva bM ricn will not be takmnno ann o nnf for the pmpoac of v ahiaii o n of shares to be tfirinvened 
by the company’s noo-ceadent shareholders. 

Jvirited Kenya law month ad an pleased to repent dm oor enaics and hnsfaiesses we pro gressin g sarrrffiorfl y. I was 
glad tn be pwseot when mj wife laid the foaufarion none of oar new office block m die ocntie af Nairobi which we are 
bmkfiog at concert with various otter mfliuians. This will provide ns with an additional income and should also prove 
to be an app reci a ting asset. 

Sadly the polit i cal ritnarion in Assam, which I visked in the spring, has not i mproved sad indeed if anything security 
has det e riorated. Unrest \rf the United Liberation Runt of Assam oootinDei and it is riiffirult to foresee quite what the 
fotsre may bring bmpeibaps after the Sues Elections which on t rainai onsMy most be Irid before December, the 
position may be deaies. 

As ipmtioood in the Report we are twrinorng to make progre ss in oor retail tea sale ope ra tio n * in the UJC I believe this 
is because we place such empfaab on the high quality of foe teas we maiket and I hope in a small measure ihamds 
may Improve the image of teas marketed in tbc U-K. Yon will have received a leaflet with ibe Accounts giving details 
cf a special offer for these teas of wfiich I hope you will have taken frill advantage. 

As fpm p roapcctt are wi K t tDcd. the outlook remains ooccnain. Lower prices outride India, com b i ne d with the 
containing devaluated against Sterling cf the Indian Rupee and Kenyan and Ta nz a ni an Stuffing, indicate that the profit 
for the year ending 30 Match. 1991 will be lent dun that of the period tmdar review. 

Finally waojd Hoetoendone most stzoogly my remadcs in wy ChahmanY Sutemoot in the Accounts referring to oor 
staff overseas. They are working in the most djffiaili conditions, particularly in Assam where they live under the 
shadow cf violence. Itey deserve oor wannest thanks and admiration for their efforts as kb not pleasant when a knock 
on your door may be die harbinger of cxuwtsoa, mnxder or IcidiMfx 

The report aid acoonras were ado p t o d . 


This advertisement ta Issued in compliance wtth the requirements of the CouncHofThe International Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited me Stock Exchange 1 ?. It does not constitute an Jnvrtatton fo 
the public to subscribe lor. orto purchase, any securities. The CouncHofThe Stock Btchangehaa granted permission 
for the Convertible fboferenco Shares to be Issued pursuant to the Rights Issue and tha acquisition of Pathway Group 
PLCtobe admitted to the Official Ust subject to the sfubVcatton of the Rule 520Notlce.ltlse3<pectedthatdeallngsln the 
Convertible Preference Shares will commence at 8.30a.m. on 1st October, 1990. 




S 3 

(Registered and incorporated In England No. 840397) 

Issue of up to a maximum of 52,150,000 
8 per cent (net) 

Convertible Preference Shares of £1 each In the Company 
(“Convertible Preference Shares") 
induing up to 37,728^90 Convertible Preference Shares 
issued by way of a 14 for 25 Rights Issue 


Waco Group PLC Is the holding company lor operating subsidiaries which specialise In the provision of 
pte-press and printing services for the marketing, publishing, packaging and moil order Industries. 

DataSs of die Convertible Preference Shares are available in Hie new Issue cards circulated by Extel Financial 
Limited and copies of the Listing ntrUcutore relating to the issue have been published and are aveBabto from Extel 
Financial Limited. Copies may be obtained during usual buslneea hours up to and Including 3rd October, 7890 
from Hie Company Announcements Office, The Stock Exchange. 46-50 Finsbury Square, London, EC2A ISO 
and during usual business hour* on any weekday {Saturdays and public holidays excepted) up to and Including 
15th October, 1990 from Waco Group PIC. Wace House. Shepherdess Walk, London. Ml 7LH and from: 


Barclays de Zoeto Wedd Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


da Zoete & Sevan Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


Barclays de Zoete Wedd Limited and de Zoete & Sevan Limited are both 
members of The Securities Association 


1st October, 1390 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Rosier outlook amid dour trading Interest rates top Fed committee list 


THE MICAWBERITE tendency 
held the upper hand in the 
gilt-edged securities market 
last week. The market ended 
Friday on a dour note, with 
trading thin and prices for 
many gilts slightly lower than 
at the beginning of the week. 

However there was an over- 
riding sentiment in the market 
that something would come up 
to make the outlook for gilts 
rosier. This went beyond pure 
optimism. Despite the poor 
state of gilts trading, a number 
of factors promise to boost the 
market in the coming months. 

First, there is overwhelming 
evidence that the UK economy 
is sliding into recession. That 
should ultimately - though 
the debate still blows hot and 
cold as to when this will be - 
force down Interest rates. At 
the same time, the results of 
the recession will force down 
the value of equities, as has 
already become apparent from 
the recent profits slowdown of 
a number of leading compa- 
nies. That should reverse, at 
least for a limited period, the 
trend of the past decade in 
which gilts have underper- 
formed equities substantially. 

A second cause for optimism 


UK gilts yields 

Restated at par (%) 
13.0 


12.0 


11 . 0 . 



10 years 20 30 

Sun; Wubug Sacuritfe* 


in the gilt market is that the 
government will probably issue 
new gilts within the next year 
- perhaps within the next six 
months - to raise much- 
needed cash. That would give 
the market new impetus by 
increasing trading levels, even 
though prices for some gilts of 
different durations might go 
down, at least initially. 

The last time new gilts hit 
the market was in October 
1988. Hew gilts would end a 
long and difficult spell for trad- 
ers caused by lack of new secu- 


rities. Because of the Trea- 
sury’s programme of recent 
years of paying off debt rather 
than borrowing. It has had no 
need to issue gilts, but has 
instead been a net buyer of the 
securities. However, in recent 
months the government's reve- 
nue position has looked a lot 
less strong. That has been 
partly due to increasing public 
expenditure, and to the lower 
taxes likely as a result of the 
recession and the reduced com- 
pany profits. 

Another factor is military 
spending in the Gulf, which 
could top El bn this year. Some 
of this cash will be recouped in 
what is probably the only posi- 
tive effect of the Middle East 
imbroglio from the govern- 
ment’s viewpoint: a higher tax 
rake-off from increased oil 
prices, from the UK’s North 
Sea production. 

Even though the Treasury is 
forecasting a £7bn debt repay- 
ment this financial year, the 
figure is likely to be much 
lower. In 1991-92 the state will 
probably need to be a net bor- 
rower once more, und erlining 
the need for more gilts. 

The final cause for a muted 
amount of optimism among 


gilt Prados is that gilts have 
the benefit of stability. In any 
crisis, investors tend to put 
their money into instruments 
which have been around for a 
while, and which have a cer- 
tain dependability. 

Since the first gilt-edged UK 
government bond was issued 
in 1694. the British government 
has never defaulted on one of 
its securities. That says a lot 
for the UK’s good long-term 
record in winning important 
wars and steering through cri- 
ses. Whatever happens In the 
Middle East in the next few 
months, gilts should come 
through reasonably unscathed. 

On Friday night, the Trea- 
sury benchmark 2008 stock 
closed at 83V4, % of a point 
down on the previous week. 
The yield was 112 per cent, 
against 11.07. The trend 
towards higher yields was 
against the movement of the 
previous two weeks. 

Gilt traders, however, will be 
looking for an Improvement 
across the yield curve in the 
coming weeks, with most of 
the gains likely to come from 
the shorter end of the market 

Peter Marsh 


FRENCH GOVERNMENT BONDS 


Investors lack courage to narrow spread 


THE FRENCH government 
bond market strengthened 
slowly, though measurably, 
last week, but the general tone 
remains one of almost unal- 
loyed pessimism. 

The spread between French 
government 20-year OATs and 
West German Bunds, which 
has widened sharply since the 
invasion of Kuwait, remains 
around ISO basis points. 

Most investors acknowledge 
this gap to be unnecessarily 
wide, given that France’s infla- 
tion rate Is only 0.6 of a per- 
centage point higher than West 
Germany’s, but they have not 
mustered the courage to nar- 
row it This is despite nudging 
from the French finance minis- 
try, which has swapped FFi2bn 
of fixed-rate funds raised In its 
September bond auction into 
floating-rate money. 

Mr Christopher Potts, Ban- 
que Indosucz economist, attri- 
butes a Cuter decline in the 
French bond market over the 
past two months to technicali- 
ties, rather than economics. 

Big foreign swing investors, 


he says, had already left the 
German market in February, 
leaving domestic buyers, 
attracted by high coupons, to 
make the running since the 
Gulf crisis. Conversely, in 
France foreign Institutions 
were over-invested at the time 
of the crisis, and there is not 
enough retail interest to pick 
up the slack. 

"German residents will buy 
bonds at 9 per cent because 
their alternative is a bank 
deposit at 5 per cent, maxi- 
mum. French residents have 
short-term instruments avail- 
able at 10 per cent, so why 
should they buy long at 102 
per cent?” he asks. 

On this argument, the 
French market should be one 
of the biggest beneficiaries if 
the Gulf crisis should abate 
and the markets turn upwards 
again. OATs currently yielding 
10.7-102 per cent are a bargain. 

While many would subscribe 
to this logic, few seem ready to 
take the short-term risk in cur- 
rent circumstances. Such buy- 
ers as are to be found for 


French bonds are simulta- 
neously selling DM bonds, 
Canadian dollars or shorter- 
term franc instruments, rather 
than taking new positions. 

“If the market really 
believed in a rise six months 
out, you would already be see- 
ing it In the Matif {long bond 
future]”, says one dealer. 

"It is dear that 10.7 per emit 
is a medium-term buying 
opportunity, but in the short 
term, absolutely anything 
might happen,” adds Mr Ber- 
nard Godement, Nomura 


Research Institute economist. 

A crucial test far the OAT 
market will come on Thursday, 
with the regular monthly bond 
auction, m the first nine 
months of the year, the Trfaor 
issued FFr8226bn of OATs, net 
of those paid for with renew- 
able ORT bonds, and some 
dealers are expecting a further 
FFrlObn this week to keep the 
Trdsar comfortably covered for 
a borrowing target of FFtSObn 
to FFrllObn for the full year. 

George Graham 


THE FEDERAL Reserve's 
Open Market Committee 
(FOMO meets tomorrow for 
what promises to be one of the 
most difficult sessions in many 
months. 

The increasing likelihood of 
war in the Gulf has sent oil 
prices up to nearly $40, with a 
rise of $4.08 last week alone. 
That, according to Mr Wayne 
Angell, a Fed governor, argues 
against easing interest rates an 
the grounds that such a move 
could lead to even sharper 
adjustments later. 

On the other har d , US 
economy is teetering so obvi- 
ously on the brink of recession 
- witness the downward revis- 
ing last week of second-quarter 
real GNP growth from 12 per 
cent to a nearly invisible 0.4 
per cent - that some easing of 
rates seems incumbent on the 
US central bank. 

The Fed knows that the ann- 
ualised rate of real GNP 
growth to the 12 months ended 
on June 30 is a mere 1 per cent 
The Iraqi crisis, however, con- 
tinues to distort matters gro- 
tesquely, bringing oil-driven 
inflationary fears ahead of 
even the gloomiest indicators 
at hand. 

While Mr George Magnus of 
S. G. Warburg reckons that a 
one-off easing in monetary pol- 
icy la possible in response to a 
budget reduction package, he 
also paints out that the Fed 
appears to be more worried 
about inflation *ha n is gener- 
ally perceived. 

Meanwhile, capital continues 
to dry up. “The incipient credit 
crunch,” note the analysts at 


Salomon Brothers, “will be the 
last nail in the coffin of a 
weakening US economy.” Salo- 
mon points out that mounting 
concerns about credit quality 
are beginning to spread from 
hflwhy and other financial insti- 
tutions to non- financial busi- 
nesses, raising their cost of 

Mr Jim Grant, the New York 
interest rate watcher, says that 
the grim decline in the Tokyo 
stock markets bas hit the capi- 
tal ratios of Japanese banks, 
meaning that even the capital- 
rich Land of Nippon Is no lon- 
ar to be counted upon for 
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Mr Alan Greenspan, the Fed- 
eral Reserve chairman, said 
while the risk of recession bad 
increased there was “no evi- 
dence” that the economy was 
tilting into recession. Mi 1 
Greenspan’s fears about the 
inflationary pressures caused 
by oil prices may be reasonable 
enoug h, but he appears to be 
the only person in the US still 
willing to stand up and say 
there is no evidence the econ- 
omy is slipping into recession. 

The economists at Donald- 
son, Lnsdn and Jenrette, for 
example, say the US economy 
actually entered into a reces- 
sion in August 

Mr Richard Rosenberg, 
i-hah-nmn of the Rank of Amer- 
ica, said that while the US may 
not be in reoession under the 
terms of the classic definition, 
his recent talks with BofA cus- 
tomers suggests that “a reces- 
sion is what it feels like". 

Further signs of recession 
and hopes of a budget accord 


in Washington spurred a bond 
market rally late last week. By 
Friday’s close the 30-year 
benchmark US Treasury bonds 
were yielding 8.94 per cent, 
down from 9J2 per cent a week 
before. 

Even If a budget package 
were to produce an FOMC deci- 
sion to ease monetary policy - 
a substantial “if given Mr 
Greenspan’s attitude - the 
consensus view on Wall Street 
is that events in the US will 
dominate the new term any- 
way. As Mr Robert Brusca of 
Nikko Securities put it “Any 
budget deal rally is a true 
dead-end affair.” 

So what, then, will the 
FOMC decide tomorrow? The 
answer is perhaps nothing at 
all, the familiar decision to 
leave monetary policy 
unchanged. Such a decision 
would certainly not sit well 
with the Bosh administration 
and the Republican Party, 
which is going into important 


November mid-term elections. 
Political considerations aside, 
however, no decision would at 
least confirm the widening , 
view that Mr Greenspan’s 
inflation fears do indeed role 
filler oUes. 

Never mind the mounting 
plant closures, manufacturing 
industry and banking lay-offs, 
slashed bank dividends and ris- 
ing real estate loan losses. ' 
Never mind the expected slug- 
gish employment figures duo 
out cm Friday. The oil factor' 
seems to have mesmerised the 
Fed. 

In fairness to Mr Greenspan, 
it has to be said of course that ' 
the oil factor is Quite a mes- 
affair. Last Friday’s 
$39.51 was twice the 
of Just before Iraq’s inva- 
sion. of Kuwait and treble the 
lowest level of 1989. And oil 
shocks, as the experience of. 
the 1970s showed, are nasty. 

Alan Friedman 
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commanc* tel paid on Sib October. 1990 and My paid oft 29th October. 1990. Deaftng* 
in tha ’ A' ordinary ahara* inter iha aubocripiton am axpacmd to cornnanoa tufty part on 
Bth Nowambar. 1990 

GREENWICH RESOURCES pic 

fhcorpararMfandflagunmtf wBijjtamTNa IS6297T; 


Rights touo of 1 S .227, 598 'A* o r dina ry shares of So 
and MJbacrffrtlon far 1 8.625.000 
‘A’ ordinary aharaa of 5p aadt 

Sham capital 


C c 

M 000.00000 SO anSwratanadf^Bpaac* 

— 4.«U.ntU A" onfnay *aaa oi fip aacli 


i *00000000 1*000 00X00 


c c 

9&!7.r*#SO B.»l7^«*BO 
— VW.teB-W 

8BI7J4S60 1I.OM.87&40 


Groammcft Raaowcaa pic la a hoktng company tor a qnhip mMcft fm hnnteatt ai tha 
amitawm to. aial fa walopmamtd production of. goM and crthwmaMte aid m te amte. 

PerUcUv* at Iha company ora Inducted in ttte Compute* Fiche Service aroflabte from 
Tha Stock Exchange. mieoptaa otliattng partodv* rotating to tha Mcwttwa daacnbsd 
harain may bo obtained during normal woddng hours on any weekday (Saturdays and 
puttee hohdaya accepted) from tha Company AnmwHcama ma Office ot Tho Stock 
utchange. 40 ratabuiy Sown, tendon EC2A 100 up to ana including 3rd October, 
1990 and up to and Muteg 18* Octobar. 1990 (ram: 


Jama* Capa) & Co Limited 
Jamaa Copal Houaa 
0 Bawta Marin 
London A 7 JO 


A iramtw of 
bo Smmm Anoduan 


Greenwich Resources pic 
1 Mathon Pirca 
MMhon 


Worcaatarateni. WR13 5NZ 


1m October. 1990 






Nationwide 
Anglia 


Anglia Building Society 

£150,000,000 Floating Rate Notes 19^6 

In juiinLaiicr with the pniviuuiti ot the Notes innke i> hereby pvtn 
ell.tr tlie MIC til uiraiMt k*r ihc three mmiih pertod 2”ih September. 1990 
p> 2-ih IVsrnjhrr, l***.' hj> been fiwd at 1 5.08 per vent, ftef annum. 

I mipiKi Nii. V* mil rhcrrhirc be payable on i"th December. 1990 at 
lU.-59.fr** per LiHifvm |i\un Notes uttlWfW nominal and 
per Miupon fnun Nona *it t5,0lXl nominal. 

S.G.Warburg fie Co. Ltd. 

.Agi-wr 8.ink 

liiiiiiiiiiiinmiiiiiiiiniiiiiimiiHiiiiiiniiiiiiiiuii 


KLETNWOHT BENSON FINANCE B.V. 
US$190,000,000 Floating Rate Notes 1996 

i US$ 100,000 .000 having been issued 
as the Initial and Sale Tranche < 
of 

KLEDWOST BENSON GROUP Me 
(formerly (Geiowmt Benson l/rasdale Pkl 

1 which was substituted for Wcinwort Benson Finance B.V. 
os the principal debtor On lhthMardi 19851 

For the sii months 28 September 1990 to 28 March 1991 
the Notes will cany a Rate of Interest of 8 11 /* pa* cent 
per annum with a Coupon Amount of US $435.79. 

OswicalBabk 

Agent Bank 



The Mitsui IVust 
and Banking Company, Limited 

The Board of Management of The Mitsui Trust 
and Banking Company, Limited announces that on 
1st October, 1990 the results for the fiscal year ending 
March 1990 were published. 

Copies of this report may be obtained from their 
London office: 

The Mitsui Trust and Banking Company, Limited 
London Branch 
5th Floor 
6 Broadgate 
London EC2M 2fTB 

London 1st October, 1990 



Electricity Generating Authority of Th 
(J.S.S 195.000.000 
Floating Rate Notes due 2005 

Petroleum Authority of Thailand 
U-S.S 145,000,000 
Floating Rate Notes due 2005 

In axorLbx* with Uh.- terms Jnd cundjlkTO at the abm notes, noikr is 
bcTfbr sued lim fur tbe 6 mcnlh irineai puriod from 2S Scttrubs 1990 to 
3S March 1991 (151 darsj, (he axes will carry’ an mtefeu rate at 0V.4> 
per annum. 

The mtewst payable on Ihc next payment date. 2S March 1991, trill be 
C r .S.$lt},(U1.15 per I'.S.SZSG.OOQ nominal amount and per 

U^.SB.CVO oomtna! amnmtt.. 


Reference Apcnt: 



Lloyds 

Bank 



FT-SE 100 

CALL 


Where next? 

071-799 

2233 

MEMBER .4 1817 

Call far uur current »it"i 

UL aTL-gES UJKOOS 



NOTICE OF PREPAYMENT 


Union Bank of Finland Ltd. 


US$100,000,000 

Boating Rate Subordinated Notes due 2034 

fn accordance with paragraph 4(c) of the Terms 
and Conditions of the Notes, notice is hereby given that 
Union Bank of Finland LkL will prepay at par, on foe 
next Interest Payment Data, November 15, 19%, 
aS foe Notes remaining outstanding. 

Payment of interest due on November 15, 1990 and 
reimbursement of principal will be mads in accordance 
with the Terms and Conditions of the Notes. 
Interest will cease to accrue on foe Notes 
as from November 15 , 1990. 

Liosembouig, October 1 , 1990 

The Principal Paying Agent 

KREDIETBANK 

S.A. LUXEMBOURG EOISE 
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fP^JjCIAL TIMES MONDAY OCTOBER 1 1990 

SYNDICATED LOANS 

Hard sell pays off 
ftp* power companies 


INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Gulf crisis deals body blow to volume in shaky market 


NOW THAT . the dust lias 
finally cleared on the <toai« for 
tbe^Uffs soonrtoheirfvatised 
electricity companies, fhe mes- 
sage.- appears to be , that, in 
today's olimate. seQing by 
sheer brutetcwce does pay off.. 

All syndicate officials will 
elabo rate on the difRrnTtipg of 
mazketidg a dBal under current 
conditions and, 'amid a whole 

raff of financing for the elec- 
tricity companies, it has been 
even tougher' to differentiate 

individual c redit s . 

Those that -have succeeded 
.— all on extremely fine pricing 
- appear to have done so by a 
combination of hard «gHto c 
cajoling, and even company 
threats that banks not in syn- 
dicated deals wBl mlw out on 
BbDdw-up business altogether. 

Manufacturers Hanover, 
whose facility for East Mid- 
lands- was the most tightly 
priced of all. appears. to have 
got. the deal away .with an 
ajqsre^sive marketing cam- 
paign and soma persuasion 
from the company 

Some deals have mined a 
seam of demand with Eastem 
and -Northern both being over- 
subscribed. although in others 
such as. Southwestern Electric- 
ity, underwriters were left 
holding more than they had 
bargained for. 

Syndication difficulties with 
National Grid and Southern 
Electricity have been well 
charted. NatWestrwbich is the 
arranger, for both deals is 
tight-lipped about their current 
status, amid rumours that 
Southern win be forced to offer, 
some sort of repricing when it 
meets bankers at a presenta- 
tion next week. 

The bank wBl say that it luu 

EUROMARKET 
TURNOVER (Sm). . 


Movy Hate , 

- Sntfjte 
USS IOZJ?;- 
PW X332J • 
Utter . J.73ao- 
Pm \\ZOJ 

Snolar Mattt 
US* 20.W2S 
Pm IMOU; 


Coat ' FRN Ottar 

(lo * smajO ujzu 

400 U2.V 14.4173 
Uu. 602 .5,7205 
0 . 0 .. yns & 37 LS 


905.9 1 UMA 7 M 62 
mi pu 7,9480 
1^173 5 . 132.0 33336.7 
1 . 062.9 -U 5 U 32.2243 


CeW. . :Bndor Total 
1U773 ;a«U UUL2, 
173483- 293663 4C71M- 


Prrr - 173483 - 293663 46 , 715.4 

otto : • 2 WB 8-9 . -O.T 243 68^552 

pm , acSwj 4 I 33 LZ 64375.9 


Wett to Sqlaaber 27,1990 


;r Smtom: MBD . 


attracted five banks into, the 
Southern rtaal , in additifln to 
the slxbanh group rf under- 
writers. In addition. National 
Grid haa 20 confirmed partid- 

• pavrf* CD top Of the nrufar writ- 

ers and NatWest is waiting for 
a couple of banks to respond 
before syndication closes. 

National Grid is understood 
to be emphasising the sort of 
ancillary business banks can 
expect if they are involved in 
the syndicate for its faeffity in 
a bid to get them involved. 
New borrowing for the com- 
pany are estimated in the 
region of £I00m to £150m a 
year, and National Grid is 
understood to be pointing out 
to basks that it does plan some 
project financing as part of its 
funding needs, hi a ddition. It 
has a' significant foreign 
CTffFwmg a portfolio tO rnsmag a. 
- The company was forced to 
alter . its fnring by offeri ng an 
increase in upfront of five 
basis points, as well as short- 
ening the maturity for the por- 
tions that underwriters have 
sold down from seven years to 
five.. 

The company is believed to 
be looking for 25 names in its 
deal as part of an effort to 
establish a relationship with a 
broad, deep base of banks, ft Is 
understood to .be eager to gain 
a reputation as being fair with 
its terms, but not generous. 

. Indeed, the electricity com- 
panies ' as' a gr oup «VwM be 
with the cost of fund- 
ing they have achieved amid 
extremely ffflcnft marierf con- 
ditions, where prices of deals 
axe rising by the day. 

Syndicate managers estimate 
■ that tiie cost of financing has 
risen by:40 to 50 per cent over 
the -past tew months. At the 
same time, pn«w available far 
deals are remaining on the 
table for a matter of only days 
ndheT than four to six weeks 
previously. 

Several companies are 
looking to come to the market 
before- prices, rise further, but 
many banks are wary -of bid- 
ding on iWwlii m such uncer- 
tain times. NatWest is under- 
stood to be having difficulties 
in syndicating a £5Qm facility 
fin- Wace Group, a design and 

typesetting firm, which is 
being offered to" the market at 
a margin of 3214 basis points. 

Deborah Hargreaves 


j AN ALREADY subdued and 
trendless Eurobond market 
| was dealt a body blow by Iraq's 
j invasion of Kuwait, just as the 
! pace of issuance was expected 
i to pick up. 

The paucity of new issues 
during summer left the league 
table of top issuers little 
changed from the end of June. 

Pm* the year to the end of 
; September, every big house 
has seen a drop in volume of 
business over the same period 
in 1989. according to figures 
from IFR Bondbase. 

For some institutions the 
decline is dramatic: Bankers 
Trust, for example, has led 31 
; issues so far thin year against 
I 62 issues in the first nine 
! months of last year. Yamaichi 
led 20 issues against 59 issues. 
Nomura, perhaps the most 
diversified of the Japanese 
securities houses, saw its new 
issue volume foil from 110 
issues In the first nine months 
of 1989 to 75 so far this year. 

During the difficult last 
quarter, the two bouses show- 
ing most improvement have 
been Merrill Lynch, climbing 
from 12 th to 6 th. in the table, 
and Yamaichi, rfimWng to 12th 


Borrowers 

US DOLLARS 

Credit Local d» France^ 

Mitsui Enfl-& Shipbuilding* 
Mutoh >mL«+ 

Shimano Industrial Co.# 
Ashlkasa BanJc*4tfi) 

Niigata EDfl-Co.#^ 

Nippon Columbia Co. Ltd.# 
Toyota Motor Crecfit Corp.(u) 
Marubeni UK Ptc(n) 

Corimon InLFInM 
RSVP City Lid44(w) 

Trips L&Lt+ 

IBJ Leasing Hong Kong+ 
VosMda tnLFtoLSV.* - 

AUSTRALIAN DOLLARS 
Peninsular & Oriental# 
NaLAostraila Bk.# 

ABB Finance lnc-(d) 

Wbrld Bank* 

D-MARKS 

Nippon Zeon Co.*(d) 

SWISS FRANCS 

Shibaura Eng.Worl a* * #(a) 
Houtoku Co.*3f(b) 

Mppon Kasai Chemfcai#(c] 
Euroflma# 

Sintokogio Ltd5{k) 

* Ana Reel Estate Co.^Ko) 
Otaira & Co.§4(p) 

SNT Corporation^ (q) 

FujQaira ftubber§(r) : % 


from 27th. 

Other than the paralysing 
effect of the Gulf crisis, per- 
haps the most prominent fea- 
ture of the past three months 
has been the issue of $4bn of 
subordinated floating-rate 
notes by Japanese banks, to 
keep within capital adequacy 
standards prescribed by the 
Bank for International Settle- 
ments. The need to bolster bal- 
ance sheets led the Japanese 
Ministry of Finance to relax its 
strict stance on the issue of 
subordinated paper. 

The initial flood of subordi- 
nated floating-rate notes has 
slowed to a trickle as the mar- 
ket struggles to absorb the new 
paper. However, the underly- 
ing commercial pressures on 
the world banking sector 
remain acute and more issues 
are sure to follow. Not only the 
leading hawks have been forced 
to tap the market, as seen by 
last week’s 8100m 10 -year sub- 
ordinated issue by Ashikaga 
Bank through Nikko Securi- 
ties. 

Despite the weakness of the 
Nikkei stock market index, 
Japanese equity-linked deals 
have continued to come since 


Maturity 


August fdSQ 


This announcement appears 
as a matter of record only. 


■ . ■(■■■■■. 



Metropolitan Estate and Property 
International N.V. 

• Amsterdam, The Netherlands 

£50,000,000 

Syndicated Loan 

/ Irrevocably and unconditionally guaranteed by 

MEPC pic 

London, England 


Arranger 

WESTDEUTSCHE LANDESBANK GIROZENTRALE 


Providers of Funds 


BAYERISCHE LANDESBANK GIROZENTRALE 
LONDON BRANCH 


BREMER LANDESBANK 
-GIROZE NTRALE- 


DG BANK DEUTSCHE GENOSSENSCHAFTSBANK HESSISCHE LANDESBANK -G IROZENTRALE- 

LONDON BRANCH LONDON BRANCH 


NORDDEUTSCHE, LANDESBANK GIROZENTRALE 
r : LONDON BRANCH 


WESTDEUTSCHE LANDESBANK 
LONDON BRANCH 





;Mff^^&'CO. : RNANdAL- 5 ERVICES' 

K V(AUSTRALIA)LTD, . 

Assp.6og.ooo r -'~ - _ 

Gft&rant^JFkwting Rate NotesDue 1992 * 

: Xbtcooditfoaaily guartmtecd by 

?V (AUSTRAUA) limited 

■ No«c» n Wsby wan iboMha Rala of hilarest has been fixed at 
^140267% pjput^fcaHhemterestpoyofafcontfiartlevonMtdBrast 

«feymeirf,Doler Dscwriber 31, 1990 ogiAnst Coupon No 13 in 

! foipert^>^.0^)Q0tiowindofHittNoieswiBt»AS361^4. 

Q. fci 6 iir ixmdon ' '/vnoa si/ua 

^^pQta^tdcNAICSStDaptJ, AoentBonk ;%jmtSAN\K9j 


C. Itoh Finance (Europe) PLC 

ttnanpmud hi Entfami under the ComparaaAat 1948 ta 198} on 9th Qavbei, 1934) 
VS. $30^00,000 
Guaranteed Deferred Interest 
Accrual Floating Rate Notes due 1992 

■MorafiCunofljF punattcrJ a) to junrara of priadpii mi nunor In 

C. Itoh & Company (Hong Kong) Limited 

(BKOTporaud under the lam of Hong Kang) 

For the six month period 28th September, 1990 to 28th Match. 1991 the 
Notes will carry an Interest tare of 133*% and an interest amount ot 
U-S- $3,142-36 perU.S. $50,000 Note. The relevant interest payment , 
date will be 28th March, 1991. 


TOP EUROBOND LEAD MANAGERS 

Hal "In* mwdha of 1990 First nine month* ot 1989 


llmggir 

Sbn 

Rank 

% 

Issues 

ton 

Rank 

% 

issues 

Nomura InL 

11.74 

1 

9.68 

75 

253 

(1) 15.47 

110 

Credit Si&sm 

750 

2 

6.19 

35 

7.41 

(6) 

433 

45 

Deutsche Bank 

6/47 

3 

534 

41 

735 

(5) 

4.85 

45 

Morgan Gty. Trust 

5.62 

4 

4.64 

22 

6.43 

C 7) 

3.93 

33 

Daiwa Securities 

4.92 

5 

4.06 

37 

1.19 

(3) 

7.28 

61 

Morrill Lynch 

4.61 

6 

3.72 

34 

5.24 

(9) 

3.20 

37 

Paribas 

4A7 

7 

3.69 

20 

439 

(10) 

288 

33 

Nikko SecurMee 

4.44 

8 

3.67 

27 

1.40 

(2) 

8.56 

44 

UBS 

434 

a 

336 

18 

3.05 

(«) 

1.86 

25 

Salomon Brothers 

4.18 

10 

3.45 

10 

433 

(12) 

2.58 

22 

IBJ 

332 

ii 

2.66 

30 

279 

05) 

1.70 

38 

Yamaichi 

3.11 

12 

237 

20 

1.14 

(4) 

6.98 

59 

Goldman Sachs 

236 

13 

SL2Q 

13 

3.07 

(13) 

1.87 

24 

S8C 

232 

14 

2.09 

15 

- 


- 

- 

Banker* Trust 

232 

15 

208 

31 

5-29 

(8) 

3.23 

63 

Credit Lyonnais 

2.48 

16 

2.05 

16 

2.45 

(17) 

1.50 

18 

CCF 

244 

17 

201 

16 

- 


- 

- 

Midland Bank 

224 

18 

1.85 

14 

232 

(20) 

123 

18 

Hambros Bank 

216 

19 

1.78 

32 

217 

(18) 

1.32 

37 

Commerzbank 

205 

20 

1.68 

12 

- 


- 

■ 

Industry totals 

t12137 



865 

164.90 



lire 


t PreUratnaiy ngDTM - Full credit to book rtw 

the market was reopened in 
July, albeit at a for slower pace 
than in the past There were 40 
Eurodollar warrant issues 
launched in the last quarter, 
with a value of $ 8 . 5 bn, against 
47 issues with a value of 
$lL9bn for the same 1989 
period. 


Source: IFR BOICJBASE 

This has at least underpin- 
ned the trading position of the 
top Japanese issuing houses 
including Nomura, Nikko, 
Daiwa and Yamaichi. For 
example, of 12 issues led by 
Yamaichi in the last three 
months, six have dollar- 
denominated warrant deals. 


However, Nikkei weakness 
and long-term economic uncer- 
tainty have also led to the 
development of new "market- 
ing” features in equity-linked 
deals, such as the reset feature 
built into last week's $150m 
issue by Niigata Engineering 
through Yamaichi Interna- 

ti fi nal. 

The feature allows the issuer 
to refix the exercise price 
downwards halfway through 
the four-year life of the bond 
and has now been included in 
two new issues. For issuers 
themselves, coupons have 
moved out from 4 */« per cent 
before the Gulf crisis to 5 Vi per 
cent at current levels. 

One area of relative strength 
over the past quarter has been 
renewed demand for Austra- 
lian dollar paper, with 26 bond 
issues in the last quarter val- 
ued at US$1 .5bn, against 18 
issues valued at USS900m for 
the same period last year. 

New demand has emerged 
from Japan, from investors 
hoping that the Australian dol- 
lar will benefit from the coun- 
try’s relative independence 
from Middle Eastern oil 
imports. Other demand has 


come from the high rate of 
redemptions in the sector, 
although only about 50 per 
cent of redemptions have been 
reinvested in the year to date 
as retail investors switch into 
short-term deposits. 

A feature of the Eurobond 
market overall has been tbe 
shift in focus to shorter matu- 
rity issues as Investors move to 
tbe shorter end of the yield 
curve in the Dace of economic 
uncertainty. However, redemp- 
tions in the Aust ralian dollar 
sector are forecast to reach 
A$8.4bn next year, only a 
shade below this year's level, 
and should maintain demand 
for Australian dollar paper. 

Since the “Jumbo 11 Ecu 
issues from the World Bank 
and Republic of Italy in the 
second quarter, the sector has 
benefited from increased 
liquidity. There were 12 Ecu 
issues in the last quarter, with 
a value of $ 2 bn. Hie breadth of 
the market was increased with 
the issue of the first Ecu 
denominated variable rate note 
by Banesto, the Spanish bank, 
via Merrill Lynch. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Book runner 


Credit Lyonnais Euro- 
Sec 

Nomura InL 
New Japan Sees. 

Nikko Secs. Co. (Europe) 
Nficko Secs. Co. (Europe) 
Yamaichi IntfEurope) 
Nomura InL 
CSFB 

YamaJcM InL (Europe) 
Merrill Lynch bit 
Goldman Sachs 
Toyo Trust InL 
IBJ Int 
IBJ (nt 


Samuel Montagu & Co 
Oresdner Bk. AG 
Deuteche BkCapJAts. 
Hambros 


Deutsche Bank 


Nomura Bk(3wftz) 
Nomura Bk(Swttz) 
SBC 
SBC 

Bank Leu 
UBS 

Nikko (Swta) Fin. Co. 
Yamaichi Bk(Swrtz) 
Handelsbank NalWest 
Nomura (Swftz) 


Otter yield 

% 


Borrowers m. Maturity years % Price 

Setren Co.|+(s) 120 1995 - 5 100 Bank Leu 5.000 

City ot Yokohama# 100 2000 - 7 1 4 101 U Ban quo Paribas(Switx) 7.001 

Canon Copier Sales Co.§+ GO 1994 - 5 100 BSI 5.000 

FRENCH FRANCS 

CCF+[m) 500 1992 2 13>2 100.77 CCF 13.03B 

URE 

IBM InL Fin. NV+(d) 150bn 1994 4 1275 101 1 2 BO 12254 

STERLING 

Brarf.4 Bingley 8.Soct+(g) 150 1997 7 (e) 100(1) CSFB 

BHH InLFin.Plc.t+(i) 90 1995 5 (c) 100 Paribas Cap.Mkts. 

ECUs 

Ex-lmBk of Japan# 200 1985 5 10% 101% Paribas Cap-Mids- 10.187 

GUILDERS 

BNG+ ibn 2002 12 zero 36.25 ABN-Amro Holding NV 

LUXEMBOURG FRANCS 

Postipankki+** 500 1996 6 10% 101.65 Credit European 9.749 

Sparekassen Nordjylland 

AS*** 750 1994 4 10% 101.95 Credit European 9.763 

Nordbankan Lux.#** 500 1995 5 10% 102 Kredletbank 9.726 

YEN 

Word ban ken* Bbn 1993 3 8% 101.3 LTCB InL 7.996 

ABDU NAT .2nd CAP.B.V.+ 5bn 199S 9 (0 93.375 NKK (Europe) 

Kredietbank lnLFIn.NV»+(a2) 3bn 1991 1 (al) 100% Mitsubishi Fin. 

Kredletbank lnLFin.NV*+(a2) 2bn 1992 2 9.0 100% Mitsubishi Fin. 8.646 

O+Flnel term*. tRoattno raw non. *WM i equity warrants. **PrivaM p nem n m . SConvanlbta. ran now. alCsHsMa tram 1IAB3 

W2%H Mining at h% snmtanrtuany. t^Put option atSSS w yMd 8.400%. c)CaBabto 11.433 101 >3% daellnlno lt% swiS-anmisny 

d)Non-canabis. alSmonei Ubor + flbp. flFInd raoftor « 0030. gtCntabW U p mr bom OeLIBOG. thorn at coupon data. hB-momti Ltoor * awp tor 
■ratSyra * 4fibp IharoqlWr. |)Can option Wwr a yra at 100ti%. DEurdso prfco can bo ra vloa j downwa rds altar g yia « Wonar Won oquky prteo. 
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Awarded for design excellence 



The JCB factory stands an a falls landscaped: site incnrpo rating several man-made ornamental lakes in the heart of the Staffordshire countryside. 


The JCB 406 Farm Master is a small, articulated, 
wheeled loader designed for fast, efficient and 
versatile operation it materials handling applications. 



BAA'S airport shops mu offer an enormous choke qf branded goods, attractively \ 
Tbrmmal 3 include Hotrods and The Scotch House. 


. Newcomers in Heathrow's 


A range qf British TWm>m‘s teleplume terminals, displaying a co-ordinated corporate style. 



Baityr right's distribution lurry, shooing depot marker plate. 


The Financial Times/London Business School Design 
Management Award is unlike other design awards in that 
it recognises organisations which have established 
comprehensive policies for the management of design across 
their products, services, environments and communications, and 
which are seen to be effective in carrying this out. The award is 
not given for the design of individual products, services, buildings 
and communications. 

The judges chose JCB as the 1990 winner because of the success 
the company has shown in the implementation of an effective 
design management policy. This design management philosophy 


has helped JCB to become one of the UK’s leading engineering 
exporters with an international reputation for quality. 

Three other companies were commended for the quality of one 
aspect of design management: BTfor the management of product 
design - especially in its relations with suppliers; BAA for its 
environmental design - in particular the retail areas; and 
Railfireight for its corporate identity. 

The fact that the winner and runners-up were drawn from 
such diverse areas of British industry underlines the relevance 
of design management to all companies, no matter what 
their discipline. 


FINANCIAL TIMES / LONDON BUSINE SS SCHOOL 

DESIGN 

MANAGEMENT AWARD 


For copies of the illustrated brochure please send a stamped addressed A4 envelope to the PR Department, 
Financial Times, Number One Southwark Bridge, London SE1 9HL 
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The j nte rnationai 
design industry is in 
a state of flux. Many 
consultancies are 
H now paying the price 
for their over-ambitious expansion 

programmes in the 198Qs t as 

Alice Rawsthorn explains here. 

An industry 



melting pot 


THK DAYS when the design, 
industry was an optimistic sec- 
tor, swept up in .wave gfter 
wave of acquisitions, now seem 
a long way away. 

To day th e industry is far 
tram optimistic. The economic 
slowdown in the US and UK 
has depressed the demand for 
design in those markets. At the 
same time some-of the aspirimt 
international design groups of 
the 1990s are paying the price 
for their overamMtious expan- 
sion in the 1980s. ... 

Lasdor Associates in San 
Francisco has been bought by 
Young & Rnblcam, the New 
York-based marketing group. 
Conran Design, the London 
consultancy, has been sold to 
RSCG, the Paris -advertising ■ 
agency- Fitch, the London 
retail design group, recently - 
announced a sharp fall, in prof- 
its. . _/ 

. Addison, another London 
company, has. staged a man- 
agement but-out from its odd 
parent Siegel & Gale, the New 
York identity specialist, has 
just been rebuffed in its 
attempt to buy itself back from 
flaatidji . & saatrh^ the embat- 
tled o n n n mm irarimTg wimpun y 

Wolff AH™, tiie leading Lon- 
don Identity firm, is reported 


to he up for sale. 

Meanwhile, Michael Peters, 
once one of the most dynamic 
design consultancies in Lon- 
don, became the sector’s most 
spectacular casualty by going 
into receivership this summer. 
The receivers have since sold 
’ the original Peters design busi- 
ness to Craton Lodge & Knight, 
a product-development group. 

The crux of the problems of 
almost all these companies is 
that they expanded too far, too 
fast in their attempts to make 
a mark on the global design 
market. The expansion of the 
1960s has left them with fragile 
finances,- heavy . debt s and 
hefty earn-out commitments. 

| “The fact Of the matter is 
that, so far.-the design compa- 
nies that have attemnted to so 
i nterna ti onal have not made a 
great success of it,? said WaHy 
CQins, chairman of Wolff OHns. 
“And that includes ourselves." 

But it would be wrong to dis- 
miss design as a sector which 
has overstretched itself in a 
misguided attempt to become 

an teterwati cmal fru fr iRtr y 

After all, not all the. Intern*- 
tlonal deatg n consultancies are 
struggling. Tbe buoyant Euro- 
pean 'design mariraf has pro- 
vided a useftil source of new 


income for the US and UK 
design groups this year as 
their domestic markets have 
dried up. Fitch has been shel- 
tered from the problems of its 
original UK businesses by the 

strong performance of Richard- 
son Smith, Its successful sub- 
sidiary in the US. 

Moreover there is a genoina 

- and growing. - demand for 

the services of global design 
groups. The activities of the 
companies that commission 
design projects are becoming 
increasingly international. 
These companies want to work 
with design that 

can service them across all the 
markets where they operate. 
Yet relatively few consultan- 
cies are really capable of offer- 
ing such, a service. 

It was this imbalance 
between demand and supply 
that drove the design indus- 
try's international expansion 
in the 1980s and which will 
dominate its development in 
the 1990s. The industry now 
faces the challenge of proving 
that it is capable of turning 
itself into a truly international 
Industry. 

One of the mam obstacles for 
the industry has been Its own 
structural weakness. The 
industry is highly fragmented, 
even in the more mature mar- 
kets. There are more than &250 
dggteq consultancies in the US 

- the most mature market of 
all - yet fewer than 100 
employ more than 20 people. 

The industry will continue to 
be fragmented for the foresee- 
able future because, despite 
the advances in computer- 
aided design, as it costs next to 
nothing to set up in business 
as a designer. This mwana the 
market will still be destabilised 
by CTwflTi start-up firms fight- 
ing for new business and put- 
ting pressure on remuneration. 

The preponderance of small 
companies has also left a leg- 
acy of weak management and 
poor financial controls. These 
deficiencies are not so serious 
for small companies operating 
in a buoyant domestic market, 
but they can be devastating as 
Michael Peters discovered, 
when replicated on a larger 
scale by an international con- 
sultancy operating in a 
depressed market. 

Similarly, the difficulty of 
finding high calibre staff in an 
immature industry is aggra- 



vated when design companies 
also need to hire people with 
international experience and 
language skills - “recruitment 
is stiff the biggest single prob- 
lem for an international design 
company," says Alan Brew, 
chairman of Landor Europe. 
“There are just not enough 
good people around." 

The international design 
groups have also yet to resolve 
tiie question of how to struc- 
ture their .. international 
operations. Some consultancies 


THE FESTIVE' spirit of the 
international- design industry 
may have been dampened by 
the recent problems of several 

pro mtnimt iw maiBanctoi , hut it 

has at least started with 3990s 
having achieved critical eco- 
nomic mass. . - 

Following several decades on 
the sidelines of mainstream 
industry, the world's design 
consultancies now generate 
ann ual fee income of more 
than $30bn (£16bn). Huge 
swathes of the .world's econo- 
miesremain virgin, but fertile, 
territory for the design indus- 
try - so the prospects for con- 
tinued fowaTOTMiptal growth are 
excellent. ’ 

Birt the dynamics of the 
design market are changing. 
The tendency of clients to buy 
in a whole range-oar “basket? of 
design services - so papular 
during the overhead-avoiding 
1980s - is rthr^niahing . The 
revival of selective centralisa- 
tion to business strategy has 
ma de larger .firms: determined 
to develop greater in-house 
expertise in design manage- 
ment- 

\ Consequently, the demand 
for fuff-servica, , or “one-stop 
shopping," marketing - and. 
design consultancy has not 
been quite so buoyant as 
expected. Even allowing for the 
economic recessions in the. US 
ami the UK, the market for the 
multi-service consultancy is 
..'more crowded than most of its 
players had anticipated. ' 

- On the bright side fin- the 
industry, a continuing expan- 
. skm in the definition, role and 

- application . of -design is art- 

dent. This. .-to. particularly 
apparent to dynamic Asian 
economies; there, “design" is 
perceived to he an important 
resource to the transition from 
an industrial to an “Triforma- . 
tion" economy, ' 

. to the UK, dedgn iknirished 
• dn ring recent years in twopar- 
. tieular areas; visual communi- 
cations, or what used to he 
called - “graphic , design,” 
applied' in - corporate identity, 

: .business li t erature, pac k ag in g 
and the like; and arc hitecture 
. Rod Interior design "of environ- 

- marts ranging from “shopping 
centres to offices. 

With ihelr growing prorim- 
. tty to the thought process of 
industry, the responsiveness « 
design - consultancies - to 
braider bustaesff and market- 
issues. increased dramatic- 
j during the 3980s: The Old 
-boundaries between design die-- 
dpffnes -^.a hangover from 
design's craftbasecT origins, 
began to disappear - and the 
bigger design firms Umk -to 
. boasting that fewtf than. half 
their staff ^ were hands-on 

. Mtheidd sense.' / 

: ti» -same time* with thdr . 

incommis- 
derign, lug- 
ger sncK as retailers, 

- priroor*- 
tkmof ^totulrtcaign market 
- . have .foamed-- the value of. 
festering- timtr own in-house 


GLOBAL DESIGN TRENDS 

Dynamics 

are 



design management skills. 
They now demand c onsisten tly 
higher standards, and are less 
willing to pay through the uose 
for design. Recession apart, 
these developments have 
; added impetus to the shakeout 
of the'todnstry. • 

- Three- -, years ago, the 
response of the larger design 
consultancies to this new trad- 
ing climate was to . broaden 
their range of activities. It 
seemed as though they would 
merge invisibly with other 
forms of management consul- 
tancy. 

Design companies such as 
Michael Peters bought into 
market research; advertising 


agencies bought desig n firms. 
The new marketi ng conglomer- 
ates, like WPP, lumped their 
design companies into “non- 
media advertising.” The air 
buzzed with wards like integra- 
tion and synergy. 

Today, the wiser design con- 
sultants are noticeably less 
eager to obscure their designer 
origins. They have learned 
from the failure of Saaichi and 
Saatchi's foray into main- 
stream management consult- 
ing that sticking to one’s core 
business is a safe strategy. 
They are also far happier to 
defend the virtues of a visual- 
ly-based consultancy now that 
mainstream management 




Rodney RtoK “We have to be incredibly sharper In everything 
we do - feet la the only way to survive and prosper.” 


gums, such as Tom Peters, are 
pro claiming “perception is all 
there is.” 

As Rodney Fitch, founder 
and chairman of Fitch, put it 
“We have no intention of dis- 
guising our origins, and pres- 
ent identity, as a design-based 
co n sul t ancy. The difference is 
that we have to be incredibly 
sharper in everything we da 
That is the only way to survive 
and prosper." 

Bat the renewed emphasis 
on design is not a matter of 
“back to basics." On the con- 
trary, the word “design" is 
increasingly invoked as a pro- 
cess which extends way 
beyond the Iogo-mongering and 
shop revamping of the 1980s. 

This is particularly so in the 
Eastern economies, where talk 
of a “new industrial culture” is 
at fever pitch. 

Design is now being invoked 
as an agent to technology 
transfer and innovation, in the 
adding of value to information 
and in the management of cul- 
turally targe tied marketing. 

In Japan, where S50m was 
Spent on a Design Year and 
Design Expo m 1989, more than 
a dozen separate design and 
research centres are being 
planned. The number of stu- 
dents being sent to study 
design in Europe is rising expo- 
nentially. 

Taiwan has earmarked a 
hefty slice of its enormous for- 
eign reserves for a new design 
policy as part of its drive to 
upgrade the “Made In Taiwan” 
image. Singapore is also creat- 
ing a new design infrastructure 
aiming to place itself at the 
epicentre of a pan-Pacific high- 
tech. and service economy 
based on networks of specialist 
marketing services. 

In each case, “design" is 
int e rp r e te d to mean the man- 
agement and, preferably, the 
transfer of information and 
skills. Japan Is anxious to 
learn, for example, of the pro- 
cess by which. Italian designers 
extract new materials from 
plastics companies like Mont- 
edison, and apply them in 
lights, cars and furniture. 

For them, the crucial role of 
design is in transferring tech- 
nology from the labs to the 
marketplace - not just the 
styling of finished product 

Taiwan for its part wants to 
improve its management of 
advertising, packaging, graph- 
ics and product design skills to 
add perceived value to its 
goods. While in Singapore, the 
emphasis is on “network man- 
agement,” with “design" being 
the process by which various 
experts around the world are 
identified and put together in 
teams for different jobs. 

John Thackara 

The writer is managing direc- 
tor Of Design Analysis Interna- 
tional and director of research 
at the Royal College of Art 


flavour establishing full-scale 
offices offering creative and 
strategic resources in all their 
major markets. Others, baulk- 
ing at the cost, have settled for 
smaller scale sales offices or 
strings of affiliates. 

“It is a dilemma,” says Alan 
Siegel, chairman of Siegel & 
Gale. “We really do need to be 
present in our major markets. 
But design businesses are diffi- 
cult to manage at scale. They 
tend to perform best as com- 
pact operations.” 

But the overruling problem 
for the industry is the sheer 
cost of establishing and main- 
taining a network of interna- 
tional offices. This is a problem 
that affects all industries, but 
it is compounded in the design 
sector by the erratic flow of 
revenue and lengthy payback 
periods for investment. 

Fitch, which recently opened 


sales offices in DbsseMorf and 
Madrid, expects them to break 
even this year bat does not 
anticipate meaningful profits 
until 1992 at the earliest. 
Walker GroupzCNl, the New 
York retail consultancy, owned 
by the WPP marketing group, 
has been working in Japan for 
six years and opened an office 
there two years ago. 

“This year we will make a 
major profit, but until now we 
have been picking up jobs and 
making a few bucks,” says Ken 
Walker, phfljrman- 

These financial constraints 
are too much for many private 
companies- Landor sold out to 
Y&R earlier this year because 
the cost of continuing its inter- 
national network was too high 
for it to bear alone. Wolff Olins 
was forced to close its San 
Francisco office at a loss of 
£750,000 last winter because it 


could not run the risk of con- 
tinued losses. It, too, is now 
rumoured to be considering 
finding a partner. 

But selling out to a larger 
group is not a panacea. The 
financial demands made by 
large companies in different 
disciplines are sometimes too 
onerous for design companies. 
Moreover, design is an idiosyn- 
cratic industry which requires 
a flexible management style. 

Aegis, the London-based 
communications company, has 
already closed or sold the 
design businesses it bought 
under its old guise as WCRS. 
RSCG made one to three of 
Conran’s staff redundant only 
a few mouths after buying the 
business. 

Yet there have been some 
successes. Mr Martin Sorrell, 
chief executive of WPP, the 
biggest single force to the 
design industry, is pleased 
with the progress of the US 
and UK design companies he 
bought to the late 1980s. 

Similarly, the consultancies 
profess to be pleased with life 
under WPP, which favours the 
most flexible style possible and 
tends to leave its companies to 

The industry is highly 
fragmented, even in 
more mature markets 

their own devices. Hence 
Walker, in downtown Manhat- 
tan, plays an active part to the 
group by cross-ref ering busi- 
ness to and from other subsid- 
iaries. Whereas Anspach 
Grossman Portugal, the iden- 
tity consultancy to midtown, 
prefers to operate indepen- 
dently. 

The real test for WPP’s 
design companies will come in 
a few years time when the 
earn-outs (the performance 
relat e d payments agreed at the 
time of the acquisitions) come 
to an end and some of the ven- 
dors may leave. By that time, 
unless WPP has prepared a sec- 
ond generation of management 
to take their place, it might 
have to reorganise its design 
interests. 

to. the meantime, the design 
industry is still struggling to 
resolve the dilemma of meeting 
- and profiting from - the 
demand for international 
design services without 
stretching itself so far that it 
falls prey to its structural 
weaknesses. Despite the 
traumas of the past year or so, 
the industry made tremendous 
progress In the 1980s. It will 
soon become clear whether it 
can make further progress 
towards creating a more stable 
international structure in the 
1990s. 
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THE US MARKET 


A rough ride ahead 


“THIS has been a very tough 
year. We have had to tight for 
every piece of new business 
and service the hell out of our 
did clients." 

For Ken Walker, chairman of 
Walker Group/CNL one of New 
York's best-known retail 
design consultancies, 1990 has 
been a bracing year. The retail 
industry has been been blitzed 
by the legacy of the leveraged 
buy-outs from the 1980s and 
the demand for retail design 
has dropped dramatically. 

Walker Group, like most of 
its competitors, has been hit by 
budget cuts, postponed projects 
and a dearth of new business 
to pitch for. It has been lucky 
in that, as part of WPP, the 
London-based marketing 
group, it has been able to drum 
up overseas projects to counter 
the decline in the US. 

Other retail design consul- 
tancies have been less fortu- 
nate. Hambrecht Terrell, 
another prominent New York 
company, fell into heavy losses 
before being sold by Michael 
Peters, the UK design group, to 
Space Design International in 
CmcinattL The Peters group 
has since gone Into receiver- 
ship. 

Some of the smaller retail 
design consultancies are still 
struggling. Others have given 
up on the intensely competi- 
tive market and have gone out 
of business. Retail design is 
not the only area of the US 
design Industry to be suffering. 
The economy was sliding into 
recession even before the Gulf 
crisis. 

1 The demand for packaging 
and product design has been 
depressed by the pressure on 
corporate profits and the slow- 
down in consumer spending. 
The corporate identity market 
has been affected by the dearth 
of merger and acquisition 
activity. 

The design industry has also 
been destabilised by a series of 
Corporate changes. Landor, the 
San Francisco consultancy 
which is the biggest single 
force in US design, was taken 
dver by Young & Rubicam, the 
New York-based advertising 
agency, last autumn. 

, Siegel & Gale, the New York 
identity consultancy, was 
recently rebuffed in its attempt 
to stage a management buy-out 
from Saatchi & Saatchi, the UK 
communications group. The 



designer. The rest have an 
average of four employees. 
Fewer than 100 design compa- 
nies employ more than 20 peo- 
ple. The industry is also highly 
specialised. The European con- 
cept of the mniti - disciplinar y 
design practise does not really 
exist In North America. The 
Industry tends to be divided 
between the four key disci- 
plines of retail, corporate iden- 
tity , product and packaging 


Retail design is dominated 
by Walker and SDL Corporate 
identity is led by three New 
York consultancies - Anspach 
Grossman Portugal, Siegel & 
Gale and Lippincott & Margu- 
lies - and Landor in San Fran- 
cisco. Landor is also a force in 
packaging design, as is SBG 
Partners (another WPP subsid- 
iary) In San Francisco. 
RichardsonSmith, the Colum- 
bus, Ohio company owned by 
Fitch of the UK, and Frog 
Design of Los Angeles are the 
main players in prodnct 


Joel Portugal; There is still a lot of business out there.” 


fate of Duffy, the Minneapolis 
graphic design company, and 
Michael Peters' US business in 
New York, is hanging in the 
balance after Peters' recent 
receivership. 

The combination of a 
depressed market and chang es 
in ownership tend to paint a 
pessimistic picture of the US 
design industry. But the design 
market Is so big. and so diffuse 
it Is impossible to generalise 
about the state of the industry 
- “the market is very competi- 
tive, after all the economy is in 
serious trouble," says Joel Por- 
tugal, a partner in Anspach 
Grossman Portugal, the New 
York corporate identity consul- 
tancy also owned by WPP. But 
there is still an awful lot of 
business out there.” 


T guess the market must be 
difficult at the moment,” said 
Alan Siegel, chairman of Siegel 
& Gale. “The economy has 
been adversely affected and the 
design industry exploded in 
the 1980s. But we are busier 
than ever.” 

The US is the largest design 
market in the world. Last year 
it represented $15.6bn (£&5m) 
of the $31bn spent cm design 
worldwide, according to the 
WPP Group. The market is 
concentrated in New York 
(which accounts for about a 
fifth of all <fo»igo expend iture 
in the US), San Francisco, Chi- 
cago and Los Angeles. 

Yet the industry is highly 
fragmented. There are EL250 
design consultancies In five US. 
One in five consist of a single 


So far, foreign firms have 
found it difficult to break into 
file US. Wolff Olins, the Lon- 
don corporate identity consul- 
tancy, operated an offics in 
San Francisco for fewer than 
two years before closing it last 
winter. Michael Peters also 
strug gle d to^ es tablish its New 

Frog Design, which also 
operates in West Germany, is a 
notable exception, as is Penta- 
gram, the London-based multi- 
disciplinary design consul- 
tancy, which has been in the 
US for 12 years and now bas 
offices in New York and San 
Francisco - “in many ways 
the US is the most open mar- 
ket Imaginable,” said Colin 
Forbes, a Pentagram partner in 
the US. “But foe difficulty of 
setting up In business here 
should not be under-esti- 
mated.” And the market is get- 
ting more and more difficult 
The deterioration in the econ- 
omy suggests that the design 
industry is in for a rough ride 
over the next year or so. 

“We are now recruiting 
again,” said Ken Walker of 
Walker/CNL “And there must 
be lots of out-of-work designers 
around because the resumes 
have been coming in by the 
bucketful" 

Alice Rawsthom 
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THE DREAMS of many design 
consultancies in the UK have 
been shattered over the past 
year. After a period of appar- 
ently effortless growth in the 
“design decade” of the 1980s, 
the design industry has 
entered a far less favourable 
environment 

"We now have to accept that 
the era of growth is finished.” 
says David Rivett group devel- 
opment director of the troubled 
Fitch HS, one of the UK’s lead- 
ing retail design consultancies. 

The most recent figures on 
the industry’s growth rate, 
published In Design Week mag- 
azine, showed that the growth 
in fee-income of the 100 largest 
design consultancies h”d t fl l H 
from 50 per cent in 1988 to 1? 
per cent, to £525m, in 1989. An 
even sharper drop seems inevi- 
table this year. 

As the current economic 
slowdown has taken hold, cli- 
ents have postponed projects 
and cut budgets and new busi- 
ness has proved hard to find 
Consultancies across the board 
are reported to be dropping 
fees or throwing In free ser- 
vices in a desperate attempt to 
attract new clients. 

Many of the larger design 
companies have been forced to 
cat costs by laying off staff, 
withdrawing from new ven- 
tures and regrouping their 
interests. 

Fitch, where pre-tax profits 
fell from £2m to £459,000 for 
the six months to June 30, has 
lost 60 people from its work- 
force of 550 including Ian Coch- 
rane, its chief executive, who 
resigned after the latest round 
of redundancies last month. 
Fitch has also cut its profit 
centres from ten to three. 

Conran Design, which was 
acquired early this year by 
RSCG the French advertising 
agency, has made 65 people 
redundant, including its rhimT 
executive. The previously 
thriving Crighton consultancy, 
which dosed in early summer, 
was one of the first serious 
casualties. 

However, the most dramatic 
fell from grace was that of the 
Michael Peters Group. Once 
the third largest international 
design network, it was forced 
to call in the receivers two 
months ago after losing a long 
struggle with heavy debts 
incurred through a series of ill- 
judged acquisitions and new 
ventures. 

The company’s overseas 
interests and newer UK ven- 
tures were sold and its core UK 
packaging, corporate and 
annual-report design busi- 
nesses have been bought by 
Craton Lodge & Knight 

Every area of the design 
industry is suffering, though 
the different sectors have been 
affected to differing degrees. 
The first sector to suffer was 
retail, where Fitch is the larg- 
est consultancy and other key 
players Indu de McCofl, owned 
by the WPP marketing group. 

The retail design market 
exploded In the mid- 1980’s on 
the back of the consumer 
spending surge and the wave 
of corporate activity in the 
retail sector. The success of the 


THE UK MARKET 


Sharp drop 
in fee income 


new genre of ‘designer’ retail- 
ers inspired others to invest in 
des i gn and retail consultancies 
thrived. But the recent bike in 
interest rates and the subse- 
quent downturn in spending - 
coupled with the serious prob- 
lems experienced by the 
ripgj pn pr retailers - has led to 
a severe slowdown in bu si ness 
for retail design consultancies 
this year. They have been 
shielded to an extent by the 
resilience of new markets like 
leisure, offices, and financial 
services, but even these are 
starting to tail off The design 
industry’s two other main 
areas - brand design and cor- 
porate Identity - are also fal- 
tering. Brand design (which 
includes parfrnging design and 
new product development 
where Michael Peters played a 
leading role) benefited from 
buoyant consumer spending 
throughout the 1980s and from 
companies revising their prod- 
uct ranges to reflect consumer 


tastes for ‘designer’ goods. 

However, high interest rates 
and the uncertain economic 
outlook have raised the cost of 
product development pro- 
grammes and made companies 
cautious about committing 
themselves to this kind of long 
term project. The ad hoc basis 
on which packaging and prod- 
nct development are usually 
commissioned has made it easy 
for cheats to cut back. 

The slowdown in corporate 
identity has been less dramatic 
than In other areas of the 
industry. But the bill in take- 
over activity and government 
privatisations - which created 
a significant amount of new 
business for design consultan- 
cies in the 1980s - has taken 
its toll 

However, because corporate 
identity projects tend to be lon- 
ger term than other pro- 
grammes, many consul t anc i es 
In this area have weathered 
the storm relatively wdL Lead- 
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Michael Patera once headed the third largest Inter na tional 
design network. This year the receivers went celled hi. 


Case study 


The importance of 
corporate symbolism 


ANDRE HARBERT of National 
Power is a new breed of 
corporate animal — the 
Corporate identity Officer. 
Alert personnel managers 
should take note of that tine. 
They will want to know what 
CIOs are - and over which 
parts of the corporation and 
Its Identity they officiate. 

It comes down to this: 
Harbert is the guardian of foe 
company's logo. He makes 
sure it is implemented 
efficiently and correctly 
across the whole range of 
National Power's activities 
tram cutlery to conferences. 
He rs also a typographical 
policeman, constantly 
watching out for apostate 
secretaries who neglect to 
use either of the two official 
typefaces. 

His appointment shows just 
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P O W E R G E N 


how important corporate 
symbolism is to the nest of 
phoenixes rising from the old 
electricity Industry. Both 
National Power and 
PowerGen, Its competitor in 
the electricity generating 
industry, have invested 
heavily in new corporate 
identities. 

In the old days, according 
to Andre Harbert. designing 
a new corporate identity was 
something company chairmen 
tended to leave to their 
spouses or to their eldest 
son's best friend who almost 
went to art school. 

Today, things are different 
Both the new electricity 
groups turned to specialist 
design consultancies: Wolff 
Olins for National Power and 
Michael Peters (which was 
recently rescued from 
receivership by Craton Lodge 
& Knight) for PowerGen. 

“It was very Important to 


MARK JONES 
on the effective use 
of company logos 


establish ourselves as a new 
company." said Harbert “The 
general public is confused 
about who is who in the 
electricity fndustry. 

“We were keen to be seen 
to be different to PowerGen 
and to the regional electricity 
companies.” 

National Power certainly 
succeeded. Wolff Oita s opted 
for a bold, no-nonsense “N” 
next to a smaller 'electric' 

“P” far its logo. The colours 
are red, white and blue, 
chosen as much on patriotic 
as aesthetic grounds. 

During its research, Wolff 
Olins spent a good deal of 
time elbow-deep in electricity 
industry logos from the 1930a 
and 1940s, logos in which the 
trusty thunderbolt was 
omnipresent Eschewing the 
thunderbolt it went for 
something which Harbert 
describes as “classical bold 
and direct” 

As things have turned out 
a thunderbolt would not have 
been such a bad symbol for 
PowerGen in view of its 
involvement with television 
weather bulletins and the 
political storm over Hanson's 
recent abortive takeover bid. 
Instead it also went classical. 

Michael Peters Invented 
Ergon, a new Greek god, for 
PowerGen’s logo. In this 
respect PowerGen went one 
step further than Homer,, who 
simply made do with the ones 
he had already. 

Janet Chamberlain of 
Peters said Ergon Is intended 
to represent energy white 
being a “friendly" logo. 

Ergon has bad something 
of an Identity crisis himself, 
or should that be herself. 

At first the figure had a 
muscly body with a woman’s 
face. That image was refected 
as being “too masculine.” 


The new, androgynous Ergon 
is “male outside and female 
inside, - according to Janet 
Chamberlain. 

Being a god, Ergon did not 
observe a normal human birth 
cycle and so sprung 
fully-armed into the world 
around three months after 
conception. That three months 
was taken up, said 
Chamberlain, with intensive 
research Into Power gen and 
Its objectives. 

Just how intensive the 
involvement of a corporate 
identity consultancy should 
be wttft Its clients is a matter 
of some debate. 

Until recently, the 
fashionable idea was that a 
design consultancy should 
act as much more than a 
mere provider of design In 
that it should should be a 




“business partner," rather 
than a supplier. Advertising 
agencies and public relations 
consultancies harboured the 
same notion. 

This Meal of equal status 
has taken something of a 
knock with the highfy 
publicised failures of several 
public companies In these 
Industries. It Is rather dfffleuft 
to grip a client by foe 
shoulders and tell him to get 
his managerial act together 
when your own shares are 
suspended and the receiver 
Is banging at the door. 

This Is an experience that 
Michael Peters knows only 
too well, after being rescued 
from financial oblivion by 
Craton Lodge & Knight 

Now, perhaps, is the ideal 
time for it to look at its own 
corporate identity and Internal 
structure. 

"Physician, heal thyself” . 

- that just about sums (tup. 


ing players such as Wolff Olins 
and Landor are still working 
on projects they won last year. 

Same observers beheve tfre 
problems created by foe downa 
turn iM the economy have been 
exacerbated by weak manage- 
ment and poor financial con- 
trols - “the sunny climate -of 
the 1980s made them view fife 
like an Aesop's Fable,” says 
Lores Tflblan, a marketing 
industry analyst at Warburg 
Securities. “They imagined it 
was going to be summer: 'aH 
year round and. they had. 
nowhere to go when it got 
cokL" '■ 

However, design insiders 
argue that the misfortunes of a 
minority of companies are 
being unfairly Interpreted as 
symptomatic of the industry as 
a whole. 

“The media spotlight has 
been trained on high profile 
companies which nave' done 
badly but many others are still 
flourishing,” says John Sorrell 
erf leading corporate identity 
consultancy Newell and Sor- 
rell, who is also chaw-maw of 
the Design Business Associa- 
tion. ; ' 

'Hie maintains that the design 
sector was no worse prepared 
for the recession than any 
other industry. 

But no-one In the Industry 
expects the pervading eco- 
nomic gloom to disperse before 
the end of next year , at the 
earliest - “we expect a rough 
ride until well into 1992,” says 
Mr Bivett of Fitch. 

Another serious concern is 
that the current - downturn 
could be a reflection not only 
of the harsh economic environ- 
ment but of a deeper dtsflhx- 
gionmpnf with dad gn 

Even in the design-obsessed 
1980s some companies' used 
ftoripn hi a faddish and superfi- 
cial way, so the results of their 
flirtation with it were aome- 
flmeft disappointing^ Now, hav- 
ing once ascribed tb. the -fash- 
ionable theory that it was a 
panacea for all their fife, they 
are happy to use ttas a; Scape- 
goat. 

Meanwhile, most ^consultan- 
cies that have the resources to . 
do so hope to counter foe UK 
slump by cultivating new busi- 
ness in other countries, chiefly 
the buoyant markets in 
Europe, where UK 
have been tracking foe 
tic trend. . 

The pessimists- in the UK 
indnstry say It is still, too frag- 
mented and immature tb 
become a force in foe interna- 
tional market. The optimists 
claim the current slowdown 
could be beneficial in that it 
might force the industry to get 
to grips with Its structural 
problems- 

“There's no doubt .that 
design la a relevant service 
with a fixture,” says Ms TUbian 
of Warburg. “As manufactured 
become more similar, 
will Increase In impor- 
tance. If the industry learns 
from its mistakes and pulls in 
its horns to become leaner, 
meaner and fitter, then it will 
thrive.” 

Ufta O'Kelly 
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AT A TIME 
WHEN IT'S 
DIFFICULT 
TO KNOW 
WHO OWNS 
WHO IN 
THE DESIGN 
BUSINESS... 

...WE 
THOUGHT 
WE’D KEEP 
THINGS SIMPLE 
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Global design market 


Location of 
design offices* 


1 WPP Group B RSCG: Conran 

2 Landor /Bsodatos 7 Holmes 4 Madam 
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5 Sags! & Gale 10 Parta&am 
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The world’s top ten design networks 


L WPP GROUP 

□ £56. lm design fee income. 

□ 1,052 employees In design, 
(675 desienezs) 

□ PnU^r qroted 
company, UK. 

n HraHn n a r far c - TifflUl ffl l. 

WPP became the biggest force 
in the . world design market 
ftwwg h a series of acquisitions 

ttLeuf and^^^OK^toe^tte 
1980s.The tristes of the adver- 
tising industry mean that 
WPP , which also owns the 
JWT and Ogilvy advertising 
agencies, has lost its laurels as 
a stock market star. So far Its 
desig n consultancies have per- 
formed strongly and have, with 
a few exceptions, backed the 
slu mp of 1990. But the real test 
for WPP’s design division will 
come in the mid-1990s as its 
earn-outs expire and the sec- 
ond gwwn itinn nf mmiflgBmgnt 

comes an stream. 


2. LANDOR ASSOCIATES. 

□ £ 30 . 0 m fee income* 

□ 400 employees* . . 

D Subsidiary of Toung ft. 

: Eubicam (private), -US. 

□ Headquarters; Sm 
Francisco. 


Landor is the pioneer of the 
international design industry 
and, despite its takeover by 
Y&R last antnmn , is still the 
world's biggest single design 
consultancy. Bat Landor paid a 
high price for amassing its 
international network of 
offices. The cost of establishing 
and operating the network was 
too great for an independent 
company to bear. Last autumn, 
after months of boardroom 
bickering. It was bought by 
Y&R. The senior management 
>mg rinwt hgow reshuffled. Don- 
ald Casey has been drafted into 
San Francisco to oversee its 
iwtwimHrmai interests and to 
prepare Landor for life with 
Y&R. 

•Source: Design Week. 


3. FITCH-RS. 

□ £2&8m fee income. 

□ 500 employees 
(360 designers) 

□ Publicly quoted 
company, UK. 

□ Headquarters: London. 
After years of apparently 
effortless growth in the 1980s 
Fitch has encountered prob- 
lems in 1990 as it has 


from the problems of its clients 
in tbe UK retail sector. 

Fitch recently announced a 
sharp fall in interim profits. 
But the group has cut costs 
and is using its reputation as a 
force in UK retail design to 
expand its activities in Europe. 
In the past year Fitch has 
opened sales offices in Madrid 
and Dusseldorf and a project 
office in Seville. It has also 
been able to depend on a 
strong performance of Richard- 
sonSmith, the US product 
design consultancy acquired 
two years ago. to counter its 
difficulties in the UK. 

4. ADDISON. 

□ £14.5m fee income. 

□ 275 employees, 

(180 designers) 

□ Privately owned 
company, UK. 

□ Headquarters: London. 

The Addison design consultan- 
cies ended months of uncer- 
tainty last s umm er when they 
regained their independence in 
a management buy-out from 
Addison Consultants, its old 
parent company. Addison Con- 
sultants had been shrouded by 
boardroom rows and bid 


rumours. The disposed of its 
design division formed part of 
a rationalisation programme 
which also included with- 
drawal from advertising and 
financial public relations. 
Addison is now on course as an 
independent design consul- 
tancy with operations in Lon- 
don. New York. San Francisco 
and Singapore. 

5. SIEGEL & GALE. 

□ £12. 4m fee income 

□ 195 employees. 

(105 designers) 

□ Subsidiary of Saatchi & 
Saatchi (public), UK. 

□ Headquarters: New York. 
Siegel & Gale spent most or the 
summer trying to put together 
a management buy-out pack- 
age to win back its indepen- 
dence from Saatchi. Robert 
Louis-Dreyfus, Saatchi’s group 
chief executive, rebuffed its 
proposals in September. So Sie- 
gel & Gale, one of tbe leading 
US corporate identity consul- 
tancies, will stay within the 
troubled Saatchi empire. 

■Snnttthi has. however, agreed 
to support its international 
expansion. Siegel & Gale will 
soon add a West German oper- 


ation - ran in conjunction with 
another Saatchi subsidiary - to 
its European business. II also 
plans to open an office In 
Japan. 


6. RSCGrCONRAN DESIGN. 

□ £iL5m fee income 

□ 200 employees, 

(120 designers). 

P Subsidiary of RSCG, France. 

□ Headquarters: London. 

Roux Slguela Cayzac & Goo- 
dard was best known as the 
Paris advertising agency that 
created campaigns for Club 
Med and Citroen cars before it 
emerged as a force in Euro- 
pean design by buying Conran 
from the beleaguered Store- 
house retail empire this spring. 
RSCG swiftly reorganised its 
new subsidiary. One-in-three of 
the staff from the main London 
nfHw» , tnrinriiwg the ehief exec- 
utive, foil victim to a round of 
redundancies summer. Sir 
Terence Conran, who founded 
the consultancy has now 
returned as its rhairmfm and 
eminence grise, and RSCGrCon- 
ran is being restructured under 
its new management - 


EUROPEAN SCENE 

Embroiled in a 
wave of 
acquisitions 


THE DESIGN industries in the 
US and the 'UK may have 
dived down to the doldrums 
in the last year or so, but the 
picture in continental Europe 
la very, very different. 

The European design 
market is booming and the 
established consultancies of 
London, New York, San 
Francisco are racing around 
to make the most of it Sales 
offices and resource centres 
have opened across the 
continent The European 
design Industry has been 
embroiled in a wave of 
acquisitions and affiliations. 

The. boom in the $8bn 
(£4bn) European market could 
scarcely have come at a 
better time tor the US and 
UK consultancies. Their own 
domestic markets are now 
experiencing a serious 
slowdown and foe buoyancy 
of continental Europe has 
provided a sorely needed 
source of new business.' 

Landor Associates, foe San 
Francisco-based consultancy 
-which is the world’s biggest 
single design network, 
opened its own operation in 
Europe five years ago. it 
began with 12 employees all 
baaed in London.. Today it 
has a staff' of 160 across the 
continent ' 

it recently inherited two 
new design consultancies in 
Paris and Stockholm from Its 
acquisition by Young & 
Rublcam. Landor now derives 
80 per cent of its European 
income outside foe UK. 

Siegel & Gale, the design 
division of Saatchi & Saatchi, 
moved into Europe three 
years ago. It now employs 
nearly 60. people in Europe 
and, although its European 
operation is also based In 
London, ft makes only half 
of Hs money in the UK. 

Walker Design, the New 
York retail design busines 
owned by the WPP Group, 
has opened an office in 
London. Anspach Grossman 
Portugal, the WPP-owned 
corporate identity 
consultancy, could follow suit 
in the future. 

-The UK consultancies are 
also expanding their 
European operations. Fitch, 
the retail design group. . 
recently opened marketing 
offices in Madrid and 
Dusseldorf. it has also 
Invested In a project office 
tor the forthcoming Expo in 
Seville. Wolff Olfns. foe 
corporate identity 
consultancy, recently added 
a sales office in Paris to Its 
established offices In Madrid 
and Copenhagen. 

Conran Design should 


develop its activities in 
Europe after its acquisition 
this spring by Rouz Segu&la 
Cayzac Goudard. one of the 
largest French advertising 
agencies. Even foe younger 
London design consultancies, 
such as Din Associates in 
retail design, are now active 
in other European countries. 

The reasons for foe sudden 
surge of demand for foe 
services of design 
consultancies differ from 
sector to sector and from 
country to country. 

Corporate identity, for 
instance, has been buoyed 
by foe international expansion 
of so many large European 
companies in the approach 
to 1992. 

"The European market is 
still less mature than the US," 
says Tim King, head of Siegel 
& Gale in Europe. “But 
companies on the continent 
are now much more 
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outward-looking. " 

By contrast, the retail 
design market has benefited 
from the trend for European 
retailers to follow their 
counterparts in the US and 
the UK, by commissioning 
design services from external 
consultancies rather than 
executing them in-house. 

Similarly, foe rate of market 
growth differs from country 
to country. The design market 
in Spain Is growing at a 
frenetic pace. 

Moreover, the expansionist 
mood of Spanish industry 

means that companies tend 
to prefer commissioning 
international design schemes 
from US and UK 
consultancies, rather than 
from local designers. 

Conversely. France is still 
a difficult market One reason 
is the innate chauvinism of 
French companies. Another 
is foe fiercely competitive 
climate in foe indigenous 
design industry. 

“I have never seen so 
many consultancies making 
so little money from so many 
projects." says foe head of 
one international design 
network. 

Buoyant though the market 
may be, there are difficulties 
for the International design 
networks operating within it 
First, there Is the practical 
problem of extracting 
payment from some countries, 
notably Spain and Italy. 

Another problem is the 
difficulty of deciding how to 



7. HOUSES & MARCHANT. 

□ £ll.2m design fee Income 

□ 225 employees, 

(127 designers) 

□ Publicly-quoted 
company, UK. 

□ Headquarters: High 
Wycombe, Bucks. 

Holmes & M archant is one of 
the few acquisitive - or 
would-be acquisitive - compa- 
nies left in the UK design 
industry. Its name has been 
bandied about as a putative 
predator for everyone from 
Addison to Michael Peters. Nei- 
ther deal came to fruition yet; 
so far Holmes & Marchant's 
existing interests seem to have 
withstood the slump that has 
hit so many other UK design 
consultancies. Earlier this year 
it sold its small retail design 
business to a management 
buy-out team and now concen- 
trates on its packaging and 
corporate design. 


8 . MIN ALE TA' lTE R SF EELD. 

□ £10.2m fee income. 

□ 160 employees worldwide, 
(130 designers). 

□ Private company, UK. 

□ Headquarters: London. 
Minale - Tattersfield has 
emerged as something of a 
dark horse in the international 
design world in recent years. 

It has diversified beyond its 
base In corporate identity In 
the UK by stealthily construct- 
ing a network of subsidiaries 
and affiliates across Europe 
and the Pa cific Rim. 

It now owns offices in Paris, 
Milan, Barcelona, Brussels and 
Brisbane as well as London. It 
also has affiliates and sales 
offices everywhere from 
Cologne to Casablanca and, at 
least until the Gulf Crisis, in 
Kuwait. 


9. DESGRIPPES CATO GOBE" 

□ £9 .3m fee Income. 

□ 150 employees worldwide,* 

(75 designers). < 

□ Private company, France, j 

□ Headquarters: Paris. -j 


Desgrippes Cato Gobbe can} 
claim to be a truly interna- 
tional design group in that It is, 
the product of the union, 
between Desgrippes in Parkf} 
and Cato Gobbe in New York. , 

Desgrippes is best-known for, 
its packaging design fo$. 
upmarket perfumes and cos*, 
metics. It works for Yves Sfc- 
Laurent and Hermes. . 

Cato Gobbe is involved in, 
almost every aspect of design 
from retail schemes to corpo- 
rate identity projects. 7! 


10. PENTAGRAM. 

□ £9.0m fee Income. „ 

□ 125 employees, ^ 

(81 designers). 

□ Private company, UK. 

□ Headquarters: Loudon. 4 
In the go-go days of the 1980s. 
when tbe design industry, like 
so many other sectors, wa& 
enveloped in Internationa^ 
acquisitions and affiliations. 
Pentagram looked like some- 
thing of an anachronism. ‘ 

By sticking to its long stand- 
ing strategy of operating as a- 
multi-disciplinary design parti-* 
nership it almost seemed to, 
belong to a different, less 
dynamic era. j 

Today, when words like 
responsibility and authenticity 
trip from designers' tongues, it 
seems more in tune with the 
times. Pentagram, with offices 
in London. New York and Sah 
Francisco, now looks like one 
of th e mo re stable forces in the 
industry. 

Alice Rawsthorn 


Wally Olins, chai r ma n 
of Wolff Olins: 
debate not resolved. 

structure a European 
operation. Some 
consultancies believe that 
they must offer a full local 
service to their clients, in the 
main markets at least 

“You cannot operate by 
remote control. If you profess 
to be European you have to 
be in foe big markets in a full 
way." says Alan Brew, head 
of Landor Europe, who is now 
negotiating the acquisition 
of a West German design 
consultancy to strengthen 
Landoris presence in that 
country. 

Other consultancies suspect 
the cost of providing a fully 
fledged design service In 
each market is prohibitively 
high. They tend to 'export' 
creative and strategic work 
from a large central operation 
and to run sales offices in 
other countries - “there are 
different points of view as to 
whether you really can offer 
an effective export service," 
says Wally Olins, chairman 
of Wolff Olins. “Frankly, it is 
a debate that our company 
has not yet resolved.” 

The European design 
networks also confront 
cultural problems. It is difficult 
enough to recruit experienced 
designers and consultants 
in many of foe less mature 
design markets, but. 
practically impossible to find 
suitable recruits with 
language skills. 

Fitch now runs regular 
Spanish and German classes 
for foe staff in its London . 
headquarters. Landor Europe 
positively discriminates in 
favour of prospective 
employees who speak a 
second language. 

There 'are even cultural 
differences between the 
Concept of design - 
particularly in abstract areas 
such as corporate identity 
— in different countries. This 
creates obvious difficulties 
for foe international 
consultancies as they try to 
adapt to the demands of 
different countries. 

"Europe Is an amazing 
opportunity." says one of 
Rich's executives. 

“It Is also a very, very 
tough market indeed." 
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JCB breaks new ground 


J C BAMFORD baa been one of 
the rare out-and-out success 
stories of post-war British man- 
ufacturing. From a standing 
start in 1945. this remarkable 
maker of “backhoe" diggers, 
excavators and other construc- 
tion and loading equipment, 
has grown to be one of the 
world's leaders in its industry: 
64 per cent of its E422m sales 
were exported last year - 
including to the United States, 
where its market share of 7 per 
cent in backhoes puts it on a 
par with the more successful 
Japanese car importers. 

But, like most British manu- 
facturers. JCB is facing Its 
toughest times for a decade. 
After six years during which 
profits soared fivefold and 
sales quadrupled, the troubles 
of the construction industry 
and the currency markets have 
already hit it hard: sales 
growth slowed in 1989 and 
profits fell by almost a fifth to 
£38m. This year has been even 
tougher, with JCB's UK market 
down by half, and about the 
same in the US. 

"We're up against it", says 
Mr Gilbert Johnston, the group 
chief executive, although he 
does not expect things to get as 
bad as in the last recession. 
The challenge to JCB Is redou- 
bled by an intensification of 
international competition that 

had struck even before the con- 
struction recession in the UK, 
which is still the company's 
largest single market 

Not only has JCB’s prime 
Japanese rival Komatsu 
started manufacturing in 
Britain, but the giant Caterpil- 
lar recently moved into JCB's 
base business of backhoe load- 
ers for the first time. 

Yet there are several silver 
linings. As the most productive 
company in its industry, and 
one of the most profitable, it 
can console itself that its main 
Japanese and American rivals 
are facing somewhat similar 
market misery. 

JCB is further cushioned by 
its privileged status as a pri- 
vate company, which gives it 
the ability to think and invest 
long-term even through the 
most vicious recession, as it 
did in 1980-81. Its obsession 
with the need to maintain a 
constant flow of new products, 
regardless of market condi- 
tions. puts it on a par with the 
best Japanese and German 
engineering companies, and 
helps account for its success. 

It is a testament to the inno- 
vativeness of JCB's products, 
and the company's marketing 
skill, that it has managed to 
build this marketplace achieve- 
ment with a design and prod- 
uct development process 
which, from today's vantage 
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Sir Anthony Bamford, JCB's youthful chairman, pictured left, 
with Mr John Bradley, marketing director, centre; and Mr Alan 
Cooper, managing director, products: all are deeply Involved In 
JCB's design management 


point, seems to have been 
remarkably loose and messy 
until the late 1980s. 

Only over the past two years 
or so has JCB really started to 
tighten its design and develop- 
ment process by introducing 
the sort of professional project 
planning and programming, 
cost controls, and cross-disd- 


visual Imagp g of various kinds 
- a skill which will be increas- 
ingly vital over the next few 
years as “soft” values become 
a more important part of the 
marketing mix, even in engi- 
neering. It is for JCB's 
advances in the management 
of product design and commu- 
nications design, together with 
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plinary teamwork which for 
nearly a decade has been de 
rigew among the best compa- 
nies in faster-moving industrial 
sectors such as electronics 
(and even, in Japan, in cars). 

At the same time the com- 
pany has begun to pay more 
careful attention to all the 
ways in which it and its deal- 
ers around the world communi- 
cate its brand identity through 


its long-standing attention to 
the design of its offices and 
factories, that the company has 
won the 1990 Financial Times/ 
London Business School 
Design Management Award. 

The FT/LBS Award is 
unusual in that it Is not given 
for the design of individual 
products, services, communica- 
tions and buildings, but for the 
comprehensive and effective 


management of design in all 

aspects of an organisation’s 
business. The Award Scheme 
was launched in 1386. The first 
awards were presented in 1988 
by the Prime Minister, Mrs 
Margaret Thatcher. 

The 1990 award and com- 
mendations will be presented 

at a ceremony in London today 

by Sir John Harvey -Jones, the 
former chairman of ICI whose 
BBC-TV hit series Trouble- 
shooter has made him a house- 
hold name in Britain for 
aQ-round expertise on manage- 
ment - including design- 

Just as Sir John had diffi- 
culty translating his corporate 
he aling skills from smallish 
companies to a lumbering part 
of the National Health Service, 
the FT/LBS Award judges did 
not find it easy to judge the 
effectiveness of JCB’s design 
management processes against 
the more routinised procedures 
and TnurfianisniB of such large 
rivals for the award as British 
Telecom, (see right). 

JCB is certainly one of the 
few British companies which 
can claim convincingly that 
"design is on the table at every 
executive [hoard/ meeting", in 
the words of the newly- 
knighted Sir Anthony Bam- 
ford, JCB’s youthful chairman. 
But its design management 
processes have, at least until 
recently, been relatively un- 
textbook-lika 

As Sir Anthony says: "We’re 
still a medium-sized company, 
where a few people can know a 
lot of what's going on.” He Is 
understandably sensitive of a 
feeling among managers in 
parts of the company that it 
would sometimes be easier if 
top management got less 
involved in the detailed deci- 
sions of design management — 
especially in product issues, 
but also to some extent in com- 
munications. 

Yet one of the prime 
strengths of JCB has always 
been its top management's 
deep interest and understand- 
ing of product design and mar- 
keting. This has stemmed pre- 
eminently from the innovative 
and visual design flair of its 
founder. Sir Anthony's now 
retired father, Joe Bamford, 
and also from the marketing 
expertise of Sir Anthony him- 
self 

The trick has been to com- 
bine the best of the traditional 
Bamford entrepreneurial (even 
seigneurial) influence with 
steadily increasing delegation 
to the growing body of profes- 
sional managers whom both 
Bamfords, going back many 
years, have employed at senior 
levels and beneath. That this 
difficult balance Is still evolv- 
ing is evident from the extent 
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to which JCB’s design manage- 
ment processes have become 
more systematic since 1988. 
and are still doing so. 

A similar rebalancing 
applies to the overall organisa- 
tional structure within which 
these processes operate. In the 
late 1980s. JCB suffered from 
an excessive degree of decen- 
tralisation from the product 
divisions which it had Intro- 
duced in 1984 In an attempt to 
break up the previously uni- 
tary organisation. Since 1988 a 
strong degree of cross-divi- 
sional coordination has been 
restored by the Introduction of 
a Managing Director, Products, 
to whom ail product, market- 
ing and anginwriTig managers 
report, whether they are organ- 
ised mainly on a functional 
(as in marketing) or in 
product divisions (engineer- 
ing). 

"The trouble with the previ- 
ous organisation was that 
everyone did their own thing • 
we didn’t talk to other", 
says Mr Alan Cooper, the MD, 
Products. 

It is this reorganisation 
which has helped JCB tighten 
its management of product 
design and development so 
markedly over the last two 
years. Indirectly, it has also 
helped stiffen other aspects of 
d es ign management. The many 
chang es include; 

• Product: "Network plan- 
ning” (a form of critical path 
analysis) is being introduced 
across the company, together 
with simultaneous engineer- 
ing, under the leadership of Mr 
John Moses, the head of two 
key divisions. 

These changes, plus intro- 
duction of computer aided 
design, are starting to help cut 
development times by up to a 
third, and to confine designers 
and engineers within very 
tight deadlines and budgets. 
JCB came late to critical path 
analysis, bnt Mr Moses 
believes it is ahead of most 
other companies in its integra- 
tion of detailed costings into 
the approach. 

For the first time, JCB three 
years ago started employing 
in-house industrial designers - 
previously it had only used 
consultants. Though seen 
merely as "stylists”, they pro- 
vide important and influential 
early input to the design pro- 
cess. 

• Communications: Corpo- 
rate Identity communication, 
along with the visual appear- 
ance of products, is seal by 
JCB as part of "brand manage- 
ment” (the company does not 
actually use the term "design 
management”, which arguably 
puts it in the large category of 
companies which carry out 
what LBS academics have 
dubbed “silent design"). 

The updating and enforce- 
ment of JCB's long-standing 
corporate identity m anual had 
"gone off the boil" over a num- 
ber of years before 1988, 

The 1990 award and 
commendations will be 
presented at a ceremony 
In London by Sir John 
Harvey-Jones, the former 
chairman of ICI 

according to Mr John Bradley, 
who took over as marketing 
director in that year. Since 
then a bevy of actions has been 
taken to update the manual , 
and to extend what he calls 
"franchise standards” in fine 
detail to all the company's dis- 
tributors around the world. 

As part of a McDonald’s-style 
approach, responsibility over 
distributors’ visual communi- 
cations has been transferred 
from JCB’s sales and service 
offices to group headquarters 
at Rocester, deep In rural Staf- 
fordshire. Among further 
actions which Mr Bradley fore- 
sees over the next few years, 
he is considering the introduc- 
tion of outside audits of JCB’s 
corporate identity manage- 
ment 

• Environment: The green- 
dad image of the company’s 
HQ, which blends Into the 
Rocester environment, is being 
used as a model for the satel- 
lite plants that JCB has opened 
in the UK in recent years. So 
are the orange carpet tiles and 
wooden desks which furnish 
the HQ offices - except for the 
greys and plush reds of the 
newly-opened reception, show- 
room and sales area at Roces- 
ter. 

Sir Anthony is unrepentant 
about his continued close per- 
sonal involvement in tbe 
design of JCB's environments, 
and the lack of a mannal on 

the subject compared with tbe 
management of product design, 
"It is simpler by far”, he says. 
JCB pan maintain common 
office design standards without 
being as formalised as IBM, Sir 
Anthony points out. 

Be clearly relishes his con- 
tinued involvement with envi- 
ronmental design, as with 
aspects of communication 
design, and with significant 
product details (especially, but 
not only, aesthetics). 

Such a degree of top execu- 
tive daiwgn-iriTndednefis may be 
unusual In Britain and the US, 
but It is common in Germany 
and especially Japan. That fact 
is not unconnected to the com- 
petitive success of so many of 
those two countries’ manufac- 
turing companies. 
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Full range 
of design 
aspects 
commended 


BRITISH TELECOM Is not 
exactly reputed for the good 
design of Its products: apart 
front malfunctioning public 
telephones, the phone boxes 
it has Introduced over the hurt 
few years have bean 
criticised for being ugly, noisy 
and cold — and not a patch 
on the much- loved (though 
often smelly) red boxes of 
Sir Giles Gilbert Scott. 

But the design management 
process which allowed BTs 
fess-than-kleal 1980s products 
to be created has been 
replaced in the last few years 
by ora which - when more 
of the products and 
Information it has spawned 
appear In the marketplace 

— may soon be recognised 
as an unusually effective 
process of supplier 
management. 

BTe management of the 
way It specifies technical and 
external requirements for Its 
products, supported by 
consistent and wed-managed 
/nfdmurtkm, has Improved 
to such an extent that the 
Judges of the 1990 FT/LBS 
Design Management Award 
considered it worthy of a 
commendation. (ST’S new 
fax machine Is shown, lower 
right). 

Whereas the BT 
commendafion Is for the 
quality of management In the 
single area of product design, 
another controversial and 
formerly nationalised 
company, BAA, Is 
commended for Its Impressive 
retail design management 
(an aspect of the design of 
environments). 

The Judges felt the 
“passenger” side of its 
airports was very weB 
managed, as were Ms 
Information systems. 

The BT and BAA 
commendations were arrived 
at after lengthy discussion 
among the Judges. 

Corporate identity 

A third and final 
commendation was decided 
more straightforwardly. 

The Implementation of a new 
corporate Identity by the 
RaHfretght sector of British 
Raff was Judged unanimously 
to have been remarkably 
effective In changing 
management attitudes and 
customer percept i ons. 

In order to foster employee 
morale and marketplace 
loyalty, the identity Indudes, 
hi addition to an overall 
“corporate” symbol for 

RaiHfeJght and separate 
sub-sector symbols 
(illustrated right) for five 
different types of business 

- distribution; coal; 
petroleum; construction ; and 
metals. 

The triangular symmetry, 
with one commendation for 
each main area of design 
management (product/ 
sendee, environment, and 
communication), was not 
planned by the Judges, but 
coInddantaL 

Yet it underlines neatly the 
Importance of design 
management in every aspect 
o(a business. 1 


RaJIfreighfs newly-l iverled coal trains, j 
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RatUrelght corporate and sub-sector symbols; 
and below, an example of Rallfroight depot signing. 
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BTs new tax machine, model CF500. 


Looking for an 
Interior Designer 
in London? 


^^all Interior Designers 
Showcase and solve your 
problem immediately. 

Whether it’s planning a 
project in London or else- 
where; a home or apartment; 
commercial office or boteL 
make a private appo in tment 
with Interior Designers Show- 
case to view the exclusive 
portfolios of the top designed 
and architects in England. 


. From traditional ' to high 
tech; from classic to modem, 
yon decide who you would 
like to meet and we’ll arrange 
a meeting at your co nvenie nce. 

Will also odor yon access 
to oar extensive library of 
books and wupa-tim to kelp 
pinpoint your requirements. 
Call or write to Interior 
Designers Showcase for 
farther information. 
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THE WEEK AHEAD 


$ 


UK CMPAN1ES 

TIMESwe tough for high 
street Ars and the truth of 

that oprvation ioofcs likely to 
be bar out on Tuesday when 
Sears, footwear an d cloth- 
ing gJP whic h owns several 
retail! outfits infllndiwg Sel- 
ftidg and the British Shoe 
Corfation, announces its 
into* pre-tax profits. 

A>ysts are looting for a 
shai decline in taxable prof- 
its,ixcltidiug exceptional 


ECONOMICS 


items, from about £72m to 

£55m. 

Jefferson Smurfit. the Irish- 
based multi-national paper and 
packaging group, will 
announce its half-year figures 
on Thursday. 

Many analysts are fighting 
shy of suggesting a pre-tax 
profit figure because of the 
unknown effects of the com- 
pany’s recent restructuring. 
But earnings per share are 


expected to remain flat at 

around 24p. 

There has been little in the 
way of earnings per share 
growth at Harrisons & Cros- 
Held, the diversified planta- 
tions group, lately as it has 
Issued a mass of paper to fund 
acquisitions. However, interim 
results due oat on Wednesday 
should show a good trading 
performance from companies 
added to the group. 


Analysts forecast H&C made 
pre-tax profits of £60m, as ' 

£56 An, In the six months to 

endrJune. 

Interim results from textile 
group Tootal on Monday are 
unlikely to lift the gloom in 
that sector. The market is 
looking for around £16m to 
£l&5m pretax in the half year 
to end July against £19 An last 
timp - a figure which included 
some one-off profits. 


Anxiety levels likely to remain high 


UlCOMPANIES 

■ MY 

CC’ANY MEETINGS: 
u*y SmaDar Mwkati Trust 
7j»t Win Stroflt, Glasgow. 

BRO MSETWGS 

pour Trust 

c°y 

npWl«liin 

mwi awu 

mine 

onnwrv Foods 
iron (Percy) 
inning (W) 

>nor Beech 
Nlnwort Sanson 
iedsva 

«nory Estates 

(OCA 

'ootti 

N* tts. Blake. Boame 
■TOMORROW 

COMPANY MEETINGS: 
Alphameric. Butchers Hell, 

67. Bartholomew Close, EC., 

12.00 

Crown Eyeglass, GlenfMd 
Parti, Northrop Avenue, 
Blackburn. 3.00 


Marina Developments. 
Chesterfield Hotel, 95, dnrlc 
Street. W„ 11.00 
BOARD MEETINGS 


Barry Wehmfller I no. 
Beckman (A) 

Lloyds ChemisM 
Welsh industrial tov. 


Bo oae y & Hswkes 
British Shoe 
Sroadstoner HhJge 
Cusslna Property 
Derwent valley 
□oeplex 
ibatock Joh nso n 
Inooo 
Palma 

Pfttard Gamar 
Relne Inda 
Res 
Seen 

Sheffield Insulations 
TeMoe 
Trlplsvest 
Ward 

■ WBWESaAY 
OCTOBER* 
COMPANY MEETINGS: 


Cook (D- CO. Butchers Hall. 
Bartholomew Close, E.C.. 
10.00 

Dale Electric IntL. Royal 
Station Hotel, York. 1240 
Saltire insurance Irrva.. 36, 
George Street, Edinburgh. 9.00 
TO City of London Trust, 
Mermaid House. 2. Puddle 
Dock. E.C., SJ30 
BOARD MEETINGS 
Finals: 

Bank of Scotland 
JF Pacific Warrant 
Maunders 
Photo-Mo I nO. 

Marfmc 

AMrun New Thai Inv. TsL 
Ash & Lacy 
Sank of Wales 
Harrisons 4 CrosfleW 
Higgs & Hill 
Time Products 
■ THURSDAY 
OCTOBER 4 
COMPANY MEETINGS: 

Alpha E st ate s . BeeuchM 
Hotel, Abheydafe Road South, 
Sheffield. 11-00 
Border Television, Television 


Centre. Carlisle. 124)0 
Mount el gh. New Connaught 

Rooms, Graat Quean Street 

W.C-, 11.00 
BOAHO MEETINGS 
nail. 

Canadian Oversees Packaging 
Inde. 

Crock 
GalUford 
Murray Venturas 
TSW-T.V. South West 


Anglo American Inv. TsL 
Clinton Cants 
Copyntore 
Etam 

Finlay (James) 

Hewden-Stuart 
Ingham (George) 

Lap 

Martin (Alban) 

Smurfit (Jefferson) 

Tilbury 

Ventura Inv. Tst 
■FRIDAY 
OCTOBERS 
COMPANY MEETINGS; 

Clarice Hooper. 12. The Grove. 
Slough. Berkshire, BSO 


Jacques Vert, 23. Plumber's 
Row. E, 1000 
Mosaic tow. 135, 
Btshopsgate, E.CL, tl-Oa 
Resort Hotels. Eaton Garden 
Restaurant, Eaton Garoon. 
Hove. East Sussex. 114)0 
Sheraton Securities, 1, 
FkraOury Avenue. E-C^ KMXJ 
Swanyerd Studies. Sherlock 
Holmes Hotel. Baker Street. 
W.. 104)0 

BOARD MEETINGS 


Ewart 


FIlOflBX 

Marytetione Estates 
Save A Prosper Sterling 
Deposit Fund 
Scottish TV 

Company rmeOnga an ennuel 
general meetings un/aaa 
otherwise etated. 


DIVIDEND & INTERESI - PAYMENTS 


■TODAY 

AAH 42pe PI 2.1p 

ABB Kent 7* pc Deb *88/83 

3% pc 

Do. 6pc Deb *88/83 3pe 
Do.flpcLn tKI83 4pc 
AIMBJBp 
Acsts0.4p 

AerMnte EJraenn Teoranta 
lO^aPC Stg Deb *01/88 SVpc 
Althea Hume 7pc PI 3£p 
AtamnBVpPf3.l25p 

one Sk Nederland 



Algernons 
FL1r40 

Alllsd-Lyona 9%pc Deb 2018 
4* pc 

Do. 7 *s pc Dab *88/93 3** pc 
Do. pa Dab *88/83 3%pc 
□a 8*ipc Dob *87782 3hfK 
, Do. 3VPO Deb *87187 1HPC 
Do. 3pc Dab '85/90 lb pc 
Oo.7\pcL n *80/80 3%pc 
Do. 7)apcLn 3l|pc 
Do. 6 U P<? Ln 3Hpc 
Do. S\ pc Ln27» pc 
Do. 5 Vpe Lit 2%pe 
Amborfay 1,Sp 
American Tst Irifip 
Do. 6 *4 Pc Deb *87182 Sfepc 
Anglian Water 1021p 
Do. lot Cert FP. 1821 p 
Da im Cert 17Dp Pd lOEfp 
Do. Int Cert loop Pd 10-21 p 
Anglo United 12p 
Da. Pt3JB2Bp 

Asda Prop. 10,1 pc Deb 2011 
5* pc 

Assoc. Brit Biglnewlng O.lp 

Assoc. Brtt Poods 6pc PI 2.1p 

Austin Reed ape Pf 28p 

Ayrshire Metal 1-75p 

BET Epc Dab 2^2 pc 

BTS 0,75 p 

BWD Securities Ip 

Bakar Harris Saunders 225( 

Baldwin 7po Pf 2A5p 

Bank of Wales 13»zpc Ln *8/ 

97 0J»pc 

Baxter tntL Ificta 

Beales (John) &95p 

Bensons Crisps 8.80 
Baxbufld Devs. 225p 
Birmingham Mint 5p 
Do.6pcPf2.1p 
Black Arrow %2p 
Bowatsr 30cts 
Bowatar 7i»pc Pf 34576p 
Brldon Tpe PNL 122SP 
Bristol Waterworks Bpc 1 3p 
Do. 112pc Deb 2006/09 «pc 
Do. Uh pc Dab 2004 8*» 

DO. 11 ^ pc Deb 2004 5^K 
Brixtan Estate 10% pc Ob 
2012 SApc 
Bucknall Austin 3-6p 
Cable ft Whe. 8Sp 
CaiiynsfiJapcPf2L273r 
Do. 10pc Pf 5p 
Cambridge Water 35p Cone 
f.Tfip 

Cape Inda 8.4pc Pf O 
Do. lOpc Deb *88181 6c 
Capital ft Counties 6* 

Da«^pcDeb*93ffi»%pc 

Da 6*po Deb *85/20) 3&pc 
Gordo Eng. 10*2 PC Fft25p 
Casket 0.1p 

Central Motor Audios ip 
Canfrewey Trust 11F PI 65p 
Chemical Banking 

Chesterfield Props. Aepc Pf 


Ctsannor* 13pc LCBBJV7 
e*zpc 

Coastal Corp. lOct 
Colatex ft Fowfer *p 
Colne Valley WaM 34Spc 1.76p 
Da ’A" 7pc 3-Sp 
Do. -C" 7pc 3£p 
Da 4.9pe2riGp _ ___ 

Da 4.025pc PI *8S324HSp 
Da 83(po H *92A 3HPC 
Da 2SpC Pf 1.4p 
DO. fipc P1 19800 
Combined Q. Mn. fipc Deb 
"87JBS Spc 
Campco 12-96p 
Conversion 3^o Ur Tflipe 
Cooper (FrededQ Pf 3 jfip 
Corp of Londo/3pc 2007 1.5pc 
Courtaulds acting 7igpc PI 
2.fi2Sp 

Courtyard LfilriV <UP 
Craig ft Rose pc Pf 1.76p 
Craet Nichotei) 3p 
Da 6*2 po Pf TBp 
Dalepak Foot 2JKSp 
Den Estate 028p 


nport Knitwear 84)3p 
uratOjfip 
Do-fA- 0.6p 
>4p 

Doitpcpfajp 

■7^4PC Pf a82Sp 
, i ( J ft J) 3p 
_ ‘ N/V ~A~ap 
E idu Pont de Nemours 8pe 
Sara C 27/7/82 4Jpc 
Emt Anglian Water ftfipe 
Chm. i.75p 

Dx 3Epc (Frnty Spc) 1.75p 
D>. 3. Spc I.TSp 
Db. 7^ pc Dab *81/82 3%pc 
Cb. Spc Deb *82/84 4*2 pc 
Do. 11 -Spc Data *95/87 5-TEpc 
to S^pc Deb llipe 
Bo. 4pe Dab2pc 
to. fipc Deb 2*2 po 
adridga Pope 4pc Deb Spc 
Electron House 6-6pc Pf 3^p 
EHlott (B) 7 pc pi 3_5p 
Embassy Properly Sto 
Ersklne House 7^«pc Pf 34t25p 
Essex Water S^pc Deb *97/ 

89 4) J pc 

Da llipc Deb 2006/08 tLSpe 
Do. 11 JpC Deb *85/87 5_75pc 
Da 11%pc D«b 2002/04 5^pc 
European Late. 8. 75p Pf 
2.63699p 

Extarf 10lapoPf&28p 
Falnvay (London) fp 
Fife Indmar Ip 
First Chicago SOets 
Fttch Lovell 8,Sp 
RWi RSSpPt 2007 3p 
Fleming High Inc. Inv. TbL 1.4p 
Fleming Mercanlfle Inv. Tst 
225p 

Flaming unh/eraai Inv. Tst 
5pcPf1.75p . 

Foreign ft Col. Inv. Tst ip 

GTE3&6ctS 

GWR3p 

General Cons Inv. Tat Op 
Do. 5 la pc Pf IJHSp 
General Electric Co. 6-7p 
Do. 7*pc Ln *88/99 3^ pc 
Do. 7^pc Ln *87/82 3%pc 
Gtobon Lyons 4p 
Gibbe Mew 3.760 
Glaxo B^ipcLn w/86 iftpc 
Granada «-4p 
Grand MetropoBtan 7.8p 
Da 43»pc PM4)625p 
areyooet 2 . 9p 
Da 8^pc Pf 2014 4.75p 
Greyhound DlefSSda 
Hambros 7 J 2pc Pt 3.75p 
Hamilton Oil *A" 48.75cts 
Item peon Inde. 1.85p 
Do. BJBp PI &26p 
Harcourt Pf 20001/05 4p 
Hardys ft Hansons fipc Pf 3. Ip 
Hazlevrood foods 3^> 

Hewetson 2Jp 
Heywood WUUams 44jp 
Do. Pf 3375p 
Hflctare Ip 
Hollas lllp 

Hongkong ft Shanghai Banking 

HK3Q.13 

Howdan 3-56p 

Hull 2 tjpc 1938 (or after) 

I'M" 

Da 3*a pc 1 Vpc 
nT40CW 

lirtngworih Morris B^pc Pf 
Z275p 

Do. B\ipo2n<}Pt 2J(75p 
imperial Chemical hide. 21 p 
In Shops 1A4p 

Johnson. Matthay fipc Pf 1.75P 

Do. 8pc Pf 4p 

Jourdsn (Thomas) l^p 

Keystone Inv. 11*1 pc Deb 

2010/15 5 (i PC 

Kingsley ft Forester xafipc 

Pf 1J92fip 

KUnbkTpPfjMp 

Da 8\p Pf 4.t25p 

Law Debenture 6.75p 

Lawrence (Walter) ftfipc Pf 

aaf^i 

Lee Valley Water 5£6pc PI 

■95/97 2.876P 

Da 7), pc Pf *97/88 ft5B2Sp 
Leeds (City of) 13>3pc 2008 
7* pc 

Legal ft General U^pc Nts 
1982 £14826 
Leslie Wise 1.75p 
Liverpool 3pc 1942 (or after) 
1*286 

Do. 3*apc 13|pc 


London Amer, ventures Tst 
4pc PW 2p 

London Secs ft25p Pf 4.i28p 
Low (Wm) 6^pc Pf 3J75p 
Low ft Boner Z7p 
UEPC fO^pC Ln 2032 54fpc 

hfl_Z8p 

Mansfield Brewery HlzpcDeb 
2010 5% pc 

Maridwdh Securities 4p 
Mailing Inde. 29p 
Marshalls 3.75p 
Do. 6Jp Pf 3-25p 
McCarthy ft Stone S4tpC Pf 
2003 4JS7Sp 
Menvler-Swafn 4.7p 
Menztee (John) fi.7Sp 
Do SDentSa 
MetropofNsn Tst aJjpe Pf 
1^75p 

DafipcPMJftP 
Metropolitan Wats r Chsisaa 
W.W. 2*< pc Deb 1897 I 1 ! pc 
Da Lambeth W.W. 3pc Deb 

1_5pC 

Da Weet Middlesex W.W. Spc 
Deblftpc 

Do. Met Water Spc A 198312003 

MtdKent Hlds. lOpc Pf *87 Sp 
Mid Kent Water 8% pc Pf *87 
4% pc 

Mid-Sussex Water lOpc Dab 
2013717 Spc 
Do. 12pc Deb 2010 fipc 
Motyrur 126p 

Morgan Crudbls 34pc Pf I.TSp 
Do, 3-BSpc Pf 1 jesp 
Morris Ashby 2 Ap 
Morton Sundour Fabrics Spc 
Pf 1.75p 

National Wsstmhiator Bank 
12pc Nts 1992 Bpc 
New South Wales Treasury 
12-lpc Bds 1/4ffi5 64>5pc 
Da 12^pc Bds 1/4/97 ft2Spc 
Da 12pe B ds 1/10180 fipc 
Newcastle ft Gateshead Watsr 
7pc Pf 1884/96 3Jp 
Nobo 4.1Sp 

North Surrey Watsr 7pc 3L8p 
Do. 4Spc A 2.46p 
Do.4SpcB2A5p 
DO. 3Jpe PI 1.75P 
Do. aspc (Rmy fipc) i.75p 
Do. 34Spc 1.75p 
Da ftlfipc Pf IJTfip 
Da SASpc Pf 1S25p 
Da4^pcPfi1p 
North West Water 10^47p 
Do. Int Cart F. P. ia47p 
Do. Int Oort 170p Pd 1047p 
Do. Int Cert lOOp Pd 1(M7p 
North amber 2Jp 
Northumbrian Water 1ft68p 
Do. Int Cert F. P. 1Q4»p 
Do. Int Cert T70pPP iQftSp 
Da tot Cert lOOpPd ia68p 
Owners Abroad 0A26p 
Da 9\p PI 4.1 Ip 
PftPl^Sp 

Paramount Com ms. i7Jcb 
P ft O 5pc PM 1.75p 
Pepo 4p 

PLA 3^2 pc 1948/89 1 5tpc 
Porter ChacBmm l.45p 
Prior 2^ 

Property Sec. tov. Tst 2J2Sp 
Prowdng Sftpc PI 2002 4Ap 
Queens Most Houses NHfpe 
Deb 2020 54pc 
Quotient Ip 
Heading 3*2pc 1.75pc 
Retyon 1.75p 
Republic New York 33cts 
RMtonsnsworth Watsr 2^pc 
Pf1.4p 

Do. 4pc Cons Dab 2pc 
Da 7 *3 pc Deb 3Vpc 
Robertson 32p 
Rottineon (Thomas) I.Bp 
Ruston ft Hornsby Spc Deb 
*87/V 24pc 
STC 4p 

Saint Andrew Tst 2ftp 
Sara Lee 21cts 
Savoy Hotel 6 *3 pc Ln *93/98 
4^4 pc 

Scantronic sit pc Pf 24)7&jp 
Seers Roebuck SOets 
Severn Trent 9SpDo. tot Cart 
F. P. 9JBP 

Do. Int Cart 170p Pd 9Sp 
Do. Int Cert lOOp Pd 9Sp 
Shell Transport fi^pc Pt 
LMSb 
Slebe lOp 

Smith (David S) ft5p 


South Wsst Water 1l«s 
Da Int Cert F. P. 11S2p 
Do. tot Cert I70p Pd 11.«a» 
Do. Int Cert lOOp Pd II.B^j 
S outhern Water 104)2p 
Da tot Cert F. P. 1 0JBp 
Do. tot Cert I70p Pd tOJt2p 
Da tot Cert loop Pd 104)2p 
Sovereign Htoh Yield 8Bcts 
Speyhewk 8<pc Pf 2014 
4ft75p 

sphere Inv. fipc Pf 1 J5p 
Stsvert ZKjomste 1ft3Bp 
Starling Publishing 4-fip 
Stewart ft Wight fipc Pf 0.7Sp 
Stormgard Ip 
Stylo Dp 

Sutton District Water 3-15pc 

Pf 7^75p 

Do. 49pc Pf 2v45p 

Da 7pc Pf 34ip 

SymondsEng. 7hPcPfZS2Sp 
TNT O'seas Flnce El 2 pc Bds 
*90 4^| pc 

TO Far East income Tat Ip 
TO Trustees 6 >2 pc Deb *87/ 

92 3*4 pc 
TS8 3.15P 

Taylor Woodrow 9^ pc Dab 

2014 44ipc 

Thames Water lOJTTp 

Da Mt Cert F. P. 10.070 

Do. tot Cert 170p Pd 10070 

Do. tot Cert loop Pd 10D7p 

Thwatt se (Daniel) 8pc Pf 77£p 

Tinsley (Htea) S4p 

Town Centre Securities lOtzpc 

Dab 2021 SI* pc 

Treasury 2^ pc (1976 or attar) 

I^PC 

Union I rid. fipc Pf 2.1p 
Union Square 02p 
Unit 2jp 
Unitech 7_5p - 
Volax lOSp 

Wade Potteries 4J2pc Pf 14>5p 
Wagon Indi. 10250 
WStar Hfdg Cols- Package 
Units Cl 0523 
Da tot Cert F. P. C10&23 
Da tot Cert £1700 Pd £10323 
Do. tot Cert £1000 Pd CI0ft23 
Walsh Water 11.17p 
Do. Int Cart. F. P. 11.17p 
Da tot Cert 170p Pd 11.17p 
Da Int Cert loop Pd 11.170 
Wessex water 10.14p 
DaimCsrtF.P. iai4p 
Do. Im Cert T70p Pd 10 l14p 
D a Int Cert loop Pd 10-I4p 
West Hemps. Water ~B~ Z45p 
Do. 84Spe 1-7&p 
West Trust 0j25p 


Whitbread S^pe Pf 1S2Sp 
Da 70c Dab *88/83 S^spc 
Da 7\peU> *95/89 3% pc 
Da 5l|0c Ln 2^ pc 
Wigan 3pc Ujpc 
Wtgfalta Bpc Pf 2. Ip 
WOshaw 02Sp 
Wttsn Inv. 8I2PC Deb 20M 
4 >4 PC 

Wood (S.W.) aip 

Wooioombora fipc Pf 2.1p 

Da 7>ape Pf 2.82Sp 

Wyfco23Sp 

Xerox 75cte 

York Tst Pf 2875p 

Yorkshtos Chemicals 4.5p 

Yorkshire Water lOZBp 

Da Irrt Cert F. P. KLZ9p 

Do. tot Cert 1700 Pd 102flp 

Da tot Cert lOOp Pd 1(L28p 

■TOMORROW 

BOC 12^4 pc Ln 2012/17 61«pc 

Berdon OJWp 

Btogden Inda 4^p 

Booth Inda 2Ap 

Broad Street aip 

EOte ft Everard4Jip 

Burotherm I ML 2J6p 

Fbtfl (G.M.J ZT5p 

Fleming Far Eastern 4)3 pc 
Pf 1^78p 
Da 5pc Pf I.TSp 
Gsrtmore American Seca a8p 

Kicking Penteooet UBp 
Kalon OSp 
Ma xw ell Comm. 8J5p 
Merrydown Wine Bp 
NFCl.lp 
M4C23p 
Oxford tosta 2.7p 
RCOftSp 
Reliance Security I 
Selns&ury 9*spc Nte 1 
Sims Food 7.19p 


Tekare035p 
utd. Sciemuic afip 
Do. 51ftpc Pf 2.750 
Whewsy Ip 
Williamson Tea 15p 
Zedere &25p 

■ WEDNESDAY OCTOBER 3 
ASDA US 

British Gas 7ftp 

Fobs! Inti. O.lp 

Johnson Group Cleaners 7p 

KMnwort O'seas Inv. TsL 1-fip 

Mlsys 3.12p 

Pool 7p 

Penny ft Giles Inti. 3p 
Syftonefip 

Tomorrows Lsisura Ip 

Vardy (Reg) 2^4p 

Williams 4.75? 

■ THURSDAY UC T LH1CR 4 
B urt onwood Brew. 7po Pf 246p 
Centex lOctt 

Crosby (James) 2^p 
English ft Csess Props. 2p 
Handloy-Wafitar 3p 
Impale Plat iTOcts 
Kings pan trip 
LASMO 22p 
MITIElp 

Tomldns ftftfip 
Victoria Carpet 45p 
Waste Mansgurndfit 9cti 

■ FRIDAY OCI O BEH B 
Abbey Natl. Fltg Rale Nte *89 
£379X0 

Admiral Ift^P 
Annuities 2 ^ pc 1 H pc 
Da 2Vpc 1** pc 
Banks (Sidney C) OSp 
Barbour Index 4p 
Bradford Prop. TsL lO^po Pf 

<Mp 

Do. 7pc LSI *92/87 3l2pc 
Braime (TF. ft JJL) 1.75p' ' 

Do. 'A- 1.750 ' 

Britannic Asaurance 8p 

CRH Ir2p 

DO. “A* Pf Ir252p 

Cette's 1 Jp 

Clarice Hooper 2-7p 

Cofman (E. Alec) Im. Spc Deb 

*87/82 4h pc 

Consolidated 2*2 PC 1*4PC 
Dale Elecfric Inti. 3.1p 
Devlee ft Metcalfe 085> 

Do. "A" 082p 

Dunedin Ina Growth Tsl 8p 
Edinburgh Inv. TsL 5\pc Dab 
•98 2^ PC 

Fronds mda Spc Ln *84/99 
4*2 pc 

Freeman 3p 

Funding 5% pc Ln *87/91 2%pe 
Liberty Ufa Assoc, of Africa 


Lon. ft New York Coov. Tat 
3.1878P 

M ft Q Australasian ft Gen 
Fd 1.8p 

McMullen 10 *2 pc Pf &2Gp 
Do. 6lgpc Pt 3JSp 
Metropolitan Water West 
Middlesex W.W. Spc Deb 1-fipc 
Do. Grand Junction W.W. Spc 
Dab fjpc 
Mosaic Inva 4 JSp 
Mount Chariotta Inva 053p 
Mount! el gh &5p 
ParembaOSSp 
Rea Brea 025 p 
Red Time Control Ip 
River ft Merc. TsL i.Bp 
Scottish American Inv. 084p 
Scottish National Tpt 2p 
Sec. Pacffic Fltg Rate NIS 
S21082 

Standard Chartered 12Sp 
T105p 

TLS Range lp 
Thorn EMI 21-fip 
Tlphook 6 l6p 
T reasury 3pc l^pc 
Treasury fipc Ln 2002/06 Spc 
i4Vpc 


<4pc 


ney. Mann ft Truman • 

Dob 21, pc 
Da 3\pcDoblhpo 
Yale ft Valor ftlSp 
■ SATURDAY OCTOBER | 
Bampton Prop. 7T*pc Ln *91/ 
ges^pc 

Greensll Whttiey fi^spe Ln 
4&pc 

Da 7pc Ln S/jpc 
Saatchl ft Saatehl 03po Pf 
8-lfip 

Trencherwood CLSp 
Whttbread 9pc Ln *87/01 4 *2pc 


NEW INTEREST RATES. 




Interest 

1% 

Ninthly 

PERSONAL LENDING 

Rate% 

Monthly 


With effect from 1st October 1990 


& 


«.Q8 

Standard Debit 

Interest Rate 

2.78 

M0 

0-10- 

Orchard 

Overdraft 

Reserve _ 

220 

2ja_ 

0.20 

JU0- 

Vector 

Overdraft ^250-^1^000 
Reserve 

220 

2.10 

Gross 

Interest 

%pA 

OTHER RATES 

Net 

Interest 

% (U. 

13.125 

13.625 

Client’s Premium 
Deposit Account 
/25,000 -j£99,999 
. ^100,000+ 

10^4 

10.63 




I 


MIDLAND 

Thjs Listening Bank 

MDLANP BANK pic,j7^0mrraYL0ND0N£^P2BX 


To tlia Hald^s cf Warrants 
to subscribe fca-sharas of coramonstodccf 

HANSHIN ELECTRIC RAILWAY CO. , LTD. 

(the "Company 1 "J 

Issued in conjunction with an issue 
by the Company of 

U.S. $150,000,000 3%% 

Bonds due 1993 

Notice of Adjustment of Subscription Price 
Notice is hereby given pursuant to Clause 3 (xiilj of the Instrument 
dated 2nd November. 1089 under which the above described 
Warrants were issued that as a result of the issuance of 
¥25,000,000,000 5)4 per cent, convertible bands dne 1998 an 1st 
October, 1990 by (he Company with the initial cun ver s i on price 
per share of Yen 588 determined an 19th September, 1990 being 
less than the current market price erf Yen 106 per share applicable 
as at that date, the Subscription Price at which shares are iasuabte 
upacexaitdse of the Wannnts has bean adjusted as follows: 


Yen 1438 per dare 
Yon 1,115.60 per Shane 
let October, 1990 


1 ) Subscription Price before adjustment; 

2) Subscription Price after adjustment 

3) Effective date of tire adjustment 

Hanshin Electric Railway Co., Ltd. 

By: The Sumitomo Hnst and Banking Co., Ltd. 

as Principal Paying Agent 

Doted: 1 st October, 1990 


THE FLUCTUATING oil price 
is likely to keep the anxiety 

levels In world financial mar- 
kets high this week, which is 
empty of significant economic 
statistics in the UK. 

Today's figures for new 
cr edit advanced to consumers 
have been resilient even 
though retail have been 
falling. Analysts are presuming 
this is due to "distress" bor- 
rowing and rescheduling of 
debt as the economy adjusts to 
the “mini-recession”. 

In the US, die Federal Open 
Markets Committee (FOMO 
mooting tomorrow is not expec- 
ted to offer a further easing of 
monetary policy even through 
the US is heading into the 
fourth quarter in pretty poor 
shape. The labour market data 
at the end of the week - even 
if they show unemployment 
rising above &5 per cent - are 
not going to divert the Fed 
from its main objective: to pre- 
vent core inflation creeping op. 
It reckons that the unemploy- 
ment rate needs to rise well 
above 6 per cent before it 


US employment 

CivBan labour farce changes, 
non agrfcuftural industries (*000) 
600. 


400 


of monetary 

policies more 


200 


-200 


-400 



1988 


1989 


1990 


bears down on wage growth. 

As the price rises, analysts 
are trying to assess the threat 
to European economic and 
monetary union. The impact of 
$25-530 off would be to raise 
infla tion by 0.7 percentage 
points in 1991-92, causing the 
average gross domestic product 
in the EC to rise by 5.7 per cent 
next year. At file same time, 
the off price shock win make 


the con* 
and 

strained. 

The impact of the Gulf crisis 
on the UK economy in particu- 
lar should come under scrutiny 
today in Blackpool, where the 
annual conference of the 
Labour party is to debate the 
economy. 

In West Germany, the assess- 
ments of the costs of German 
unification are- filtering 
through almost dally. The pan- 
German trade performance will 
be revealed this week in cur- 
rent account and balance of 
trade statistics, and industrial 
production data. 

- Other notable events and 
statistics, with median market 
forecasts, from MMS Interna- 
tional, the financial research 
emw pany, iqrinfiff 

'Today: UK, finished steel con- 
sumption, second quarter, final 
retail sales for August, credit 
business for August, sterling 
commercial paper, bill turn- 
over for August and monetary 
statistics. Labour party confer- 
ence begins in Blackpool. US, 


purchasing managers survey 
Tor September, August con- 
struction spending (down 0.7 
per cent), Granuu-Kudmann 
spending cuts implemented. 
Tomorrow: UK, September offi- 
cial reserves (down 9150m). US, 
August new home sales (down 
tS per Ceot). 

Wednesdayr UK, overseas 

travel and tourism for July, 
advance energy statistics for 
August, detailed analysis, of 
employment, unemployment, 
earnings, prices. US, factory 
orders for August (down 0.3 
per cent). West Germany, Uni- 
fication Day - all markets 
closed. 

Thursday: West Germany, 
Bundesbank council meeting. 

. DS, figures on growth of 
money supply. 

Friday: UK, housing starts and 
completions. US, labour mar- 
ket statistics for September, 
including unemployment rate 
(5.7 per emit), consumer credit 
(up U5 per cent). Japan, cur- 
rent account for August 

Rachel Johnson 


APPOINTMENTS 


Finance 
director of 
Foseco 

■ FOSECO has appointed Mr 
Andrew Stracban to the board. 
He Is finance director, 
construction chemicals 
division, and is responsible 
for its international strategic 
development, with line 
responsibility for the relevant 
UK and Dutch operations. He 
will become group finance 
director on December 81 when 
Mr Robert Lamboome leaves 
the group to become group 
finance director of Hepworth. 

■ Mr Peter Porchon, deputy 
chairman of Willis Wrightaon, 
ha« been elected president of 
t he CHARTE REDINSURANCB 
INSTITUTE. 

■ Mr Bobert Lockwood baa 

been appointed group treasurer 

of PILKENGTON. He was a 
principal with Coopers & 
Lyfarand Associates. 

THE FUJI BANK, London, 
hag appointed Mr Michael 
Percy as assistant general 


manager trort graflp beftd - 

aircraft and equipment 
finance. & joins from Hill . 
Samuri Rank where he was 
a director, international 
banking department, 
responsitde for aircraft and 

shippin g Wimwim 

■ TSB GROUP has appointed 
Mr Hugh Freedberg as a 
director and chief executive 
of the insurance and 
in v estm ent services division. 

■ Mr Peter Edwards has been 
appointed an Independent 

nwmh w nf WMRRA ( Finnnrikl 
T n toi-mraHarW»K l Managp r s z and 

Brokers Regulatory 
Association). He recently 
retired from Ernst and Young, 
and prior to Ihe merger with 
Ernst and Whinney was the 
managing partner of Arthur 
Young. 

■ Mr Nick Kirk, finance 
director of Newton Investment 
Management, has been 
appointed finance director of 
NEWTON MANAGEMENT 
(HOLDINGS). 

■ Mr Alan Uewelltn has been 
a ppo in ted sales director of 
BALFOUR BEATTY HOMES 
(SOUTHERN). He was regional 


sales director for Westbury 
Homes. 

■ Mr Brian Bennett retires 
from the board of DIXONS 
GROUP at the end of the year, 
but remains on the board of 
the p roper t y division. Mr 
Barry Feinberg, president of 
Silo, joins the Dixons board, 
and Sir Derek Hornby, who 
recently retired ju chairman 
of Rank Xerox (UK), becomes 
a nonexec uti ve director. 

■ Mr Rodney G. Ward has 
been appointed a director of 
S.G. WARBURG GROUP, and 

hoart of the flnant-ing division 

in succession to Mr Andrew 
StewariRoberts who retires 
next year. Mr Ward was ah 
S.G. Warburg & Co executive 
director in New York. ■ 

■ NDL INTERNATIONAL has 
ap poi nte d Mr Mark Patron 

as deputy ™«w«gfr»g director. 
He remains director of The . 
Lifestyle Selector. Mr John 
Moore becomes chairman of 
ConsumerRnk, a subsidiary 
of NDL International. He was 
marketing dir ec tor of NDL- 

■ SMITHS INDUSTRIES has 
appointed Mr Einar Lindh as 
managing director of Partex 


and the associated UK 
Healthcare companies in the 
medical systems group off 
which be was director and 

flwmroa l ronfmllsr . 


i 



Mr Gerry Bryant (pictured) has 
been appointed managing 
director of ORBIT FLIGHT 
TRAINING, East Midlands 
Airport. He was general 
manager passenger services of 
Britannia Airways. Orbit is 
jointly owned by Britannia 
and the tfaiJniM division of 
the French electronics 
company Thomsoti-CSF. 


TRADE FAIRS. EXHIBITIONS & CONFERENCES 


CONFERENCES 


3 


OCTOBER 8 - NOV 25 

The PT-CSty Comae- The Museum 
of London. Enquiries: Financial 
rimes Conference Organisation. 
Tet 071-925 2323 
Fmc 071-925 2125 

LONDON 


OCTOBER 9-10 

Investment Opportunities in British 

Broa d casti n g. Hotel 

IntefCrinriDouai, Loodoo. Contacc 

Financial Times Coafoeocc 

Organisation 

Tel: 071-925 2323 1 

Fax: 071-925 2125 


LONDON 

OCTOBER 15 

The greening ofBnaiaeas: Rt Hon. 
Oxris P at ton MP, Secretary of State 
for the Environment. CFS 
Conference Centre. London Wl.A 

Bpsiness Magazine Conference. 
Organised by The Public Policy 
Unit- Contact Katie Townsend- 
Raw (071-828 6088) 

LONDON 


OCTOBER 15-16 

Product Strategies For The 90a 
Hotel IntefCoatineDtal, London. 
1 r'Vwt iM 1 *- Financial Times 
Conference Organisation. 

Tel: 071-925 2323 
Fax:071-925 2125 


LONDON 

OCTOBER 15-16 

Meigen and Acqateitioiis fat die UK. 
Strategic and Fin«iciiQ lasttes and 
Account in g and Taxation 
Tednrique* examined. Le Palais Des 
Congres. Paris. 

Contact: Louise Wattle Humor, 
Business Research International 
(071-6374383) 

PARK 


OCTOBER 16-18 

Come* 90. Mobile Commuaicadau 
Exhibition and Conferaoce. 
(4490)81-7783343) 

TELFORD EXHIBITfON CENTRE 
TELFORD 


OCTOBER 17 

Fast European Conference on 
Generic Risk. Hotel bKercantmeixl. 
London Wl. Contact: Technology 
Forum Ltd 
(081-900 1555) 

LONDON 

OCTOBER 17-19 

Capital Markets Workshops 
Price Waterhouse Training Centre, 
London 

Contact: financial Tunes 
Conference Organisation 
Tet 071-925 2323 
Fax; 071-925 2325 


LONDON 

OCTOBER 22 

Ooa Frontier Inaoivaacy - an 
overview and update. Begems Crest 
Hotel. London Wl. 

Contact: Joanna Hulbert, Legal 
Studies and Services Ltd. 
(071-2364080) 

LONDON 

OCTOBER 23-24 

Life Office Administration and the 
Quest for Quality. 

Cafe Royal, London Wl 
Enquiries: Oracle Business 
Information (071-792 3105) 


LONDON 

OCTOBER 23-24 

Buy Outs - Their Fntum 
Hotel buezCaadooaad. London. 
Eoqnries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax: 071-925 2125 


LONDON. 


OCTOBER 25-26. 

The 5th Annual Talley Taxation 
Conference - intensive updating for 
tax professionals. Hie Royal 
Lancaster Hotel. London W2. .. . 
Contact: Louise Gdioa 
(081-680 5682) 

LONDON 


OCTOBER 29 

Practical Claims Reserving - Seventh 
Annual Conference. Colour FBm 
Services Conference Centre, 

London Wl. 

Enquiries: Oracle Business 
Information 

(071-7923105) LONDON 

OCTOBER 29-30 

The Emerging European Band Mattes 
- Spain, Italy ««<l Scandinavia . 

The Seifridge Hotel, London 
Co n tact : Louise Wardc Ranter. 

R nrinfff 4 Pf yfrr li himmlml 

(071-437 4383) 


LONDON 


NOVEMBER 28-29 

Improving Cost Efficiency fa Tim 
Retail Trades. Practical suggestions 
from experts otr ^be achievement of 
Cost Efficiencies in the Retail Trades 
with short teon paybacks over a 12-24 
month period” 

New Connaught Rooms, London. 
Contact: Spectra Retail Concepts Lid. 
(0734 320177) LONDON 

DECEMBER 7 

The la European Conference op 
H uman Resource Strategies in 
Fi n ancial Services 
Telephone Lyon Brook 
ToochstooeExhliwaang & 
Confere n ces Ltd. 

081-840 3888 


LONDON 


NOVEMBERS 

Cfty Regniadoo 
Hotel IraatContineatal. L on don 
Enquiries': Financial Time* 
Conference Organisation 
Tel: 071-925 2323 
Fax:071-923 2125 


LONDO N 

NOVEMBER 5-6 

UK Ph armacrtm cal Conference 
1990. Tbe challenges for the British 
Pharmaceutical Industry in the 
mariats of the EC and beyond - - 

prkdqg lssaes,.niedfcfnes policy, EC 
g HfcWin ea Eastern Europe, The 
Royal Sooety of Medic in e. Contact: 
Anne McCfean, Management Forum 
Ltd <0483)570099. LONDON 

NOVEMBER 9-10 

The UjS.M. Magazine pcesents:- 
. The Price Wacarfioage 
. International Second Market 
Conference 

Contact Susie Halt- 071-606 2021 
QUEEN ELIZABETH H . 
Conference Centre London 

LONDON 

NOVEMBER 19 

. The ECU Bond Mafcet, A major one 
.daycoofareiice.Tl»POrtiWlttep- 
contmeatai Hotel, London. 

Contact: Louise Warde Homer, 
Busioess Research Iotenwijooa) : 
(071-6374383) 

LONDON 


OCTOBER &-10 

Sixth aramal Grain Market 
Conference: Featuring a live 
Video Satellite Con fer e n ce with 
Henry Kissinger. Clayton Yeutter 
md Raymond MacSbany. 

Causa Alain Galarid. Brussels 
32273 65185/ 5211 

BRUSSELS/ WASHINGTON 

OCTOBER 15 

M&ATransattiooa in Belgium and 
Holland - major lax and legal 
i m pli c a t ions. Brussels Sheraton 
Head. Brussels. Contact: Amanda 
Wright. Legal SozdteMnd Services 
Ltd. (071-236 4080). 


BRUSSELS 

NOVEMBER 12 

M&A Transactions in France - major 
tax and legal impticadona Marriot 
Hotel, Paris. 

Contact: .Amanda Wright. Legal 
Stwfies and Services Ltd. 
(071-2364080) 


PARIS 

NOVEMBER 13-14 

International Conference ori the 
Amonmtfve Industry and die * 
Bavironmeot lnt c rco m men tal Hn»f 
Tel: (44-712241876) - 


GENEVA 


To advertise in this section please telephone Mark Hall-Smith 071-873 3580 
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FINANCIAL TIMES MONDAY OCTOBER I 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


Peseta in demand 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


EQUITIES 


Tie -Bank of S pain has tried 
hard to. develop a igputattoa 
for . monetary stringency since 
'the peseta joined the exchange 
.rate; mechanism of the Euro- 
pean Monetary System in June 
<3989. Indeed, it has among the 
tightest erf poMes in Europe. 


UK dnrino bank baxe landing rate 
IS pv cant ■ 
from October 5, 1S89 


High interest - rates carry 
-political- and economic 
dangers, as has. been seen in 
othfer Countries. Investors in 
the peseta right now see it as a 
one-way bet, and last week the 
IBank of Spain was attempting 
to prevent the D-Mark falling 
below the important Pta62.4G 
leveL The Bank told dealers in 
Madrid that tt did not want the 
D-mark to EaU below PtaS&tfO 
and intervened , to sell pesetas 
for dollars. 

.The central batik’s, latest 
intervention in the market 
appears to have- reduced the 
recent strong demand for the 
Spanish currency. However, 

C IN NEW YORK 







this may not last for. long. With 
Spanish inflation at 6.5 per 
cent, the government's 
year-end target of a rate of 6.7 
may well he breached. 
Independent analysts expect 
Inflation to rise to 7.5 per cent 
by December. 

Meanwhile. Spanish trade 
unions are concerned over the 
possibility " that the 
government will introduce an 
a nste rit y budget, and there is 
talk of a general strike in 
December. Within the 
government itself, there are 
serious differences, but more to 
do with personalities than the 
management of the economy. 

. Against this background, 
short-term interest rates have 
been kept high to guard 
against any sudden loss of 

Mnfidwx y, Mt YThrutHan T Vmift 

-of Chemical Bank in London 
believes that there is little 
prospect of a significant 
depreciation of the peseta. 
However, that could well be 
altered by either political or 
social uncertainty, or - a 
possible combination of both, 
fueled in part at least by high 
interest rates. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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j. . Jointly compiled by The Rnanclaf Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 

\ . Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 
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Mon da y Interview 


Return of 


the empire 
builder 


Carlo De Benedetti, the Italian 
financier, talks to John Wyies 
and Haig Simonian 


D e Benedetti Redevtvus. 
After a long period of 
self-imposed silence, 
LTugegnere, Italy’s best known 
financier, is giving Interviews 
again. Not as a diminished 
force - which was how he was 
pictured by most of the Italian 
media earlier in the year when 
he appeared to be losing con- 
trol of Mondadori to Mr Silvio 
Berlusconi - but as a man still 
in control of one commanding 
height of the Italian economy, 
Olivetti, and also of a broadly 
based international business. 

Mr Carlo De Benedetti 
remains one of the most acute 
observers or economic and 
political trends and of the 
interplay between them. He is 
also decidedly clear about his 
business strategy: exit De 
Benedetti financier and stock 
market player of the 1980s, 
enter De Benedetti industrial- 
ist bent on building up what he 
has, rather than adding new 
activities to his string. 

For the moment he is wear- 
ing Cassandra's garb; M The 
best is over on the economic 
front,'* he says. He is pessimis- 
tic about the US economic out 
look, pessimistic about the 
b"oact on Europe of what he 
be’ ’’es to be an Inevitable 
reo. ‘ >n in the US, conse- 
quently somewhat pessimistic 
about the short term outlook 
for some of his own businesses 
and pessimistic about business 
opportunities in eastern 
Europe. 

"I am tightening my belt,” 
he says when asked how he is 
confronting the colder wind 
blowing from across the Atlan- 
tic. He explains in deep, almost 
guttural tones that this means 
budgeting for zero growth in 
some sectors, such as automo- 
tive components, and cutting 
costs in all areas, often, but not 
exclusively, by cutting jobs. 
“The problem now is that, 
unlike at the end of the 1970s , 
we don’t have the same capac- 
ity to regain productivity 
through reorganisation of the 
factories and better labour 
practices." 

inevitably, talk of recessions 
:ind difficult markets leads to 
Olivetti and the growing uncer- 
tainty as to whether it 
remains, as it once was, the 
jewel in the De Benedetti 
crown. There are some who 
hold that Olivetti would be 
doing much better if its presi- 
dent had devoted more time to 
nm:;mr than to mastermind- 
ing fiJiar* i;il deals like the ulti- 
mately unsuccessful takeover 
of Btflgiu- ~‘s SGB. 

His nr r was somewhat 
involved >id took him with 
Cartesian .icthod from the 
proposition that “I am a posi- 
tive factor Tor Olivetti", via the 
observation that "everything 
has a price" to the conclusion 
licit if he had not paid that 
price by exploiting the finan- 


cial boom of the 1980s, he 
would not today have his inter- 
national group of companies 
and a diversified source of 
income. Now. he says, he is 
re-orienting himself. "I want to 
concentrate in the 1990s on 
industrial activities and I want 
to withdraw from financial 
activities as much as 1 can.” 

Then, having decided to take 
the inquisitorial bait, be added 
with surprising directness. 
“But you are right; if I had not 
done it I probably would not 
have a group, but the perfor- 
mance of Olivetti would have 
been better." 

He insists that, for all tf its 
current difficulties, the compa- 
ny’s first half results (a drop of 
41 per cent In pre-tax profits) 
demonstrated that Olivetti 
remains in a stronger position 
that many of Its competitors in 
the information technology 
business. 

On a consolidated bads 80 
per cent of the sales of De 
Benedetti companies are made 
outside Italy, and he expects 
further growth to come from 
acquisitions made abroad. He 
anticipated the next question 
about whether political hostil- 
ity and cool relations with the 
Italian business establishment 
would not in fact, make fur- 
ther domestic expansion diffi- 
cult. “There are many who 
believe that I have less oppor- 
tunities in this country. 1 do 
not believe it is true." The 
point was that "we do not want 
to enter new businesses” and 
he did not see many opportuni- 
ties in Italy for to his 

existing activities. 

He is also adamantly ruling 
out most of eastern Europe as 
a field of opportunity. He 
thinks many west Europeans 
are mnftiKing ffie political suc- 
cess of burying communism 
with the consequences of that 
success - the need to convert 
risk averse, centrally planned 
economies to market oriented 
systems. Hungary and Czecho- 
slovakia may be worth consid- 
ering for investment and east 
Germany will be "a limited 
problem" because of German 
reunification. All of the rest 
spell trouble and “the Soviet 
Union is an economic disaster 
requiring efforts to transform 
it which have not been tally 
measured." 

So have Fiat and other Ital- 
ian companies which are mak- 
ing joint ventures In the east 
got it wrong? Though he is 
rarely evasive In interviews, 
Mr Dc Benedetti is not above 
diplomatic circumlocution. “I 
don’t know how much private 
companies are prepared to take 
investment risks which are not 
guaranteed by national govern- 
ments. I don’t know anybody 
who is investing his own 
money in the Soviet Union.’* 

The Olivetti chief would like 
to complete his exit from 




The Boston 
Sox to the rescue 


‘I am tightening my belt 9 


Soci6t6 Generate de Belgique, 
having sold 1 per cent of his 
original 15.4 per cent stake to 
Deutsche Bank and. after this 
interview, a further 4.4 per 
cent last week to Compagnie 
Financiere de Suez. He said the 
Deutsche Bank deal, for 
BFr3^00 a share, was just prof- 
itable, Including the costs of 
carrying the investment But 
his hopes of further disposals 


to make a fantastic turn- 
around. This comforted me in 
my judgement We are actively 


participating in the turn- 
around and I 


PERSONAL FILE 


1934 Bom in Turin; educated, 
Turin Polytechnic. 

1972 Chairman and chief 
executive of his holding 
company. Gilardini. 

1976 Vice-chairman and chief 
executive of Compagnia 
Industrial i Reunite; joint 
managing director of 
Fiat lor a short period. 

1976 Chief executive and 
vice-chairman, Olivetti. 

1983 Chairman. Olivetti. 

1986 Takes chair of French 
holding company, Cents 
{Paris). 

1988 Cerus launches failed 
bid for control of Soci6t6 
Gdndrafe de Belgique. 


in the short term have evapo- 
rated because the SGB stock 
price has been torpedoed by 
the Golf crisis. 

Jt was a viable effort - and 
the question bad to be put 
twice - for him to admit that 
the failure of his bid for con- 
trol of SGB was "I would say 
my biggest failure or my big- 
gest disappointment." He 
draws comfort, however, from 
having beat right “When no 
one was looking at that com- 
pany we understood its great 
potential and the opportunity 


think we are 
doing a good job. I am moder- 
ately satisfied but owning 15 
per cent of SGB with another 
shareholder owning 51 per cent 
was not my objective.” 

From a losing battle to one 
which, if not yet finally 
crowned with victory at Mon- 
dadori, is now going very satis- 
factorily. Did he fed himself to 
be a political target when Mr 
Berlusconi temporarily assem- 
bled enough support to snatch 
control of Italy's largest pub- 
lisher? After all, the private TV 
king clearly had the approval 
of two great political moguls, 
prime minister Mr Giulifl And- 
reotti and Mr Bettino Craxi 
the Socialist Party leader. 

With its chain of provincial 
newspapers, its control of the 
two top selling news maga 
zines and of La Repubblica, 
one of the top selling dailies 
"Mondadori itself is a political 
target and therefore everyone 
involved with Mondadori 
becomes a political target The 
influence on and attention paid 
to publishing by the political 
environment in this co untry is 
dramatic.' 


one." 

He may well survive Mr Ber- 
lusconi hut there is no escap- 
ing the Grim Reaper. So be is 
now constructing a controlled 
experiment to see whether a 
De Benedetti could succeed 
him at the head of his busi- 
ness. His eldest son Rodolfo 

was made managing director of 
Or, the De Benedetti quoted 
industrial hniding company, In 
July because “1 wanted to give 
him the opportunity of show- 
ing me and the board whether 
he can be a successor. “As a 
father I wish it, as a share- 
holder I wifi judge frankly, and 
I think and hope that I wifi he 
able to judge quite objec- 
tively." 


O n Friday night, a most 
unusual sound was 
heard from the room 
where the US budget negotia- 
tors have been sequestered for 
weeks: a cheer. This was not to 
greet an agreement, but the 
ninth-innings victory of the 
Boston Rea Sox over the 
Toronto Blue Jays, to give the 
Bed Sox tile leadership of their 
baseball division. Both Ridhard 
Gephardt, who leads the major- 
ity Democratic team in the 
talks, and Robert Michel, the 
Republican leader, are Red Sox 
tans. Yesterday, agreement 
was indeed reached on a five- 
year deficit reducing package. 

If this happy coincidence 
suggests that the issues which 
have deadlocked the talks for 
so long are rather trivial, it Is 
only partly misleading. Presi- 
dent George Bush’s insistence 
on a capital gains tax cut 
(what capital gains, except in 
the house market?) was simply 
an example of his weakness for 
gesture politics. Now Mr Bush 
blinke d, and the road is 
open. 

However, the $S0bn planned 
cut in fiscal 1991 wifi also be 
trivial, against as underlying 
deficit which reached a record 
in 1990, and is likely to pass 
$250 bn in 1931 even, on optimis- 
tic assumptions. This is delib- 
erate: everyone knows that any 
cot now wul be in-timed. There 
is, of coarse, a more numeri- 
cally impressive plan to cut the 
deficit by $500bn over the next 
five years, but this begs ques- 
tions both of credibility and 
adequacy. 

Resolution is likely to falter 
if the economy proves any- 
thing like as weak as it now 
looks; and according to the 
General Accounting Office, it 
would take a trillion-dollar 
plan to get the budget on 
course for balance. If a bal- 
anced budget were really vital 
to US economic recovery, as so 
many Americans believe, then 
there is no recovery is sight. 

Wait a minute, though. 
According to the White House 
scenario, the budget plan is. 
intended to wring lower inter- 
est rates from a reluctant Fed; 
but meanwhile, interest rates 
have started falling on their 
own. The yield on the long 
bond is back below 9 per emit, 
and Federal Funds are easing 
too. This has happened while 


Equally dramatic was his 
view that newspaper owner 
ship was necessary not only to 
put him on level terms with 
tallow Italian grandees in the 
newspaper business, Mr Gianni 
Agnelli and Mr Raul Gardini, 
but also to guarantee his pres- 
ent position. “There is a kind 
of distortion in the Italian sys- 
tem by which industrialists 
control newspapers. I don’t see 
how you can survive by being 
an exception in an environ 
meat modelled like the Italian 


Britishness is not enough 


S cotland appears seriously 
to want autonomy. Most 
members of the Scots 
political caste would say that 
file “appears to" Is redundant, 
but it had better stay In for 
now. Nearly three centuries of 
peaceful habituation to the 
kindly domination of the 
English will be a hard habit to 
kick. 

The present position bos 
been reached almost wholly for 
political reasons. The Sorts are 
relatively better off than they 
were; their cities are among 
tlie most pleasant In the UK; 
and their culture is less under 
threat than it has been, though 
the Gaelic language and the 
Lallans dialert are in terminal 
retreat, in spite of all of this, it 
is simply the case that the 
organised political expression 
of status quo unionism has col- 
lapsed. ana shows no present 
sign of reviving. 

Few who arc not Scots or do 
oat five in Scotland appreciate 
the popularity of anti-unionist 
sentiment. The Scottish Con- 
servative Party is terribly split 
between neo-liberals and man- 
agerialists ttho tabled “lairds" 
arc hard to find, appear on 
both sides of the argument and 
are anyway Japanese). It can 
barely 'manage 20 per cent In 
the poDs and has been the only 
solidly unionist vehicle on the 
scene" 

All other parties are either 
radical ({evolutionists or 
nationalists. At the end of last 
week, the Scottish Constitu- 
tional Convention, the proto- 
parliament supported by all 
parties and groups save the 
Nationalists and the Tories 
(which means 58 of the 72 MPs 
and nearly all the local autbor- 



JoKrn Lloyd 
on Scottish nationalism 


fries) declared that it wanted a 
Scots parliament with tax rais- 
ing powers, controlling all but 
defence, foreign affairs and 
"central economic and fiscal 
responsibilities". 

Labour is pledged to this. 
The Scots nationalists under 
their new leader. Mr Alex Sal- 
mond, may come to support it 
as a staging post; and even a 
few Conservatives are begin- 
ning to see in the prospect a 
certain tactical advantage. 

Why should the Scots suffer 
separatist longings in the 
maturity of union? One 
answer, given by the writers 
Tom Naim and Neal Ascher- 
son, is chat the Union was 
cemented in blood - non-Brit- 
ish blood. Imperialism, success 
and glory abroad were, as 
Ascherson puts it, "British, not 
English. Britishness exists in 
fiie armed forces. In war. In 
conquests." 

nils contains truth, but Is 
insufficient. Other ideologies 
were spun about the union, 
most successfully labour- 
ism/socialism. It has been a 
commonplace of the Scots 
labour movement (the English 
one did not have to think 
about it) that a "united work- 
ing class" was necessary to the 
achievement of a socialist 
Britain. Socialism is now no 


longer on offer from any seri- 
ous quarter and thus the 
Labour Party, and the unions, 
are freed to pursue other rea- 
sons for their existence. 

They do so in a new interna- 
tional setting, or at least one 
they perceive as new. The Scot- 
tish Nationalists, after all, 
have adopted the theme of 
“independence within Europe" 
as a way of domesticating their 
political project 

Labour in Scotland has 
devoted increasing interest to 
the matter of establishing a 
direct relationship between 


Edinburgh and Brussels, on 
model of 


the model of the German 
LBnder. a conference in Hamil- 
ton last weekend heard Labour 
front-benchers cautiously edge 
towards Euro-federalism, on 
the grounds that the stronger 
the European union, the 
weaker the national capitals, 
and thus in turn the stronger 
the regional and old national 
centres of Europe. 

This is the Euro-squeeze: 
regions and Brussels in alli- 
ance against Bonn, Paris, 
Rome and - especially - Lon- 
don. The Scots parties can and 
do make much of the Prime 
Minister’s penchant for cen- 
tralisation. 

What possible tactical advan- 
tage can the Tories see in this? 
Simple: a Scots government, 
with a prime minister, a bud- 
get and a separate tax struc- 
ture, would recognise institu- 
tionally the nationhood of 
Scotland is the "United King- 
dom” — and would nwto> com- 
pelling the case for a reduced 
representation in Westminster, 
where the Scots are presently 
over-represented. 

Both the Sunday Times and 


The Economist have recently 
argued this case; and Mr Peter 
Clarke, one of the clever but 
loose cannons in the Scots 
Tory Party, has recently taken 
up the theme. Were there to be 
some 12 or 20 fewer, mainly 
Labour. MPs jetting in to Lon- 
don every week on British Air- 
ways' Monday morning red- 
eyes, the Conservatives might 
hold Britain in perpetuity, or 
at least until Mrs Thatcher 
retires (whichever is the laa- 
ger). 

Once this thinking infects 
the Conservative and Unionist 
Party, all is probably lost. Tlie 
Scots could and did easily 
enough bear two “national 
identities" - bnt the second, 
British one was and is for most 
Scots thg HnfamUiar One. It 
demanded a public, rather than 
private, response: it meant 
speaking "proper English" 
rather than the vernacular; it 
meant some sort of submission 
of Scots to English identity - 
and things were not improved 
by the complete indifference of 
the English to the problem. 
Many Scots, including me, in 
part share the English view - 
finding much Scottishness 
mawkish, much modem read- 
ing of Scots history selective 
and much in Britishness 
(which is mainly Enghshness) 
to admire and feel at home in. 

Bnt that comfortable schizo- 
phrenia is now under chal- 
lenge. It la, indeed, at least 
socially dangerous to give it 
tongue in Scottish gatherings. 
North Britishness, the pre- 
ferred self-description of the 
Scots intellectuals in their 
period of 18th century Enlig ht- 
enment, may no longer be sus- 
tainable in its present form. 



CROSSWORD 


No. 7,355 Set by DANTE 



ACROSS 
1 Rising disgust (6) 

4 Notes card swindlers (6) 

8 Beat, after exciting recount 
CD 

9 Day of sport - night of com- 
edy (7) 

11 His work may disturb the 
sleepers (10) 

12 Given the rent (4) 

13 A piece of cake? (5) 

14 Current champion tried to 
break first (4-4) 

16 Test said to produce antipa- 
thy (8) 

18 What the film’s about (5) 

20 Side of fresh meat (4) 


21 The shooting * of on 

in? 


unknown person? (6,4) 

23- Footballer who may clean 
up a pile (7) 

24 Cinders gets the wicked 
dame feeling guflty (?) 

25 Annual holiday ends too 
soon (6) 

26 A game one may come 
across (6) 


DOWN 

1 Country river - a Russian 
river (5) 

2 Arched and jumped (7) 

3 Pub gossip? (5.4) 

5 Where the lumberjack is dis- 
turbed (S) 

6 He renders an account (7) 

7 Racialist, perhaps, might 
describe Swift’s writings (9) 

10 A party wet perhaps, he 
stood for law and order (5,4) 
13 Pass the time pleasantly 
when on holiday (5,4) 

15 Princes, poet or chemist (9) 
17 Paddy has a wash (7) 

19 Apparent, but not in a sis- 
ter’s concern (7) 

21 Politician may be cold, yet 
good tempered (5) 

22 It ends happily and with 
relief (5) 


The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat- 
urday October 13. 




By Anthony Harris 
in Washington 


the budget talks were dead- 
locked. inflation was rising, 
the dollar was falling, and the 
markets were full of war 
scares. It is what the White 
House wanted, but It is clearly 
not good news. 

What is in fact happening Is 
a flight into quality - a tactful 
term for subdued panic. This 
does not concern the budget or 
even the Gulf: it is the tear of 
widespread bankruptcy, which 
is clear from the market attack 
on bank stocks, and flattened 
the champagne at the bank 
and embassy parties here last 
week. 

It is centred on the property 
market, where major develop- 
ers are being forced to sell into 
a bombed-out market, and 
where the strongest developer 
in Virginia was rescued last 
week by a local savings and 
loan - a grimly suggestive 
irony. 

The tear is spreading, too. 
Retailers are failing along the 
depressed Eastern seaboard, 
the *iriinfts are heavily in debt, 
and caught between falling 
traffic and doubled tael costs; 
and last week Moody’s sounded 
the alarm about consumer 
debt, traditionally the soundest 
asset on a bank balance sheet 

This fear could prove exag- 
gerated: consumer debts are 
now 15J> pc of assets, compared 
with 12.6 pc in 1382 and 135 pc 
in 1979, fiie previous cyclical 
peaks, according to Moody’s. 
This does not look like the 
stuff of voluntary personal 
bankruptcy on a large scale, 


th o u g h there wifi certainly ~be 
despair at the fringes. 

What it does suggest &. dis- 
tress borrowing; and what' the 
markets are coming, to realise 
is that if distress borrowing 
could be netted out. the figures 
would show that the economy 
is already, suffering a credit 
contraction. Hence the flight 
into “quality"; the quanitity of 
government debt may be exces- 
sive in some long-term sense; 
but It is the best debt available . 
in the markets, and its price is 
being bid up. This attracts 
domestic rather than foreign 
investors, though; so the pri- 
vate sector financial crisis ■ 
means continued- downward 
pressure on the dollar. Foreign 
investors are still buying bar- 
gain-price real assets, but they - 

are aoTHng fitimri al ftblint 

And this is, in a sense, good 
news: it is already beginning to 
re-energise some parts of OS 
manufacturing industry. The 
good news is patchy, to put it 
mildly; regional surveys show - 
that while orders and activity 
have- been rising for the last 
two months in the Chicago 
region, generally regarded as a 
reliable guide to the fortunes 
of the rust belt, they have col- 
lapsed in neighbouring Mil- 
W&0lC66' 

All the same, enhanced com- 
petitiveness . and. weak home 
demand should have a dra- 
matic effect on the . trade bal- 
ace, and could justify the confi- 
dence of the Ford chairman, 
Mr Harold. Poling; that the 
coming recession will be a . 
shallow one. Floating exchange 
rates, coupled with deposit 
insurance, could keep the 
Higmrtur largely c onfined to the 
tiTiBTiriiii markets. 

Finally, the current panic* 
should give the Fed the oppor- 
tunity to do what it.fikes best:, 
to follow the markets down. 
The budget agreement. will be 
the ostensible trigger for a cut,, 
but the state of the markets. 
should ensure that the cut ls ; 
something more than sym- 
bolic. This is not at present 
likely to revive the economy at 
large; but it will assist those 
healthy corporations, able to 
exploit a lower exchange rate. 
Not for the first time, the US 
economy seems likely to justify 
every detail of the prophesies 
of doom, except for one: it isn’t 
quite doom. 


Notice of Redemption 

ITT Antilles N.V. 
U.S. $100,000,000 
ID4% Bonds Due 1992 


NOTICE IS HEREBY GIVEN drat in accordance with the conditions 
of die Bonds, the Issuer* will redeem all of the outstanding Bonds on 
November 1, 1990 (the “Redemption Date”) at lOlfc percent of their 
principal amount (the "Redemption Price”). On the Redemption 
Date, the Redemption Price will become due and payable upon each 
such Bond and interest shall cease to accrue on and after the 
Redemption Dare- 

Repayment of principal at the Redemption Price will be made upon 
presentation of die Bonds with ail unmatured coupons attached, at 
the offices of any one of the Paying Agents Listed below: 

Paying Agents 
Bankers Trust Company 
1 Appold Street 
Broadgate 

London ECZA2HE 


Amstetdam-Rotierdam 
BankN.V. 
Herengrachr 595 
Amsterdam, Netherlands 


Banque Bruxelles La mb ert S. A. 
Avenue Mamtx 24 
B- 1050 Brussels 


Banque Gfin4rale 
du Luxembourg S. A. 
27 Avenue Monterey 
Luxembourg 


Swiss Bank Corporation 
1 Aeschenvoistadt 
CH-400Z Basle 


Deutsche Bank Akriengesellschaft 
Gross Galiusscrasse 10-14 
600 Frankfurt Main/West Germany 

Interest due November l. 1990 will be paid in the normal manner 
qgainsr presentation of Coupon No. 8 on or after November 1, 1990. 


Q Bankers Trust 


Company, London 
October 1. 1990 


Agent Bank 
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INTERNATIONAL DEPOSITARY RECEIPTS 
ISSUED BY 

MORGAN GUARANTY TRCJSTCY OF NEW YORK 
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MORGAN GUARANTY TRUST COMPANY OF NEW YORK, BRUSSELS 
OFHCE, AS DEPOSITARY 
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